
NI FORM 51-102F4 – BUSINESS ACQUSITION REPORT

Item 1 Identity of Company

1.1 Name and Address of Company

Kirkland Lake Gold Ltd. (the “Company” or “Kirkland Lake Gold”)
Royal Bank Plaza, South Tower
200 Bay Street, Suite 2800
Toronto, Ontario, M5J 2J1

1.2 Executive Officer

The following executive officer of the Company is knowledgeable about the significant 
acquisition and this business acquisition report (the “Report”):

David Soares
Chief Financial Officer
Telephone: 416-840-7884

Item 2 Details of Acquisition

2.1 Nature of Business Acquired

On November 24, 2019, Kirkland Lake Gold entered into an arrangement agreement (the 
“Arrangement Agreement”) with Detour Gold Corporation. (“Detour”), pursuant to which, 
and subject to the terms and conditions of the Arrangement Agreement, Kirkland agreed to 
acquire all of the issued and outstanding shares of Detour (the “Detour Shares”), in 
accordance with a court approved plan of arrangement of Detour under the Canada Business 
Corporations Act (the “Arrangement”). 

Pursuant to the terms of the Arrangement, holders of Detour Shares (the “Detour 
Shareholders”) received 0.4343 of a Kirkland Lake Gold common share (each whole share, 
a “Kirkland Share”) for each Detour Share held.

Detour holds a 100% interest in the Detour Lake mine, a long-life, large-scale open pit 
operation. Detailed information about each of the respective businesses of Kirkland Lake 
Gold and Detour can be found in the Kirkland Lake Gold information circular dated 
December 20, 2019 and the Detour circular dated December 20, 2020, filed on the respective 
SEDAR profiles of both companies at www.sedar.com.

For the purposes of go-forward accounting treatment, Detour is considered the acquired 
company.

2.2 Date of Acquisition

January 31, 2020

2.3 Consideration

Pursuant to the terms of the Arrangement, the Detour Shareholders received 0.4343 of a 
Kirkland Share for each Detour Share (the “Exchange Ratio”) held. The Exchange Ratio 

http://www.sedar.com/


represents the equivalent of CAD$23.28 per Detour Share, based on the opening price of the 
Kirkland Shares on the Toronto Stock Exchange on January 31, 2020. 

Each outstanding option of Detour was exchanged for a Kirkland option entitling the holder 
thereof to such number of Kirkland Shares as were previously subject to such option 
multiplied by the Exchange Ratio at an exercise price equal to the pre-transaction exercise 
price divided by the Exchange Ratio for a period of one year from the date of the closing of 
the Arrangement.   All other material terms of the options remained the same.

In connection with the closing of the Arrangement, Kirkland Lake Gold issued an aggregate 
of 77,217,130 Kirkland Shares to the former Detour Shareholders. As a result, on the 
effective date of the Arrangement, Kirkland Lake Gold had 286,635,908 Kirkland Shares
issued and outstanding, with former Detour Shareholders holding approximately 27% of such 
shares, on an undiluted basis. The Detour Shares were delisted from the Toronto Stock 
Exchange on February 3, 2020.

2.4 Effect on Financial Position

The expected effect of the acquisition on the Company’s financial position is outlined in the 
unaudited pro forma consolidated financial statements of the Company included with this 
Report.

The Company does not have any current plans or proposals for material changes in the 
Company’s business affairs or the affairs of the acquired operations which may have a 
significant effect on the financial performance and financial position of the Company. 

Upon completion of the Arrangement, Detour became a wholly owned subsidiary of Kirkland 
Lake Gold. The business and operations of Detour have been combined with those of 
Kirkland Lake Gold.

2.5 Prior Valuations

To the knowledge of Kirkland Lake Gold, there has not been any valuation opinion obtained 
within the last twelve months by Detour or Kirkland Lake Gold required by securities 
legislation or a Canadian exchange or market to support the consideration paid by Kirkland 
Lake Gold in connection with the Arrangement.

2.6 Parties to Transaction

The Arrangement was not with an “informed person” (as such term is defined in Section 1.1 
of National Instrument 51-102 Continuous Disclosure Obligations), associate or affiliate of 
Kirkland Lake Gold.

2.7 Date of Report

April 15, 2020

Item 3 Financial Statements

The following is attached as Schedule “A” to this Report:

The audited consolidated financial statements of Detour for the fiscal years ended December 
31, 2019 and 2018 together with the auditor’s report thereon and the notes thereto. 



