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ASX Release                     12 May 2023 

Danakali Board reaffirms intention to distribute 90%  
proceeds of Colluli Potash Project sale to shareholders   

 
Danakali Limited (ASX:DNK) (DNK, Danakali or the Company) advises that it has received a letter from a substantial shareholder 
urging changes to the Company’s strategy in relation to distributing proceeds from the sale of the Colluli Potash Project. 

In the interests of keeping shareholders informed, a copy of that letter is available here.  

The shareholder concerned is a listed investment company called NGE Capital Limited (ASX: NGE) (NGE), which holds 20 million 
Danakali shares representing 5.43% of the Company’s share register.  

NGE wants: 
• Danakali to return 100% of capital from the Colluli sale to shareholders; and 
• the Company to be liquidated. 

The Board of Danakali has reviewed NGE’s letter, as it would any correspondence from shareholders, and concluded there is no 
reason to divert from the Company’s existing, long-standing and consistent strategy in relation to the proceeds from the Colluli 
sale. 

The first tranche of US$105 million was paid in March 2023 and a further US$16 million second tranche payment is due at the 
end of September 2023. 

Danakali has committed to making the shareholder distributions as quickly as possible and in the most tax effective form for 
shareholders. Extensive professional advice has been sought to optimise the distribution for shareholders, and some of this 
advice is still to be finalised. 

Beyond the distribution, Danakali continues to assess new project opportunities, and expects to make further announcements 
in coming months. 

Executive Chairman Seamus Cornelius said the Board remains committed to both the current distribution plan and to driving 
further shareholder value through new projects. 

“Our ambition as a Board is to deliver value for our investors, and repatriating to them 90% of the proceeds of the Colluli sale is 
absolutely aligned with this guiding principle,” said Mr Cornelius. 

“An overwhelming 99.55% of shareholders voted in favour of the sale of the Colluli Potash Project (disposal of main undertaking) 
at the General Meeting held 2 March 2023 and we’re committed to delivering what we think is right and what our investors 
have supported. 

https://ngecapital.com.au/wp-content/uploads/2023/05/20230509-NGE-open-letter-to-DNK.pdf
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“NGE came on the Danakali register on 24 October 2022 with full knowledge of the intention to distribute 90% 
of the Colluli sale proceeds, which had already been announced to the market on 3 October 2022.” 

"If the conditions precedent are satisfied, and the Transaction proceeds to completion, DNK intends to 
distribute 90% of the net proceeds to DNK shareholders and continue as a listed company to identify new 
projects and growth opportunities,” said the 3 October 2022 announcement to the ASX.  

Mr Cornelius said that while every shareholder was entitled to express their views, a Board must represent all 
shareholders and not be swayed by the imperatives of a single investor. 

NGE holds 22.3% of its assets in Danakali shares, all of which have been accumulated since the terms of the 
Colluli sale and the 90% distribution intention were announced. 

NGE’s announcement on 11 May 2023 shows its shares trade at a 25% discount to pre-tax net tangible asset 
(NTA) backing and a 29% discount to post-tax NTA. 

Mr Cornelius said he fully expects Danakali shares to re-commence trading on the ASX in due course once a 
new project has been secured.  As previously advised, any transaction Danakali proposes to enter into may, if 
required by ASX, attract the application of Listing Rule 11.1.3 and as a result the Company may, if required by 
ASX, be required to re-comply with Chapters 1 and 2 of the ASX Listing Rules. 

This announcement has been authorised for release by the Board of Danakali Limited. 

-Ends- 

For more information, please contact: 

Danakali  
Seamus Cornelius  
Executive Chairman 

Greg MacPherson 
Chief Financial Officer  

 
Enquiries: Admin@danakali.com 
Visit the Company's website: www.danakali.com 
Follow Danakali on LinkedIn: www.linkedin.com/company/danakali-limited 
Subscribe to Danakali on YouTube: www.youtube.com/channel/UChGKN4-M4lOvPKxs9b-IJvw 
  

http://www.danakali.com/
https://www.linkedin.com/company/danakali-limited/
http://www.youtube.com/channel/UChGKN4-M4lOvPKxs9b-IJvw
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Forward looking statements and disclaimer 

The information in this document is published to inform you about DNK and its activities. DNK has endeavoured to ensure that the 
information enclosed is accurate at the time of release, and that it accurately reflects the Company's intentions. All statements in 
this document, other than statements of historical facts, that corporate transactions and events or developments that the Company 
expects to occur, are forward looking statements. Although the Company believes the expectations expressed in such statements 
are based on reasonable assumptions, such statements are not guarantees of future performance and actual events may differ 
materially from those in forward-looking statements. 

To the extent permitted by law, the Company accepts no responsibility or liability for any losses or damages of any kind arising out 
of the use of any information contained in this document. Recipients should make their own enquiries in relation to any investment 
decisions. The Company and each of its affiliates accordingly disclaims, to the fullest extent permitted by law, all and any liability 
whether arising in tort, contract or otherwise which it might otherwise have in respect of this announcement. 
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