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Burswood Limited 
For the year ended 30 June 2003 

1. This ASX Preliminary final report Appendix 4E relates to the period 1 July 2002  to 30 June 
2003. Comparative information relates to the period 1 July 2001 to 30 June 2002 

2. Results for Announcement  to  the  Market 

2.1 Revenue  from ordinary activities 333,230 to  8.3% +@down 
v000 

2.2 Profit- from ordinary activities 
after tax attributable to members 11,095 to  46.1% +@down 

2.3 Net profit- for  the period 
attributable to members 11,095 to  46.1% +@down 

2.4 Dividends Franked amount per Amount per security 
security 

Final dividend 

0.75 cents 0.75 cents Interim dividend 

1.0 cents 1.0 cents 

2.5 Record date  for determining entitlements to the  final  dividend I 19 September 2003 I 

2.6 Explanatory  notes 

Explanation  of  Revenue 
Revenue, other than  that  of casino  operations, represents invoiced value  for goods and services 
supplied. Casino revenue represents the net house takings from gaming. Revenue excludes the retail 
value of allowances  provided on a complimentary basis to customers. 

Explanation  of  Dividends 
Provision is only made  for  the amount of  any dividend  declared, determined or publicly recommended 
by the Directors on or  before  the end of the year but  not distributed at balance date. As such,  the  final 
dividend of 1.0 cents has  not been provided for but  has still been disclosed in the accounts. 
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Burswood Limited 
For the year ended 30 June 2003 

3. Preliminary  consolidated  statement of financial  performance 
2003 2002 
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Burswood Limited 
For the year ended 30 June 2003 

3.1 Detailed  revenue  analvsis 

Revenue from outside  the  operating  activities 
Interest 
Foreign exchange gains 
Gross proceeds from  sale of  non-current  assets 

Revenue from ordinary  activities 
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Burswood Limited 
For the year ended 30 June 2003 
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Burswood Limited 
For the year ended 30 June 2003 

6. Dividend  information 

Details of dividends declared or  paid during or  subsequent  to the year ended 30 June 2003 are as 
follows: 

Record date Franked  Total Amount per Type Payment date 
security 

7 March 2003 
6,042 1.5 cents 

security 
Final 26 September 2002 18 September 2002 

$‘OOO 
amount  per dividend 

1.5 cents 
17  March 2003 Interim 0.75 cents 3,620 0.75 cents 

19 September 2003 26 September 2003 Final 1.0 cents 4,849 1.0 cents 

7. Dividend  Reinvestment Plan 

The dividend reinvestment plan approved by shareholders at the General Meeting held  on 26 October 
1999  was activated on 22 July 2002. Shares issued during the year under the plan were at a discount 
of 5.0% to the weighted average market price, free of brokerage, commission, stamp duty or other 
transaction costs. 

Shares issued under the plan  in respect of the final 2003 dividend payable on 26 September 2003 will 
not be issued  at a discount. 

The last date  for the  receipt of an election notice for participation in the dividend reinvestment  plan is 
19 September 2003. 

9. NTA Backing 
I I 2003 I 2002 I 

Net tangible asset backing per ordinary share 60.0 cents 62.4 cents 



Burswood Limited 
For the year ended 30 June 2003 

10. Investments in Controlled Entities 

Country  of 2003 2002 
Name of entity incorporation Class of sharehit  % % 
Burswood Partnership Pty Ltd Australia  Ordinary  100 

Acquisition of controlled entity 

Burswood Ltd. The purpose of the incorporation is to enter into a partnership with the 
During the year, the  Company incorporated Burswood Partnership Pty Ltd as  a subsidiary of 

Intercontinental Hotels Group. All operating results of the entity have been included in the 
consolidated statement of financial uerformance since the date of incoruoration. 

Interest held 

11. Investments in  Associates 
Ownership Interest Consolidated Carrying 

2003 2002 2003 2002 
Name of entity Principal Activity % % v000 v000 

BL Developments Pty Ltd Property Development 50 10,371 

On 28  February 2003, the Company sold one share (50%) of BL Developments Pty Ltd. At the time 
of the sale, the net asset position of BL Developments  Pty Ltd was  $2. 
Investments in associates are accounted for in the consolidated financial statements using the equity 
method  of accounting and are carried at cost by the parent entity. 

