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Conditional cash proposal from Frasers Centrepoint Limited to acquire 
Australand Property Group  

Australand Property Group (“Australand”) announces that it has received a conditional proposal 
from Singapore-listed Frasers Centrepoint Limited (“Frasers”) to acquire 100% of Australand’s 
stapled securities via an off-market takeover offer for cash consideration of $4.48 per Australand 
stapled security (the “Proposal”).  

Under the terms of the Proposal, Australand securityholders would also be entitled to retain: 

— The expected first half 2014 distribution of 12.75 cents per stapled security
1
 – which would 

provide total value of $4.6075 in cash per stapled security; and 

— An additional distribution which accrues to the date an offer from Frasers becomes 

unconditional. This additional distribution represents the expected second half 2014 distribution 

of 12.75 cents per stapled security
2
 pro-rated for the period from 1 July 2014 until the offer 

becomes unconditional (subject to a maximum of 12.75 cents per security).  

Before it could be progressed, the Proposal expressly required Australand to enter into a Process 
Agreement with Frasers by 3 June 2014, which amongst other items, granted Frasers a period of 
exclusive due diligence. In this context, and based on the Board’s conclusion that the Proposal 
provides a superior value outcome for Australand securityholders relative to Stockland’s conditional 
proposal dated 28 May 2014 (which was final in the absence of a superior proposal), Australand 
has entered into a Process Agreement with Frasers to progress the Proposal in which it has 
granted Frasers a four week period of exclusivity. 

To the extent the Proposal becomes a binding offer to acquire Australand securities, the Australand 
Board intends to recommend the Proposal, in the absence of a superior proposal and subject to an 
independent expert opinion concluding the Proposal is fair and reasonable to Australand 
securityholders.  

 

                                                      
1. As announced to the ASX on 30 May 2014. 
2. Australand announced to the ASX on 30 May 2014 that it expects to distribute 25.5 cents per stapled security for the full year.    



 
 
 
 
 
 

Summary of the Proposal  

The Proposal, at $4.6075 (including the expected 12.75 cents per security distribution for the first 
half of 2014), represents a premium of: 

— 21% to Australand’s estimated net tangible assets per security at 30 June 2014
3
;  

— 19% to Australand’s volume weighted average price for the three months up to 18 March 2014 

(the day prior to Stockland announcing its interest in 19.9% of Australand) of $3.88; and 

— 7% to Australand’s close price of $4.31 on 3 June 2014. 

Before entering into binding documentation, Frasers has stated that it must satisfy itself through 
due diligence. Should it be satisfied, Frasers has agreed its offer to Australand securityholders 
would be subject to the following terms: 

— A minimum acceptance condition of 50.1%;  

— Foreign Investment Review Board approval; 

— Australand continuing to conduct its business in the ordinary course;  

— No changes to Australand’s distribution policy and no further securities or performance rights 

issued (other than the issue of securities in satisfaction of existing performance rights); 

— No material changes to Australand’s senior management team; 

— No prescribed occurrences, material acquisitions or disposals or regulatory actions; and 

— Frasers shareholder approval (more than 50% present and voting). Frasers has stated that its 

major shareholder, TCC Assets Ltd (which holds 59.4% of Fraser’s securities), intends to 

provide an irrevocable undertaking to vote in favour of the Proposal.  

A copy of Fraser’s proposal letter is attached to this announcement.  

Australand’s Chairman, Mr Paul Isherwood said, “The Board concluded that the conditional 
Proposal would deliver a compelling value outcome for Australand securityholders and is superior 
to the final and conditional proposal received from Stockland.”  

Mr Isherwood added, “Accordingly, the Board has determined to progress the Proposal with 
Frasers to determine whether an offer that is capable of acceptance can be presented to 
Australand securityholders.”   

Process Agreement  

In order to progress the Proposal, Australand has entered into a Process Agreement with Frasers 
under which the parties have agreed to negotiate in good faith to finalise a binding Implementation 
Agreement within four weeks.  

During this period, Australand has agreed to grant Frasers the ability to conduct due diligence on 
an exclusive basis and has agreed to a number of customary deal protections in favour of Frasers, 
subject to certain exceptions.  

Given the entry into the Process Agreement, Australand notes that it can no longer provide due 
diligence information to Stockland as announced on 30 May 2014. However, if a superior proposal 
emerges from Stockland or another party, Australand has the right to terminate the Process 
Agreement subject to Frasers’ matching rights.   

A copy of the Process Agreement is also attached to this announcement.  

 

 

                                                      
3. Based on Australand’s estimated and unaudited 30 June 2014 net tangible assets of $3.68 per stapled security (as announced to 
the ASX on 30 May 2014) plus the accrued distribution entitlement at 30 June 2014 of 12.75 cents per stapled security.  
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Securityholder response 

Securityholders should be aware that the Proposal is subject to a number of conditions (including 

the completion of due diligence) and there is no certainty that a transaction will proceed. As such, 

no action is required by Australand securityholders at this time. 

Australand will keep securityholders informed of the progress of the Proposal in accordance with its 

continuous disclosure obligations.  
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Bev Booker 
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Investor Relations Manager 
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