In addition, the following is attached as Schedule “B” to this Report:

The unaudited pro forma consolidated financial statements as at and for the year ended 
December 31, 2019 together with the notes thereto including other information required by 
Part 8 of NI 51-102, giving effect to the Arrangement:

a. An unaudited pro forma consolidated statement of financial position as at 
December 31, 2019 combining the audited consolidated statement of financial 
position of Kirkland Lake Gold as at December 31, 2019 with the audited 
consolidated statement of financial position of Detour as at December 31, 2019. 
The unaudited pro forma consolidated statement of financial position gives 
effect to the Arrangement as if it had closed on December 31, 2019.

b. An unaudited pro forma consolidated statement of operations and 
comprehensive income for the year ended December 31, 2019 has been created 
by combining the audited consolidated results of the statement of operations and 
comprehensive income of Kirkland Lake Gold for the year ended December 31, 
2019 with the audited consolidated statement of comprehensive earnings of 
Detour for the year ended December 31, 2019. The unaudited pro forma 
consolidated statement of operations and comprehensive income gives effect to 
the Arrangement as if it had closed on January 1, 2019.



Schedule “A”

DETOUR GOLD CORPORATION

AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
(EXPRESSED IN MILLIONS OF UNITED STATES DOLLARS, UNLESS OTHERWISE NOTED)





































































Schedule “B”

KIRKLAND LAKE GOLD LTD.

UNAUDITED PRO FORMA CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED DECEMBER 31, 2019

(EXPRESSED IN THOUSANDS OF UNITED STATES DOLLARS, UNLESS OTHERWISE NOTED)



KIRKLAND LAKE GOLD LTD.

UNAUDITED PRO FORMA CONSOLIDATED STATEMENT OF OPERATIONS AND COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2019

(in USD thousands)

Kirkland Lake 

Gold Ltd.

Detour Gold 

Corporation

 Pro Forma 

Adjustments  Notes 

Pro Forma 

Consolidated

Revenue 1,379,988$   842,300$       -                  2,222,288$   

Production costs (281,034) (452,800) (15,768) 5a (749,602)       

Royalty expense (36,432)          (2,400)            -                  (38,832)          

Depletion and depreciation (168,921)       (180,300)       (64,547)          5b, 5g (413,768)       

Earnings from mine operations 893,601         206,800         (80,315)          1,020,086     

General and administrative (45,365)          (34,500)          2,500              5c (77,365)          

Transaction costs (1,236)            -                  1,236              5c -                  

Exploration (33,469)          (3,900)            -                  (37,369)          

Care and maintenance (1,191)            -                  -                  (1,191)            

Impairment of non-current assets -                  (20,300)          -                  (20,300)          

Earnings from operations 812,340         148,100         (76,579)          883,861         

Other income (loss), net (18,817)          (1,600)            -                  (20,417)          

Finance income 6,941              -                  -                  6,941              

Finance costs (2,282)            (22,900)          -                  (25,182)          

Earnings before income taxes 798,182         123,600         (76,579)          845,203         

Current income tax expense -                  

Deferred tax (expense) recovery (238,102)       (33,400)          24,046           5b (247,456)       

Net earnings 560,080         90,200           (52,533)          597,747         

Other Comprehensive Income 

Items that have been or may be subsequently reclassified to net earnings:

  Exchange differences on translation to foreign operations 43,139           -                  -                  43,139           

Items that will not be subsequently reclassified to net earnings:

  Changes in fair value of investments in equity securities, net of tax 59,343           -                  -                  59,343           

Total other comprehensive income 102,482         -                  -                  102,482         

Comprehensive income 662,562$       90,200$         (52,533)$       700,229$       

Earnings per share data (in USD)

Net income 

   Basic 2.67$              0.51$              2.08$              

   Diluted 2.65$              0.51$              2.07$              

Weighted average shares outstanding:

   Basic 210,142         176,600         77,217           5j 287,359         

   Diluted 211,645         176,700         77,217           5j 288,862         

See accompanying notes to these pro forma consolidated financial statements.



KIRKLAND LAKE GOLD LTD.

UNAUDITED PRO FORMA CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2019

(in USD thousands)

Kirkland Lake 

Gold Ltd.

