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1. Name of entity 
PREMIER INVESTMENTS LIMITED 

ABN 64 006 727 966 
 

2. Results for announcement to the market 
Extracts from this report for announcement to the market (see note 1).                 $A'000 

 
2.1 Revenues from ordinary activities  
 

up 12.5% to 13,477 
 

2.2 Profit from ordinary activities after tax attributable to 
members  

up 68.8% to 5,159 

     
2.3 Net profit for the period attributable to members  up 68.8% to 5,159 
  

 2.4 Dividends (distributions)   Amount per security Franked amount per 
security  

 
Interim dividend  

 
5.5 cents 

 
5.5 cents 

Previous corresponding period  
3.0 cents 

 
3.0 cents 

  
2.5 Record date for determining entitlements to the 
dividend 

 
31 March 2006 

 

 

  
2.6 Brief explanation of any of the figures reported above necessary to enable the figures to be understood  
 

NOT APPLICABLE 
 
 
 

 
If this is a half yearly report it is to be read in conjunction with the most recent annual 
financial report. 
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3. NTA backing 
 

 Current period 
 

Previous corresponding 
Period 

 
 

 
Net tangible asset backing per +ordinary 
security 

 
$5.24 

 

 
$5.20 

 
 
 
 
4. Control gained over entities having material effect 
 

 Name of entity (or group of 
entities) 
 

Not Applicable 

   
 Consolidated profit (loss) from ordinary activities and 

extraordinary items after tax of the controlled entity (or 
group of entities) since the date in the current period on 
which control was +acquired 

 
$ 

 
 

 
Date from which such profit has been calculated 
 

 
 

 Profit (loss) from ordinary activities and extraordinary 
items after tax of the controlled entity (or group of entities) 
for the whole of the previous corresponding period 
 

 
$ 

 
 
Loss of control of entities having material effect 
 
 Name of entity (or group of entities) 

  
Not Applicable 

   
 Consolidated profit (loss) from ordinary activities and 

extraordinary items after tax of the controlled entity (or group 
of entities) for the current period to the date of loss of control 

 
$ 

 Date to which the profit (loss) in item 14.2 has been calculated  

 Consolidated profit (loss) from ordinary activities and 
extraordinary items after tax of the controlled entity (or group 
of entities) while controlled during the whole of the previous 
corresponding period 
 

 
$ 

 Contribution to consolidated profit (loss) from ordinary 
activities and extraordinary items from sale of interest leading 
to loss of control 

 
$ 
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5. Dividends (in the case of a trust, distributions) 
 

 Date the dividend (distribution) is payable 21 April 2005 
   
 +Record date to determine entitlements to the dividend 

(distribution) (ie, on the basis of proper instruments of transfer 
received by 5.00 pm if +securities are not +CHESS approved, 
or security holding balances established by 5.00 pm or such 
later time permitted by SCH Business Rules if +securities are 
+CHESS approved) 

 
 

31 March 2005 

 
 
Amount per security 
 

  Amount per 
security 

Franked 
amount per 

security at   % 
tax (see note 

4)  

Amount per 
security of 

foreign source 
dividend 

 
 

 
Interim dividend: Current year 

 
5.5 cents 

 
 5.5 cents Nil 

 
 

 
  Previous year 

 
3.0 cents 

 
3.0 cents 

 
Nil 

 
 
Half yearly report - interim dividend (distribution) on all securities  
 

  Current period $A'000 Previous corresponding 
period - $A'000 

 
 

 
+Ordinary securities (each class separately) 

 
4,960 

 
2,706 

 
 

 
Preference +securities (each class 
separately) 

 
- 

 
- 

 
 

 
Other equity instruments (each class 
separately) 

 
- 

 
- 

 
 

 
Total 

 
4,960 

 
2,706 

 

6. The +dividend or distribution plans shown below are in operation. 
Not Applicable 
  
The last date(s) for receipt of election notices for the 
+dividend or distribution plans  