Prior to the deconsolidation of BL Developments Pty Ltd, borrowing and development costs of  $2.4 
million expensed for  the 6 months  ending 31 December  2002  were capitalised to the cost of land held 
for resale. Current and  prior period borrowing costs of  $10.4 million which previously formed part of 
the cost of land held for  resale now represent the cost of investment in BL Development Pty Ltd at 30 
June 2003. These costs were previously accounted for on consolidation and  did not form part of the 
cost of land held for resale in the accounting records of BL Developments Pty Ltd. Accordingly there 

Amount 

has been  no cash outflow to acquire this investment. 
Consolidated 

2003 2002 
v000 v000 

Movements in carrying amounts of investments in associates 
Carrying  amount at the beginning of the  financial year 
Investment recognised upon deconsolidation of BL Developments  Pty Ltd 10,371 
Share of profits from ordinary activities after  income tax 
Carrvinz amount at the  end of the financial year 10.371 
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Burswood Limited 
For the year ended 30 June 2003 

Other significant information 

Material factors affecting the  revenues  and expenses  of the economic entity for  the current period 

2003 2002 
$'OOO v000 

Organisational restructuring costs (expense) 1,160 2,998 

Further information on  revenue  and expenses is detailed in 14.5 ~ Trends in Performance 

Material factors affecting the assets, liabilities and equity of the economic entity for  the current period 

During the financial year contributed equity increased by  $53.0 million to  $523.7 million. Details of the 
movement are set out in  14.2 ~ Returns to Shareholders. 

Material factors affecting the  cash flows of the economic entity for  the current period 

There are no material factors affecting the cash flows of the economic entity for the current period. 

Change  in  accounting  policies 

Change in accounting  policy for providing for annual leave 
Provision is made  for  the amount  of annual leave to be paid based  on  nominal  amounts. The nominal 
amount  is calculated using remuneration rates which the Company expects to  pay and does not 
discount cash flows to their present value. 

The above policy was adopted with effect from 1 July 2002 to  comply  with  AASB  1028  Employee 
Benefits and applied to  the year ended 30  June 2003. In previous years, the provision for annual leave 
was measured at pay rates current at the report date. 

An adjustment of $194,000  was made against the consolidated retained profits at the beginning  of the 
year to increase the amount  provided at 30  June 2002  to the nominal rates of annual leave. This 
increased the consolidated current liabilities ~ other  and total liabilities at the beginning  of the year by 
$194,000  with a corresponding decrease in consolidated net assets, retained profits and total equity. 

Change in accounting  policy for providing for dividends 
The above policy was  adopted  with effect from 1 July 2002  to  comply  with AASB 1044 Provisions, 
Contingent Liabilities and Contingent Assets released in October  2001  and applied to the year ended 
30  June 2003. In previous periods, in addition to providing for the amount  of any dividends declared, 
determined or publicly recommended  by the Directors on or before  the  end of the period but not 
distributed at balance date, provision was made  for dividends to  be  paid out of retained profits at the 
end of the period where the dividend was proposed, recommended or declared between the  end of the 
period and  the completion  of the financial report. 

An adjustment of $6,042,000  was made against the consolidated retained profits at the beginning of 
the year to reverse the amount  provided at 30  June 2002 for the proposed final dividend for  the year 
ended on that date that  was  recommended  by the Directors between the end of the financial year and 
the completion  of the financial report. This reduced the consolidated current liabilities ~ provisions 
and total liabilities at the beginning of the year by  $4,834,000 and consolidated reserves by  $1,208,000 
with corresponding increases in consolidated net assets, retained profits, total equity and  the total 
dividends provided for or paid during the current period. 

Fundamental  errors 
There are no fundamental errors to report in the  financial statements 

Extraordinary  items 
There are no extraordinary items to report in the  financial statements 
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Burswood Limited 
For the year ended 30 June 2003 

13. N/A as not a foreign entity 

14.1 Earnings  per  Share 

211113 zoo2 

(1) The totaladdition to share capital is  net of tmnsaction costs associated with the equity raising 

Share  Placement 
During  OctoberJNovember  2002. the Comvanv  raised  535  million  through  a  share  vlacement to - 
institutional  investors to assist  with  funding  the  purchase  of the Burswood  Hotel  and to improve 
gearing  levels.  A  total  of  53,030,304  shares  were  issued  at $0.66. Costs  of  $1,215,000  associated 
with the share  placement  were  deducted from ordinary  shareholder  equity. 

