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DECEMBER 2017 QUARTERLY UPDATE
AUSTRALIAN MASTERS YIELD FUND SERIES 
(AMYF SERIES) HIGHLIGHTS

FUND DIVIDEND FRANKED TOTAL CAPITAL RETURN EXPECTED PAYMENT DATE

AMYF#3 - - - - -

AMYF#4 $0.28 $0.12 $0.40 - 09 March 2018

AMYF#5 $0.53 $0.23 $0.76 - 09 March 2018

During the fourth quarter (Q4) there were no capital returns from funds within the AMYF Series. AMYF4 and AMYF5 
announced Q4 dividends on 5 February 2018. 

During Q4, AMP Limited and Australian Mutual Investment Trust Series A, fixed income securities held in both 
AMYF3 and AMYF4, were called by their respective issuers. As these were the last remaining investments in 
AMYF3, following the next return of capital the Board will consider options including putting to Shareholders the 
option of a voluntary wind up. This approach is consistent with the process outlined in the AMYF3 Prospectus and 
Information Memorandum.

All existing fixed income securities held within the portfolios of the AMYF Series performed as expected. The Fund 
Manager is proactively managing the cash balances of the funds and will consider returning capital to shareholders 
when it is practical to do so.

MARKET UPDATE
Global markets: 
•  The US Federal Reserve (The Fed) increased the target range for its federal funds rate by 25 basis points (bps) to 

1.25-1.50% at the December meeting of the Federal Open Market Committee (FOMC). 

•  The European Central Bank (ECB) left key policy rates unchanged at its October policy meeting. However, it announced 
a scale-back of its bond purchase program via a reduction in the monthly bond purchase rate to EUR30 billion 
(currently EUR60 billion per month) from January 2018 at least until September 2018. Policymakers were divided over 
the open-ended nature of the bond buying program. The ECB also raised 2017 growth forecasts by 0.2% to 2.4%.

•  The 10-year US Treasury yield rose in Q4 from 2.33% to 2.41%, as low inflation figures were balanced against the 
Fed’s monetary tightening and improved growth prospects post-passage of US tax reform legislation in December.

Australian markets: 
•  The Reserve Bank of Australia (RBA) maintained its accommodative monetary policy position, leaving the cash rate 

unchanged at 1.5%.

•  The 10-year Australian Government Bond yield declined, from 2.84% to 2.63%, reflecting a low inflation outlook 
and stable central bank policy.

•  Corporate bond spreads narrowed as an uptick in third quarter (Q3) gross domestic product (GDP) growth drove 
higher levels of comfort in the broader economy.
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AUSTRALIAN BBB 5YR CORPORATE BOND YIELDS

Source: Bloomberg
  5YR Average          BBB Bond Yields
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ITRAXX AUSTRALIAN CREDIT SPREADS

   iTraxx – 5YR          5YR Average*
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Source: Bloomberg. *5YR Average has been calculated for the period from 2nd January 2013 to 21 December 2017. The iTraxx Australia Index 
is a liquid financial instrument generally used for hedging credit exposure. The Index is constructed of 25 evenly weighted Australian Credit 
Default Swaps (CDS), and is heavily represented by some of the largest and highest-rated issuers in the domestic market. 

INVESTMENT STRATEGY
The key objectives of the Funds are to provide investors an attractive rate of return and a consistent stream of 
franked dividends by investing in a diversified portfolio of fixed income products from issuers of sound credit quality. 
A capital management strategy is employed that provides the potential for capital returns throughout the life of 
each Fund.

RISKS
Like all investments, an investment in the Fund carries risk and these risks are set out in detail of Section 5 of 
the PDS.