 
 

  
Any other disclosures in relation to dividends (distributions). (For half yearly reports, provide details in 

accordance with paragraph 7.5(d) of AASB 1029 Interim Financial Reporting)  
 

Not Applicable 
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 7. Details of aggregate share of profits (losses) of associates and joint venture 
entities 

 
Group’s share of associates’ and joint venture 
entities’: 

Current period 
$A'000 

Previous 
corresponding period 
- $A'000 

 Profit (loss) from ordinary activities before tax  Not Applicable  

 Income tax on ordinary activities   

 Profit (loss) from ordinary activities after 
tax 

  

 Extraordinary items net of tax   

 Net profit (loss)   

 Adjustments   

 Share of net profit (loss) of associates and 
joint venture entities  

  

 
 
8. Foreign Entities – accounting standards used in compiling the report 
 
Not applicable 
 
9. Description of audit dispute or qualification 
 
Not applicable 
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PREMIER INVESTMENTS LIMITED 
 

CONDENSED BALANCE SHEET AT 31 DECEMBER 2005 
 

                              Consolidated 
                      December            June  
                                   2005                                 2005  
     $’000                                $’000  
 
ASSETS 
 
Current Assets 
Cash and cash equivalents                                         28,565  30,209  
Trade and other receivables                                                               1,562                                1,529  
Derivatives                                                                  446                                - 
 
Total Current Assets     30,573    31,738  
 
 
Non-current Assets  
Other financial assets    750,905   686,767  
         
Total Non-current Assets    750,905   686,767  
 
TOTAL ASSETS    781,478   718,505 
 
 
LIABILITIES 
 
Current Liabilities 
Payables and other payables    14   14 
Interest-bearing loans and borrowings    250,000   6 
Provisions                            48   48  
 
Total Current Liabilities      250,062    68  
 
 
Non-current Liabilities 
Interest-bearing loans and borrowings                        -    250,000 
Deferred income tax liabilities                         58,570   39,434  
    
Total Non-current Liabilities                         58,570        289,434  
 
TOTAL LIABILITIES      308,632   289,502  
 
NET ASSETS    472,846   429,003 
 
 
EQUITY 
 
Issued Capital    205,149    205,149  
Other reserves    320,850   275,401 
Accumulated losses                        (53,153)   (51,547)  
    
 
TOTAL EQUITY                    472,846   429,003  
 
 
 
 
 
The accompanying notes form an integral part of this Condensed Balance Sheet. 
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PREMIER INVESTMENTS LIMITED 
 

CONDENSED INCOME STATEMENT 
 

 FOR THE HALF-YEAR ENDED 31 DECEMBER, 2005 
 

                                                             
                                                                                 Consolidated                                                
                          
  
                         December      December 
                                   2005  2004 
     $’000                                 $’000  
 
Revenue 13,477 11,984 

Other expenses                                                                 (342)        (360) 

Profit from continuing operations before tax and finance costs 13,135 11,624 

Finance costs                                                                                                            (7,976) (8,569) 

Profit before income tax     5,159   3,055 

Income tax expense                         -   - 

Profit after tax from continuing operations               5,159   3,055 

    _______   _______ 

Net profit for the period   5,159   3,055 

    _______   _______ 

Net profit attributable to members of parent 5,159   3,055 

    _______   _______ 

                                                                                                                     

 
 
 
 
Earnings per share (cents per share) 

- basic for profit for the half-year                             5.72                                   3.39 

- basic for profit from continuing operations                           5.72                                   3.39 

   

 

 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of this Condensed Income Statement. 
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PREMIER INVESTMENTS LIMITED 
 

CONDENSED CASH FLOW STATEMENT 
 

FOR THE HALF-YEAR ENDED 31 DECEMBER, 2005 
 

                                                                                                                                                   Consolidated                                                 
                          
                         December      December 
                                   2005                                  2004   
     $’000                                $’000  
                              Inflows /  
                                  (Outflows) 
 