Detour Gold 

Corporation

 Pro Forma 

Adjustments  Notes 

Pro Forma 

Consolidated

ASSETS

Current Assets

Cash and equivalents 707,206$       214,400$       (90,230)$       5d 831,376$       

Accounts receivable 16,678           10,400           -                  27,078           

Inventories 47,686           91,900           15,768           5e 155,354         

Other current assets 23,060           21,000           -                  44,060           

   Total current assets 794,630         337,700         (74,462)          1,057,868     

Non-current assets

Other long-term assets 255,329         17,700           -                  273,029         

Mining interests and plant and equipment 1,496,926     2,264,100     1,545,111     5f 5,306,137     

Intangibles -                  -                  101,286         5g 101,286         

Deferred tax assets 10,732           -                  9,526              5d 20,258           

Total assets 2,557,617$   2,619,500$   1,581,461$   6,758,578$   

LIABILITIES

Current liabilities

Accounts payable and accrued liabilities 151,760$       98,800$         (14,736)$       5h 235,824$       

Share based liabilities 36,783           -                  -                  36,783           

Lease obligations 10,176           2,500              -                  12,676           

Provisions 29,776           -                  -                  29,776           

Other current liabilities -                  17,100           -                  17,100           

Income taxes payable 188,450         -                  -                  188,450         

416,945         118,400         (14,736)          520,609         

Non-current liabilities

Debt -                  99,700           -                  99,700           

Share based liabilities 18,474           -                  18,474           

Lease obligations 5,140              13,800           -                  18,940           

Provisions 43,987           116,000         -                  159,987         

Deferred tax liabilities 256,317         195,500         563,038         5i, 5d 1,014,855     

Total liabilities 740,863$       543,400$       548,302$       1,832,565$   

SHAREHOLDERS' EQUITY

Share capital 886,309         2,347,800     783,651         5j, 6 4,017,760     

Reserves 28,843           81,000           (78,007)          5k 31,836           

Accumulated other comprehensive income 14,571           -                  14,571           

Retained earnings (deficit) 887,031         (352,700)       327,515         5k, 5l 861,846         

Total shareholders' equity 1,816,754$   2,076,100$   1,033,159$   4,926,013$   

Total liabilities and equity 2,557,617$   2,619,500$   1,581,461$   6,758,578$   

See accompanying notes to these pro forma consolidated financial statements.



NOTES TO THE UNAUDITED PROFORMA FINANCIAL STATEMENTS

EXPRESSED IN THOUSANDS OF UNITED STATES DOLLARS EXCEPT PER SHARE AMOUNTS

1. DESCRIPTION OF THE TRANSACTION

These unaudited pro forma consolidated financial statements have been prepared for the purposes of 

inclusion in the business acquisition report (the “BAR”) for the acquisition of Detour Gold Corporation 

(“Detour”) by Kirkland Lake Gold Ltd. (Kirkland Lake” or the “Company”) which was completed on January 

31, 2020.  An information circular dated December 20, 2019 was filed in connection with the Arrangement 

Agreement (the “Agreement”) dated November 24, 2019 whereby Kirkland Lake agreed to acquire all of 

the issued and outstanding common shares of Detour (the “Detour Shares”) pursuant to a court-approved 

plan of arrangement under the Canada Business Corporations Act (the “Transaction”).

Under the terms of the Transaction, the shareholders of Detour Shares (the “Detour Shareholders”) 

received 0.4343 of a Kirkland Lake common share (each whole share, a “Kirkland Lake Share”) for every 1 

Detour Share (the “Exchange Ratio”). These pro forma statements use the opening price of the Kirkland 

Lake Shares on the Toronto Stock Exchange on January 31, 2020, being CAD$53.60 per share ($40.55 USD 

per share), to calculate the consideration paid to Detour Shareholders.  In addition, replacement options 

were awarded to Detour option holders with a fair value of $2,993.

2. BASIS OF PREPARATION

The unaudited pro forma consolidated statements of operations and comprehensive income for the year 

ended December 31, 2019 gives effect to the Transaction as if it had closed on January 1, 2019. 

The pro forma consolidated financial statements have been prepared by management of Kirkland Lake to 

give effect to the Transaction described in note 1 and have been compiled from and include: 

a) An unaudited pro forma consolidated statement of financial position as at December 31, 2019 

combining the audited consolidated statement of financial position of Kirkland Lake as at December 31, 

2019 with the audited consolidated statement of financial position of Detour as at December 31, 2019; 

b) An unaudited pro forma consolidated statement of operations and comprehensive income for 

the year ended December 31, 2019 has been created by combining the audited consolidated results of 

the statement of operations and comprehensive income of Kirkland Lake for the year ended December 

31, 2019 with the audited consolidated statement of comprehensive earnings of Detour for the year 

ended December 31, 2019;