3 
    

>>
> 

    
A

U
ST

RA
LI

A
N

 M
A

ST
ER

S 
YI

EL
D

 F
U

N
D

 S
ER

IE
S 

    
>>

> 
    

31
 D

EC
EM

BE
R 

20
17

IS
SU

ER
M

AT
U

RI
TY

C
A

LL
 D

AT
E

FA
C

E 
VA

LU
E

C
O

N
SI

D
ER

AT
IO

N
G

IC
S 

IN
D

U
ST

RY
O

C
TO

BE
R

N
O

VE
M

BE
R

D
EC

EM
BE

R

A
M

IT
*

09
-N

ov
-2

2
9-

N
ov

-1
7

$4
,0

00
,0

00
$4

,0
00

,0
00

D
iv

er
si

fi
ed

 F
in

an
ci

al
s

-
51

,18
2

A
M

P 
BA

N
K*

21
-D

ec
-2

2
21

-D
ec

-1
7

$7
,5

00
,0

00
$7

,5
00

,0
00

D
iv

er
si

fi
ed

 F
in

an
ci

al
s

-
-

90
,12

7

  T
O

TA
L

$1
1,5

00
,0

00
$1

1,5
00

,0
00

-
-

14
1,3

09

A
M

YF
#3

 C
O

UP
O

N
S 

RE
CE

IV
ED

IS
SU

ER
M

AT
U

RI
TY

C
A

LL
 D

AT
E

FA
C

E 
VA

LU
E

C
O

N
SI

D
ER

AT
IO

N
G

IC
S 

IN
D

U
ST

RY
 

O
C

TO
BE

R
N

O
VE

M
BE

R
D

EC
EM

BE
R

AM
IT

*
09

-N
ov

-2
2

9-
N

ov
-1

7
$3

,5
00

,0
00

$3
,5

00
,0

00
D

iv
er

si
fi

ed
 F

in
an

ci
al

s
-

-
45

,6
48

AM
P 

Ba
nk

*
21

-D
ec

-2
2

21
-D

ec
-1

7
$4

,5
00

,0
00

$4
,5

00
,0

00
D

iv
er

si
fi

ed
 F

in
an

ci
al

s
-

-
54

,0
76

M
or

ga
n 

St
an

le
y

22
-F

eb
-1

8
$1

0,
00

0,
00

0
$1

0,
35

4,
49

9
D

iv
er

si
fi

ed
 F

in
an

ci
al

s
-

-
-

Le
nd

 Le
as

e^
13

-M
ay

-2
0

$1
5,

00
0,

00
0

$1
4,

98
5,

15
0

In
fr

as
tr

uc
tu

re
-

37
5,

00
0

-

Sy
dn

ey
 A

ir
po

rt
s

20
-N

ov
-2

0
$6

,2
00

,0
00

$7
,5

14
,8

34
Ai

rli
ne

 In
fr

as
tr

uc
tu

re
-

80
,7

00
-

  T
O

TA
L

$3
9,

20
0,

00
0

$4
0,

85
4,

48
3

-
45

5,
70

0
99

,7
25

A
M

YF
#4

CO
UP

O
N

S 
RE

CE
IV

ED



4 
    

>>
> 

    
A

U
ST

RA
LI

A
N

 M
A

ST
ER

S 
YI

EL
D

 F
U

N
D

 S
ER

IE
S 

    
>>

> 
    

31
 D

EC
EM

BE
R 

20
17

IS
SU

ER
M

AT
U

RI
TY

C
A

LL
 D

AT
E

FA
C

E 
VA

LU
E

C
O

N
SI

D
ER

AT
IO

N
G

IC
S 

IN
D

U
ST

RY
 

O
C

TO
BE

R
N

O
VE

M
BE

R
D

EC
EM

BE
R

An
gl

o 
Am

er
ic

an
 

27
-S

ep
-1

8
$1

0,
50

0,
00

0
$1

0,
38

1,3
50

M
in

in
g

-
30

1,8
75

-

IA
G

19
-M

ar
-4

0
19

-M
ar

-1
9

$3
,0

00
,0

00
$3

,0
00

,0
00

D
iv

er
si

fi
ed

 F
in

an
ci

al
s

-
-

33
,7

70

Le
nd

 Le
as

e^
13

-M
ay

-2
0

$2
5,

00
0,

00
0

$2
4,

97
5,

25
0

In
fr

as
tr

uc
tu

re
-

67
5,

00
0

-

PR
AE

CO
28

-J
ul

-2
2

28
-J

ul
-2

0
$4

,7
10

,0
00

$4
,8

62
,9

12
Pr

iv
at

e 
Pu

bl
ic

 P
ro

je
ct

83
,9

86
-

-

M
ir

va
c G

ro
up

 F
in

an
ce

18
-S

ep
-2

0
$1

0,
00

0,
00

0
$9

,8
75

,0
00

Re
al

 E
st

at
e

-
-

-

Sy
dn

ey
 A

ir
po

rt
s

20
-N

ov
-2

0
$6

,0
00

,0
00

$7
,5

16
,2

00
Ai

rli
ne

 In
fr

as
tr

uc
tu

re
-

78
,0

97
-

  T
O

TA
L

$5
9,

21
0,

00
0

$6
0,

61
0,

71
2

83
,9

86
1,0

54
,9

72
33

,7
70

A
M

YF
#5

CO
UP

O
N

S 
RE

CE
IV

ED

*I
nv

es
tm

en
t 

ha
s 

be
en

 re
de

em
ed

/s
ol

d.
 