Cash flows from operating activities 
 
 Receipts from customers    -   - 
 Payments to suppliers and employees    (342)  (339)  
 Dividends received    12,757  11,367 
 Interest and bill discounts received    720  615 
 Interest and other costs of finance paid               (8,008)          (8,479) 
 
Net cash flows from operating activities                  5,127         3,164 
 
 
Net cash flows from investing activities                     -           - 
 
 
Cash flows from financing activities  
 
  Dividends paid             (6,765)          (3,607) 
  

Net cash flows used in financing activities                      (6,765)         (3,607) 
 
Net decrease in cash and cash equivalents    (1,638)  (443) 
Cash and cash equivalents at beginning of period                                        30,203         26,667 
 
Cash and cash equivalents at end of period          28,565         26,224 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of this Condensed Cash Flow Statement. 
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PREMIER INVESTMENTS LIMITED 

 
CONDENSED STATEMENT OF CHANGES IN EQUITY 

 
 
 
      Issued  Retained  Other  Total 
      capital  earnings  Reserves Equity  
CONSOLIDATED    $’000  $’000  $’000  $’000 
 
At 1 July 2004     205,149  (54,835)  248,407  398,721  
       
Net gains on revaluation of investments              -             -    71,549    71,549 
      __________________________________ _______________ 
Total income and expense for the period  
   recognised directly in equity   205,149  (54,835)  319,956  470,270  
Profit for the period               -     3,055             -      3,055  
      __________________________________________________ 
Total income / expense for the period  205,149  (51,780)  319,956  473,325 
Equity dividends                -    (3,607)             -     (3,607) 
      __________________________________________________ 
At 31 December 2004     205,149  55,387  319,956  469,718  
                   __________________________________________________ 

 
 
 
 
 
      Issued  Retained  Other  Total 
      capital  earnings  Reserves Equity  
CONSOLIDATED    $’000  $’000  $’000  $’000 
 
At 1 July 2005     205,149  (51,547)  275,401  429,003  
       
Net gains on available-for-sale financial assets            -             -     45,003     45,003 
Net gains on cash flow hedges              -             -          446          446  
      __________________________________________________ 
Total income and expense for the period  
   recognised directly in equity   205,149  (51,547)  320,850  474,452 
Profit for the period               -     5,159             -      5,159 
      __________________________________________________ 
Total income / expense for the period  205,149  (46,388)  320,850  479,611 
Equity dividends                -    (6,765)             -     (6,765) 
      __________________________________________________ 
At 31 December 2005    205,149  (53,153)  320,850  472,846 
      __________________________________________________ 
 
 
 
 
 
 
 
 
 
The accompanying notes from an integral part of this Condensed Statement of Changes in Equity. 
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PREMIER INVESTMENTS LIMITED  
 

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS 
 

AT 31 DECEMBER, 2005 
 
 

NOTE 1: Basis of preparation of the half-year financial report 
 
The half-year financial report does not include all notes of the type normally included within the annual financial report and 
therefore cannot be expected to provide as full an understanding of the financial performance, financial position and financing 
and investing activities of the consolidated entity as the full financial report. 
 
The half-year financial report should be read in conjunction with the Annual Financial Report of Premier Investments Limited 
as at 30 June 2005. It is also recommended that the half-year financial report be considered together with any public 
announcements made by Premier Investments Limited and its controlled entities during the half-year ended 31 December 2005 
in accordance with the continuous disclosure obligations arising under the Corporations Act 2001. 
 
(a) Basis of accounting 
 
The half-year financial report is a general purpose financial report, which has been prepared in accordance with the 
requirements of the Corporations Act 2001, applicable accounting standards including AASB134 “Interim Financial 
Reporting” and other mandatory professional reporting requirements. 
 
The half-year financial report has been prepared in accordance with the historical cost convention and does not take account of 
changes in either the general purchasing power of the dollar or in the prices of specific assets except for other financial assets, 
which are stated at fair value. 
 
(b) Statement of compliance 
 
The half-year financial report complies with Australian Accounting Standards, which include Australian equivalents to 
International Financial Reporting Standards (‘AIFRS’). Compliance with AIFRS ensures that the half-year financial report, 
comprising the financial statements and notes thereto, complies with International Financial Reporting Standards (‘IFRS’). 
 
This is the first half-year report prepared based on AIFRS and comparatives for the half-year ended 31 December 2004 and 
full-year ended 30 June 2005 have been restated accordingly, except for the adoption of AASB 132 “Financial Instruments: 
Disclosure and Presentations” and AASB 139 “Financial Instruments: Recognition and Measurement” – refer to Note 9. A 
summary of the significant accounting policies of the Group under AIFRS is disclosed in Note 1 (c) below. 
 
Reconciliations of: 
- AIFRS equity as at 1 July 2004, 31 December 2004, 30 June 2005 and 1 July 2005; and  
- AIFRS profit for the half-year 31 December 2004 and 30 June 2005, to the balances reported in the 31 December 2004 half-
year report and 30 June 2005 full-year financial report prepared under AGAAP; and 
- Reconciliation of the impact of the adoption of AASB 139 “Financial Instruments: Recognition and Measurement”; are 
detailed in Note 8 and 9 below. 
 
(c) Summary of significant accounting policies 
 
(i) Basis of consolidation 
 
The consolidated financial statements are those of the consolidated entity, comprising Premier Investments Limited (the parent 
entity) and all entities that Premier Investments Limited controlled from time to time during the year and at reporting date. 
 
All intercompany balances and transactions have been eliminated in full. Where an entity either began or ceased to be 
controlled during the year, the results are included only from the date control commenced or up to the date control ceased. 
 
The financial statements of subsidiaries are prepared for the same reporting period as the parent company, using consistent 
accounting policies. 
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PREMIER INVESTMENTS LIMITED  

 
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS 

 
AT 31 DECEMBER, 2005 

 
NOTE 1: Basis of preparation of the half-year financial report (Cont’d) 
 
(c) Summary of significant accounting policies (cont’d) 
 
(ii)  Investments/Other financial assets 
 
Accounting policies applicable for the year ended 30 June 2006: 
All investments are initially recognised at cost, being fair value of the consideration given and including acquisition charges 
associated with the investment. 
 
After initial recognition, investments, which are classified as available-for-sale, are measured at fair value using the last bid 
price at balance date. 
 
Gains or losses on available-for-sale investments are recognised as a separate component of equity until the investment is sold, 
collected or otherwise disposed of, or until the investment is determined to be impaired, at which time the cumulative gain or 
loss previously reported in equity is included in the income statement. 
 
Accounting policies applicable for the year ended 30 June 2005: 
The consolidated entity’s interests in entities, other then controlled entities, are shown as other financial assets, and dividend 
income is taken into account when received. Investments held for resale are stated at the lower of cost and market value. 
Investments in controlled entities are stated at the lower of cost and recoverable amount. 
 
Long term investments in shares quoted on prescribed stock exchanges are stated at market value. The potential capital gains 
tax is not taken into account in determining the revalued carrying amounts. 
 
(iii) Property, plant and equipment 
 
Plant and equipment are depreciated over their economic lives of 3 to 5 years on a straight line basis. Additions and disposals 
are depreciated for the period held in the year of acquisition or disposal. 
 
 (iv) Cash and cash equivalents 
 
Cash and short-term deposits in the balance sheet comprise cash on hand and in banks and money market investments readily 
convertible to cash within two working days. 
 
(v) Trade and other receivables 
 
Trade receivables are recognised and carried at original invoice amount less a provision for any uncollectible debts. An 
estimate for doubtful debts is made when collection of the full amount is no longer probable. 
 
Receivables from related parties are recognised and carried at the normal amount due, less a provision for any recoverable 
amounts. An estimate for non recovery is made when collection of the full amount is no longer probable. 
  
(vi) Trade and other payables 
 
Liabilities for trade creditors and other amounts are carried at cost which is fair value of the consideration to be paid in the 
future for goods and services received, whether or not billed to the consolidated entity. 
 
Payables to related parties are carried at the principal amount. Interest, when charged by the lender, is recognised as an 
expense on an annual basis. 
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PREMIER INVESTMENTS LIMITED  
 

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS 
 

AT 31 DECEMBER, 2005 
 
NOTE 1: Basis of preparation of the half-year financial report (Cont’d) 
 
(c) Summary of significant accounting policies (cont’d) 
 
(vii) Interest-bearing loans and borrowings 
 
Accounting policies applicable for the year ended 30 June 2006: 
All loans and borrowings are initially recognised at cost, being the fair value of the consideration received net of issue costs 
associated with the borrowing. 
 
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective 
interest method. Amortised cost is calculated by taking into account any issue costs, and any discount or premium on 
settlement. 
 
Gains and losses are recognised in the income statement when the liabilities are derecognised and as well as through the 
amortisation process. 
 
Accounting policies applicable for the year ended 30 June 2005: 
All loans are measured at the principal amount. Interest is recognised as an expense as it accrues. 
 
(viii) Contributed equity 
 
Issued and paid up capital is recognised at the fair value of the consideration. 
 
Any transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the share 
proceeds received. 
 
(ix) Revenue 
 
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be 
reliably measured. The following specific recognition criteria must also be met before revenue is recognised: 
 
Interest 
Control of the right to receive the interest payment on a monthly or daily basis in accordance with relevant banking policy. 
 
Dividends 
 
The right to receive the dividend payment when the dividend has been paid by the investee. 
 
(x) Income tax 
 
Deferred income tax is provided on all temporary differences at the balance sheet date between the tax bases of assets and 
liabilities and their carrying amounts for financial reporting purposes. 
 
Deferred income tax liabilities are recognised for all taxable temporary differences: 
 
• except where the deferred income tax liability arises from the initial recognition of an asset or liability in a transaction that is 

not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss; 
and  

 
• in respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint 

ventures, except where the timing of the reversal of the temporary differences can be controlled and it is probable that the 
temporary differences will not reverse in the foreseeable future. 
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PREMIER INVESTMENTS LIMITED  
 

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS 
 

AT 31 DECEMBER, 2005 
 
NOTE 1: Basis of preparation of the half-year financial report (Cont’d) 
 
(c) Summary of significant accounting policies (cont’d) 
 
(x) Income tax (cont’d) 
 
Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax assets and 
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary 
differences, and the carry-forward if unused tax assets and unused tax losses can be utilised: 
 
• except where the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition 

of an asset and liability in a transaction that is not a business combination and, at the time of the transaction, affects neither 
the accounting profit not taxable profit or loss; and 

 
• in respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint 

ventures, deferred tax assets are only recognised to the extent that it is probable that the temporary differences will reverse in 
the foreseeable future and taxable profit will be available against which the temporary differences can be utilised. 

 
The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no 
longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised. 
 
Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is 
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the 
balance sheet date. 
 
Income taxes relating to items recognised directly in equity are recognised in equity and not in the income statements. 
 
(xi) Derivative financial instruments 
 
Accounting policies applicable for the year ended 30 June 2006: 
Premier Investments Limited enters into interest rate swap agreements that are used to convert the variable interest rate of its 
short-term borrowings to medium-term fixed interest rates. The swaps are entered into with the objective of reducing the risk 
of rising interest rates. Such derivative financial instruments are stated at fair value. 
 
The fair value of forward exchange contracts is calculated by reference to current forward exchange rates for contracts with 
similar maturity profiles. The fair value of interest rate swap contracts is determined by reference to market values for similar 
instruments. 
 
For the purpose of hedge accounting, hedges are classified as either fair value hedges when they hedge the exposure to 
changes in the fair value of a recognised asset or liability; or cash flow hedges where they hedge exposure to variability in 
cash flows that is either attributable to a particular risk associated with a recognised asset or liability or a forecasted 
transaction. 
 
In relation to fair value hedges, which meet the conditions for special hedge accounting, any gain and loss from remeasuring 
the hedging instrument at fair value is recognised immediately in the income statement. 
 
In relation to cash flow hedges to hedge firm commitments which meet the conditions for special hedge accounting, the 
portion of the gain or loss on the hedging instrument that is determined to be an effective hedge is recognised directly in equity 
and the ineffective portion is recognised in the income statement. 
 
When the hedged firm commitment results in the recognition of an asset or a liability, then, at the time the asset or liability is 
recognised, the associated gains or losses that had previously been recognised in equity are included in the initial measurement 
of the acquisition cost or other carrying amount of the asset or liability. 
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PREMIER INVESTMENTS LIMITED  
 

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS 
 

AT 31 DECEMBER, 2005 
 
NOTE 1: Basis of preparation of the half-year financial report (Cont’d) 
 
(c) Summary of significant accounting policies (cont’d) 
 
(xi) Derivative financial instruments (cont’d) 
 
For all other cash flow hedges, the gains or losses that are recognised in equity are transferred to the income statement in the 
same year in which the hedged firm commitment affects the net profit and loss, for example when the future sale actually 
occurs. 
 
For derivatives that do not qualify for hedge accounting, any gains or losses arising from changes in fair value are taken 
directly to the income statement. 
 
Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or no longer 
qualifies for hedge accounting. 
 
At that point in time, any cumulative gain or loss on the hedging instrument recognised in equity is kept in equity until the 
forecasted transaction occurs. 
 
If a hedged transaction is no longer expected to occur, the net cumulative gain or loss recognised in equity is transferred to the 
income statement. 
 
Accounting policies applicable for the year ended 30 June 2005: 
Premier Investments Limited enters into interest rate swap agreements that are used to convert the variable interest rate of its 
short-term borrowings to medium-term fixed interest rates. The swaps are entered into with the objective of reducing the risk 
of rising interest rates. 
 
It is the company’s policy not to recognise interest rate swaps in the financial statements. Net receipts and payments are 
recognised as an adjustment to interest expense. 
 
(xii) Employee and retirement benefits 
 
Charges have been made against profits for amounts expected to be paid to employees for accrued annual leave and long 
service leave. Amounts accrued which represent vested entitlements are shown as current liabilities. The non current portion of 
the long service leave provision is measured at the present value of estimated future cash flows discounted at an appropriate 
rate. 
 
Employee contribution superannuation funds exist to provide benefits for the economic entity’s employees and their 
dependents on retirement, disability or death. The contributions made to these funds are charged against profits. 
 
(xiii) Transitional exemptions 
 
The Group has made its election in relation to the transitional exemptions allowed by AASB 1 ‘First-time Adoption of 
Australian Equivalents to International Financial Reporting Standards’ as follows: 
 
Business combinations 
AASB 3 ‘Business Combinations’ was not applied retrospectively to past business combinations (i.e. business combinations 
that occurred before the date of transition to AIFRS) 
 
Designation of previously recognised financial instruments 
Financial instruments were designated as financial assets and liabilities at fair value through profit or loss or as available-for-
sale at the date of transition to AIFRS. 
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PREMIER INVESTMENTS LIMITED  
 

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS 
 

AT 31 DECEMBER, 2005 
 
NOTE 1: Basis of preparation of the half-year financial report (Cont’d) 
 
(c) Summary of significant accounting policies (cont’d) 
 
(xiii) Transitional exemptions (cont’d) 
 
Exemption from the requirement to restate comparative information for AASB 132 and AASB 139 
Premier Investments Limited has not elected to adopt this exemption and has applied AASB 132 ‘Financial Instruments: 
Presentation and Disclosure’ and AASB 139 ‘Financial Instruments: Recognition and Measurement’ to its comparative 
information. 
 