The unaudited pro forma consolidated financial statements should be read in conjunction with the 

description of the Transaction in the Information Circulars and with the historical financial statements and 

notes included or incorporated by reference therein. The aforementioned Information Circular 

documents are available on the System for Electronic Document Analysis and Retrieval (“SEDAR”) at 

www.sedar.com and in the case of Kirkland Lake, the United States Securities and Exchange Commission’s 

website at www.sec.com. The historical financial statements and notes of Kirkland Lake incorporated by 

reference therein can also be found on SEDAR or on the Company’s website. 

http://www.sec.com/


Certain reclassifications have been made to the historical consolidated financial statements of Detour in 

the preparation of the unaudited pro forma consolidated financial statements to conform to the financial 

statement presentation classifications adopted by Kirkland Lake.  

The historical consolidated financial statements have been adjusted to give pro forma effect to events 

that are (1) directly attributable to the Transaction, (2) factually supportable and estimable, and (3) with 

respect to the pro forma statement of operations and comprehensive income, expected to have a 

continuing impact on the consolidated results.

The Transaction is considered to be a business combination under IFRS 3 Business combinations (“IFRS 

3”). The acquisition method of accounting was used to prepare these unaudited pro forma consolidated 

financial statements with Kirkland Lake identified as the acquirer. This method utilizes fair value estimates 

and assumptions for the allocation of the purchase price to the identifiable assets and liabilities of Detour. 

These estimates may be materially different than the actual purchase price allocation amounts reported 

subsequent to the Transaction taking place. 

In the opinion of Kirkland Lake’s management, all adjustments considered necessary for a fair 

presentation have been included. The pro forma information is not necessarily indicative of what the 

combined Company’s financial position or financial performance actually would have been had the 

Transaction been completed as of the dates indicated and does not purport to project the future financial 

position or operating results of the Company. Similarly, these unaudited pro forma condensed 

consolidated financial statements do not reflect costs or savings that may result from the Transaction and 

no amounts for the estimated costs to be incurred to achieve savings or other benefits of the Transaction.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited pro forma consolidated financial statements have been compiled using the significant 

accounting policies as set out in the audited consolidated financial statements of Kirkland Lake as at and

for the year ended December 31, 2019, prepared in accordance with IFRS, with the exception of the 

accounting for capitalized stripping costs. There is no impact on the pro forma consolidated financial 

statement to conform Detour’s accounting policy to the Company.

4. PURCHASE PRICE OF THE ACQUISITION

In accordance with the principles of IFRS 3, the Company has determined the purchase price of $3,134 
million (C$4,143 million) to acquire the assets and liabilities of Detour. The purchase price is based on the 
77,217,130 Kirkland Lake Shares issued in connection with the Transaction, being the product of the 
177,796,753 Detour Shares issued and outstanding as at January 31, 2020 and the Exchange ratio of 
0.4343 of a Kirkland Lake Share per Detour Share, along with 437,869 Detour Shares (190,069 Kirkland 
Lake Shares applying the Exchange Ratio), representing replacement options issued to Detour option 
holders that did not exercise their options prior to the closing of the Transaction as set out under the 
terms of the Agreement. The Kirkland Lake Shares issued were valued at the opening share price on the 
Toronto Stock Exchange on January 31, 2020 of CAD$53.60 per share ($40.55 USD per share).



The following table illustrates the pro forma preliminary allocation of the purchase price for Kirkland 

Lake to the acquired identifiable assets and liabilities assumed based upon the estimated fair values and 

assumes the Transaction closed on December 31, 2019:

Management has not yet completed the estimated fair value of all identifiable assets and liabilities 

acquired, or the complete impact of applying purchase accounting on the consolidated statements of 

income and comprehensive income. The final fair values and allocation of the purchase will be 

determined for accounting purposes as of the date of the closing of the Transaction in accordance with 

IFRS 3 and will be completed within a year.  The final allocation will differ from the pro forma 

preliminary estimates above.