- 

Share  Purchase  Plan 
During  NovemberDecember  2002 the Comuanv  made  an  offer  via  a  Share  Purchase  Plan to all 

I 

shareholders  in  Australia  and  New  Zealand to purchase up  to $5,000 worth  of  ordinary  shares  in the 
Company.  A  total  of  24,864,553  shares  were  issued  at $0.66 being the same  price  paid  for  ordinary 
shares  by  institutional  investors  in the share  placement.  Costs  of  $89,000  associated  with the share 
purchase  plan  were  deducted  from  ordinary  shareholder  equity. 

. _  
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Burswood Limited 
For the year ended 30 June 2003 

14.4 Segment  Information 
Business  Segments 

The consolidated entity is organised into the following divisions by product and service  type: 

Local  Gaming 
Comprises all gaming activity  excluding  international  gaming. 

International  Gaming 

provided  with  benefits based on gaming turnover or bets placed. 
Comprises international  players who are non-residents  of  Australia and are paid commission or 

Hospitality 
Comprises the hotel and food  and beverage operations. 

Other 
Includes conference and function services, entertainment events and other miscellaneous operating 
activities. None of these activities  constitutes  a  separately reportable segment. 

Inter  Segment  Transfers 

priced on an arms length  basis and are eliminated  on  consolidation. 
Segment revenues, expenses and results include transfers between segments. Such transfers are 

Geographical Segment 

The consolidated entity  operates in one geographical segment, Australia 

Segment  Reporting 

Segment result is segment revenue less direct costs. Segment revenues, expenses and results 
include transfers between segments. Such transfers are at negotiated prices and are eliminated on 
consolidation. 

Borrowing costs, energy and engineering expenses, certain rates, taxes,  administration and 
corporate expenses and other costs not  directly attributable to  a segment, have not  been allocated 
due  to the integrated nature of operations. 

It is not considered reasonable to allocate all assets, depreciation expense and amortisation 

many assets are recorded  on  a group basis and cannot be allocated  to  individual  segments. This 
expense to  segments. This  is  due  to the integrated  nature of the Company’s operations whereby 

includes land, some buildings and plant and equipment  which may be used by one or more 
segments. 

Comparative information  has  been  restated  to  reflect  any  changes in segments and allocations  in 
the current reporting period to present the information  on  a  consistent  basis. 
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Burswood Limited 
For the year ended 30 June 2003 

145 Trends in performance 

The consolidated entity’s operating revenue decreased by  8.3% from $363.3 million  to $333.2 million. 
Revenue  for each of the major operating divisions was as follows: 

Local gaming revenue increased by  $3.4  million from $194.1 million  to $197.5 million. All  local 

revenue from the previous year. 
sectors, including table  games, electronic gaming machines, international room and keno increased 

International revenue decreased from $98.3 million to $55.3 million due principally to a lower win 
percentage (0.9% compared to  1.42% for the previous corresponding period) and  a decrease in 
turnover from $6.0 billion to $5.2 billion in international commission business. 

Food and Beverage revenue increased by $2.6 million  or  7.4% from $35.8 million to $38.4 million 
due mainly to the addition of new and improved Resort facilities. 

Rooms revenue increased by $3.0  million or 19.9% from $15.3 million  to $18.3 million. This result 
reflected the benefits of refurbished facilities and an increase in occupancy from 70% to 77%, 
despite strong  local five-star hotel  market competition. 

Convention and entertainment revenue increased by  $4.3  million  or  32.4% from $13.3 million  to 
$17.6 million. This growth in revenue was primarily due to the new grand ballroom  which 
attracted a greater number of events. 

Borrowing costs decreased by $0.5 million from $19.5 million to $19.0 million. Borrowing costs were 
lower in the second  half of the financial year following the capital raising. 

Income tax expense increased from 38.0% of pre-tax operating profit in 2002  to  48.9%  in 2003 due 
mainly  to the impact of permanent differences on the lower level of profit and lease taxation differences 
under provided in prior years. The effective tax rate of the consolidated entity is higher than the 
company rate of 30% principally due to  permanent differences arising on the amortisation of intangibles 
and non-deductible depreciation on buildings. 

14.6 Events  occurring after reporting  date 
There  are no significant events occurring after reporting date. 

15. Audit 
This report  is  based on accounts  which are in the  process of being  audited 
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