                                                                                                                                                    Consolidated                                                
                   
                         December      December 
                                   2005                       2004   
     $’000                                 $’000  
                      
NOTE 2: Revenue and Expenses 
 
Profit before income tax expense includes the following revenues  
and expenses whose disclosures are relevant in explaining the performance 
of the entity: 
 
(i) Revenue: 
 
Dividends from other persons    12,757  11,367 
Interest from other persons            720        617 
   
              13,477        11,984 
 
(ii) Expenses 
   
Borrowing costs 
   Interest paid or payable to other persons    7,893  8,486 
  Amortisation of loan facility fees            83        83 
              7,976        8,569 
 
 
NOTE 3: Income Tax 
 
The prima facie tax payable on the profit differs from the income tax provided in 
the financial statements as follows: 
 
Prima facie tax on profit from ordinary activities at 30%   1,548             917 
Tax effect of permanent & other differences 
  Rebateable dividends    (1,548)           (917) 
 
Income tax expenses attributable to profit from ordinary activities          -        - 
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PREMIER INVESTMENTS LIMITED  

 
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS 

 
AT 31 DECEMBER, 2005 

 
             Consolidated                                                  
                   
                         December      December 
                                   2005                       2004   
     $’000                                 $’000  
 
NOTE 4: Accumulated losses including proposed dividends 
 
Accumulated losses at the beginning of financial year    (51,547)   (54,835) 
Dividend paid          (6,765)                  (3,607) 
Net profit                         5,159         3,055 
 
Accumulated losses at the end of the financial period                   (53,153)   (55,387) 
 
Proposed dividends declared 
 Franked dividends         4,960          2,706 
Dividends paid during the half-year 
 Franked dividends         6,765      3,607  
     
 
NOTE 5:  Segment Information 
 
The consolidated entity derives its revenue from one segment, being the investments in securities for both long term and short 
term gains and dividend income and interest.  The consolidated entity operates within Australia. 
 
NOTE 6:  Contingent Liabilities 
 
Since the last annual reporting date, there has been no material change of any contingent liabilities or contingent assets. 
 
NOTE 7:  Subsequent Events 
 
Subsequent to 31 December 2005, the directors have declared a fully franked interim dividend of 5.5 cents per share (2004: 3 
cents per share). In accordance with the Company’s accounting policy no liability is recognised in the half-year to 31 
December 2005. 
 
No other matter or circumstances have arisen since the end of the half-year, which significantly affected or may affect the 
operations of the consolidated entity. 
 
NOTE 8:  Impact of adoption of AIFRS 
 
The impacts of adopting AIFRS on the total equity and profit after tax as reported under Australian Accounting Standards 
applicable before 1 January 2005 (‘AGAAP’) are illustrated below. 
 
 
 
 
 
 
 
 
 
 
 
 



/14 

PREMIER INVESTMENTS LIMITED  
 

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS 
 

AT 31 DECEMBER, 2005 
 
NOTE 8:  Impact of adoption of AIFRS (cont’d) 
 
(i) Reconciliation of total equity as presented under AGAAP to that under AIFRS 
 
             CONSOLIDATED 
 
       30-Jun-05 31-Dec-04 01-Jul-04 
         $’000     $’000    $’000 
             
Total Equity under AGAAP    468,437  534,777  433,353 
 
Adjustments to equity:     
Tax effect of gains on revaluation of  
investments    (i)  (39,434)  (65,059)  (34,632) 
             
 
Total equity under AIFRS     429,003  469,718  398,721  
       ____________________________________ 

 
(i) AASB 112 ‘Income Taxes’ requires the Group to use a balance sheet liability method, rather than the previous 

income tax statement method, which recognises deferred tax balances where there is a difference between the 
carrying value of an asset or liability and its tax base. This has resulted in the recognition of a deferred tax 
liability in relation to the revalued financial assets. The total change in deferred tax liability is as follows: 

 
             CONSOLIDATED 
 
       30-Jun-05 31-Dec-04 01-Jul-04 
         $’000     $’000    $’000 
             
Total effect of revalued assets: 
-Tax effect of changes in valuation of financial assets   77,779   98,728   68,301 
-Capital gains tax losses offset    (22,437)  (22,437)  (22,437) 
-Revenue losses offset     (15,908)  (11,232)  (11,232) 
             
 
Increase in deferred tax liability    39,434  65,059  34,632 
              
 
 
(ii) Reconciliation of profit after tax under AGAAP to that under AIFRS 
 
No material impacts to the net profit presented under AGAAP on adoption of AIFRS were identified. 
 
(iii) Restated AIFRS statement of Cash Flows for the year ended 30 June 2005 
 
No material impacts to the cash flow under AGAAP on adoption of AIFRS were identified. 
 
NOTE 9: Change in accounting policy 
 
(a)  Reconciliation of financial instruments as if AASB 139 was applied at 1 July 2005 

 In the current financial year Premier Investments Limited adopted AASB 132 ‘Financial Instruments: Disclosure and 
Presentation’ and AASB 139 ‘Financial Instruments: Recognition and Measurement’. The change in accounting policy 
has been adopted in accordance with the transition rules contained in AASB 1, which does not require the restatement of 
comparative information for financial instruments within the scope of AASB 132 and AASB 139. 



/15 

PREMIER INVESTMENTS LIMITED  
 

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS 
 

AT 31 DECEMBER, 2005 
 
NOTE 9: Change in accounting policy (cont’d) 
 
(a)  Reconciliation of financial instruments as if AASB 139 was applied at 1 July 2005 (cont’d) 

 
 The adoption of AASB 139 has resulted in the Group recognising all derivative financial instruments as assets or 

liabilities at fair value and interest bearing loans and borrowings at amortised cost (being the present value of expected 
future principal and interest cash flows). This change has been accounted for by adjusting the opening balance of equity 
(retained earnings and hedging reserve) at 1 July 2005. 

 
 The impact on the balance sheet in the comparative period is set out below as an adjustment to the opening balance sheet 

at 1 July 2005. The transitional provisions will not have any effect in future reporting periods. 
 

(b) Application of AASB 132 and AASB 139 prospectively from 1 July 2005 
 
  
           Effect of 
         30 June 2005 adoption  1 July 2005 
         $’000  $’000  $’000 
         ______________________________________ 
 
Changes in valuation of financial assets   (i)       248,407            -       248,407 
Fair value derivatives - asset      (ii)                  -        154              154 
Interest bearing liabilities     (iii)       250,000            -       250,000 

        ______________________________________ 
 
Impact on net assets             250,000        154      250,154 
        ______________________________________ 
 
 
Net unrealised gains reserve           248,407         154       248,561  
        ______________________________________ 
 
Impact on equity           248,407         154       248,561 
        ______________________________________ 
 

(i) Financial assets that are classified as available-for-sale under AASB 139 ‘Financial Instruments: Recognition and 
Measurement’ are carried at fair value. They were carried at a comparable fair value under AGAAP, accordingly 
there has been no impact other than to transfer the associated balance from the Asset Revaluation Reserve to 
Other Reserves. 

 
(ii) In line with Premier’s policy of controlling interest rate fluctuations through the use of interest rate swaps, 

Premier had two interest rate swap contracts in place at 30 June 2005. The recognition of these at 1 July 2005 
resulted in a derivative asset of $154,333 being brought on balance sheet at that date. Both contracts matured on 
the 28 October 2005. 

 
(iii)  No adjustments impacting interest bearing liabilities arose from the adoption of AASB 132 and AASB 139. 

 
 
 

 
 
 
 
 