^P
ar

ti
al

 re
de

m
pt

io
n/

se
ll 

do
w

n 

Fi
gu

re
s 

m
ay

 n
ot

 re
co

nc
ile

 d
ue

 t
o 

ro
un

di
ng

 

D
IS

CL
AI

M
ER

Th
is

 Q
ua

rt
er

ly
 U

pd
at

e 
(U

pd
at

e)
 h

as
 b

ee
n 

pr
ep

ar
ed

 b
y 

W
al

sh
 &

 C
om

pa
ny

 A
ss

et
 M

an
ag

em
en

t, 
as

 In
ve

st
m

en
t M

an
ag

er
 o

f A
us

tr
al

ia
n 

M
as

te
rs

 Y
ie

ld
 F

un
d 

N
o.

 1 
to

 5
 (C

om
pa

ny
). 

An
 in

ve
st

m
en

t i
n 

th
e 

C
om

pa
ny

 is
 s

ub
je

ct
 

to
 v

ar
io

us
 ri

sk
s,

 m
an

y 
of

 w
hi

ch
 a

re
 b

ey
on

d 
th

e 
co

nt
ro

l o
f t

he
 In

ve
st

m
en

t M
an

ag
er

 a
nd

 th
e 

C
om

pa
ny

. T
he

 p
as

t p
er

fo
rm

an
ce

 o
f t

he
 C

om
pa

ny
 is

 n
ot

 a
 g

ua
ra

nt
ee

 o
f t

he
 fu

tu
re

 p
er

fo
rm

an
ce

 o
f t

he
 C

om
pa

ny
. T

hi
s 

U
pd

at
e 

co
nt

ai
ns

 s
ta

te
m

en
ts

, o
pi

ni
on

s,
 p

ro
je

ct
io

ns
, f

or
ec

as
ts

 a
nd

 o
th

er
 m

at
er

ia
l (

fo
rw

ar
d 

lo
ok

in
g 

st
at

em
en

ts
), 

ba
se

d 
on

 v
ar

io
us

 a
ss

um
pt

io
ns

. T
ho

se
 a

ss
um

pt
io

ns
 m

ay
 o

r m
ay

 n
ot

 p
ro

ve
 to

 b
e 

co
rr

ec
t. 

N
on

e 
of

 th
e 

In
ve

st
m

en
t M

an
ag

er
 a

nd
 th

e 
C

om
pa

ny
, t

he
ir 

of
fic

er
s,

 e
m

pl
oy

ee
s,

 a
ge

nt
s,

 a
na

ly
st

s 
no

r a
ny

 o
th

er
 p

er
so

n 
na

m
ed

 in
 th

is
 U

pd
at

e 
m

ak
es

 a
ny

 re
pr

es
en

ta
tio

n 
as

 to
 th

e 
ac

cu
ra

cy
 o

r l
ik

el
ih

oo
d 

of
 fu

lfi
lm

en
t o

f t
he

 fo
rw

ar
d 

lo
ok

in
g 

st
at

em
en

ts
 o

r a
ny

 o
f t

he
 a

ss
um

pt
io

ns
 u

po
n 

w
hi

ch
 th

ey
 a

re
 b

as
ed

. T
hi

s 
U

pd
at

e 
m

ay
 c

on
ta

in
 g

en
er

al
 a

dv
ic

e.
 A

ny
 g

en
er

al
 a

dv
ic

e 
pr

ov
id

ed
 h

as
 b

ee
n 

pr
ep

ar
ed

 w
ith

ou
t t

ak
in

g 
in

to
 a

cc
ou

nt
 y

ou
r o

bj
ec

tiv
es

, 
fin

an
ci

al
 s

itu
at

io
n 

or
 n

ee
ds

. B
ef

or
e 

ac
tin

g 
on

 th
e 

ad
vi

ce
, y

ou
 s

ho
ul

d 
co

ns
id

er
 th

e 
ap

pr
op

ria
te

ne
ss

 o
f t

he
 a

dv
ic

e 
w

ith
 re

ga
rd

 to
 y

ou
r o

bj
ec

tiv
es

, f
in

an
ci

al
 s

itu
at

io
n 

an
d 

ne
ed

s,
 a

nd
 c

on
si

de
r o

bt
ai

ni
ng

 a
dv

ic
e 

fr
om

 a
 

fin
an

ci
al

 a
dv

is
or

. Y
ou

 s
ho

ul
d 

ob
ta

in
 a

 c
op

y 
of

 th
e 

re
le

va
nt

 P
ro

sp
ec

tu
s 

or
 o

ff
er

 d
oc

um
en

t b
ef

or
e 

m
ak

in
g 

an
y 

de
ci

si
on

s 
to

 p
ur

ch
as

e 
th

e 
pr

od
uc

t.