5. PRO FORMA ASSUMPTIONS AND ADJUSTMENTS

The unaudited pro forma consolidated statement of operations and comprehensive income for the year 

ended December 31, 2019 include the following assumptions and adjustments:

a) An adjustment to reflect the effect of the preliminary estimate of fair value increment related 

to short-term metals inventory of $15,768. The adjustment assumes that all short-term metals 

inventory will be processed and sold in less than one year and thus, the full impact of the 

adjustment is reflected in the pro forma consolidated statement of operations and 

comprehensive income for the year ended December 31, 2019.  The fair value of short-term 

metals inventory was estimated using a U.S. dollar gold price of $1,500 and expected future 

production costs to complete the metals inventory.



b) An increase in depreciation and depletion of approximately $64,547 to reflect the depletion 

and depreciation of preliminary estimates of fair value increments related to assets subject to 

depletion and depreciation identified in the preliminary purchase price allocation and the 

corresponding deferred tax recovery of approximately $24,046 arising from this pro forma 

adjustment, including the tax impact of the adjustment noted in 5(a) and 5(c).

c) An adjustment to remove the effect of transaction costs expensed in the audited statement of 

operations and comprehensive income for the year ended December 31, 2019 of Kirkland Lake 

and Detour of $1,236 and $2,500, respectively. These expense amounts have not been reflected 

in the pro forma consolidated statement of operations and comprehensive income for the year 

ended December 31, 2019 as they are expenses directly related to the Transaction and are 

assumed to have occurred immediately before the period presented. Both amounts were 

recorded as a decrease to cash, with the Kirkland Lake transaction costs also reflected as a 

decrease in retained earnings in the pro forma consolidated statement of financial position.

The pro forma consolidated statement of financial position as of December 31, 2019 includes the following 

assumptions and adjustments:

d)  A net decrease in cash and cash equivalents of approximately $90,230 reflecting payments of 

$21,590 related to existing restricted share units (“RSUs”) and performance share units (“PSUs”) 

of Detour that were fully vested and paid out to employees upon closing, as well as existing 

deferred share units (“DSUs”) of  Detour that were redeemed in connection with the Transaction, 

$10,613 of change in control payments that were paid to certain Detour employees, and 

transaction costs associated with the Transaction of $58,026. A corresponding tax benefit of 

$9,526 associated with the Kirkland Lake transaction costs is reflected as an increase in deferred 

tax assets, with a tax benefit of $13,571 arising from the Detour costs reflected as a reduction in 

deferred tax liabilities.  

These expense amounts have not been reflected in the pro forma consolidated statement of 

operations and comprehensive income for the year ended December 31, 2019 as they are 

expenses directly related to the Transaction, are not expected to re-occur and are assumed to 

have occurred immediately before the periods presented. The amounts were recorded as a 

decrease to cash acquired and retained earnings in the pro forma consolidated statement of 

financial position.

e) An increase in short-term inventories of approximately $15,768 reflecting the estimated fair 

value of short-term metals inventory using a $1,500 per ounce U.S dollar gold price.    

f) An increase in mining interest and property and equipment of approximately $1,545,111 

reflecting the preliminary estimate of the fair value increment to the acquired mineral properties 

and property and equipment as at December 31, 2019.  

g) The recognition of a $101,286 depreciable intangible asset reflecting the benefit associated 

with an electricity contract that will continue until 2024 under which the Company is paying below 

market rates for electricity, with the corresponding depreciation associated with this intangible 

asset reflected in the adjustment noted in note 5 (b).  



h) A decrease in stock-based compensation liabilities of $11,000 reflecting the de-recognition of 

Detour’s liability for RSUs, PSUs, and DSUs upon cash settlement of the awards and a decrease of 

$3,736 in accrued transaction costs as these costs are assumed to have been paid on closing as 

noted in 5(d).

i) A net increase in deferred tax liabilities of approximately $563,038 arising from the fair value 

increase in the acquired assets and liabilities, the deferred tax benefit arising from the 

adjustments noted in note 5(d).

j) A net increase in share capital reflecting the elimination of the carrying amount of Detour’s 

historical share capital of $2,347,800, reflecting 177,796,753 Detour Shares issued and 

outstanding as at December 31, 2019, and the issuance of approximately 77,217,130 Kirkland Lake 

Shares to Detour Shareholders at a value of $40.55 (CAD $53.60) per Detour Share in connection 

with the acquisition of 100% of the issued and outstanding Detour Shares as presented in note 4. 

k) An increase in shareholders’ equity reflecting the elimination of Detour’s historical deficit and 

reserve equity accounts. The adjustment to the reserve equity account also reflects 190,069 

replacement stock options with a fair value of $2,993 that were issued to Detour option holders 

in connection with the Transaction.

l) A net increase in retained earnings reflecting the elimination of Detour’s historical deficit 

account, partially offset by the transaction costs, net of tax, incurred by Kirkland Lake in relation 

to the Transaction.

6. PRO FORMA SHARE CAPITAL



7. PRO FORMA EARNINGS PER SHARE

For the year ended December 31, 2019:




