NOVUS PETROLEUM LIMITED

ABN 17 067 777 440

RELEASE TO THE AUSTRALIAN STOCK EXCHANGE
1 JUNE 2004

OFF-MARKET TAKEOVER BID BY MEDCO ENERGI
(AUSTRALIA) PTY LTD - SUPPLEMENTARY TARGET'S
STATEMENT

Further to the announcement made on 25 May 2004, please find attached a Supplementary
Target's Statement in relation to the revised off-market takeover bid by Medco Energi
(Australia) Pty Ltd (“MEAPL") for the ordinary issued shares in Novus Petroleum Limited
("Novus") and a letter from Novus' Chairman, Mr David Blair, to Novus shareholders. The
letter will be sent to all Novus shareholders today.

The Suppiementary Target’s Statement was served on MEAPL earlier today and has been
lodged with the Australian Securities and Investments Commission. The Supplementary
Target's Statement is available on the Novus website.

FOR FURTHER INFORMATION please contact:
Elaine Connor or Mike Sandy, Novus Petroleum 02 9299 4888

http:/fwww.novuspetroleum.com
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Chairman’s letter

1 June 2004
Dear Sharehoider,

Medco’s offer for Novus increased to $1.90 cash per share and declared free of
all conditions

On 25 May 2004 Medco Energi (Australia) Pty ttd {“Medco”) (a wholly owned
subsidiary of PT Medco Energi Internasional Tbk) announced to ASX that it had
increased its offer price per Novus Share from A$1.74 cash to A$1.90 cash and had
declared its offer free of ail conditions (the "Medco Revised Offer”).

Novus' Independent Directors {Messrs David Blair, Steve Mann and Jim Hormabrook)
announced on 25 May 2004 their recommendation that Novus Shareholders accept
the Medco Revised Offer and that they intend to accept the Medco Revised Offer for
their own Novus Shares, in both cases in the absence of an offer emerging which is
considered superior by the Independent Directors. The Independent Directors have
withdrawn their previous reccmmendation of the Sunov Petroleum Pty Ltd offer.

The formal response of Novus' Independent Birectors to the Medco Revised Offer
and the reasons for the Independent Directors’ altered recommendation are set out in
a Supplementary Target's Statement. Shareholders can access this Supplementary
Target's Statement at www. novuspetroleum.com.  In summary, the Independent
Directors consider the Medco Revised Offer superior to the Sunov Petroleum Pty Ltd
offer because:

) the Medco Rewsed Offer price of $1.90 is $0.05 hlgher than the Sunav
Petroleumn Pty Ltd offer price; and

. the Medco Revised Offer is completely unconditional.

Novus has established a shareholder information line to handle shareholders’ gueries
on the takeover bids. Its telephone numbers are 1800 701 213 (for callers in
Australia) or +61 3 9251 2730 (for callers outside Australia). Please call this line if you
wish to receive a copy of the Supplementary Target's Statement.

If you wish tc accept the Medco Revised Offer you should refer to the Bidder's
Statenent from Medco dated 8 January 2004, Medco has aiso established a
shareholder information line to respond to queries in relation to its offer, including
gueries on how to complete the Medco acceptance form. The Medco Energi Offer
Information Line telephione numbers are 1800 65 65 68 (for callers in Australia) or +81
2 9207 35821 (for callers outside Australia).

faithfulijy'

bf Pt

Dawd Blair

Chairman

Novus Petrofeum Limited

Novus Petroleum Limited

ABN 17 067 777 440

Level 9, 321 Kent Street

Sydney NSW 2000 Austrafia

GPO Box 4830 Sydney NSW 2001
Tel (61 2 9259 4838

Faw: (61) 2 9299 4077

Words\legalietters\d060101e.dee Website: www.novuspetroleum.com




Novus Petroleum Limited ABN 17 067 777 440

Supplementary Target’s Statement

in relation to an offer by Medco Energi (Australia) Pty Ltd
ACN 105 457 690 (a wholly owned subsidiary of PT Medco
Energi Internasional Tbk)

Introduction

This document 1s a supplementary target’s statement dated 1 June 2004 under
section 644 of the Corporations Act. It is the first supplementary target’s
statement 1ssued by Novus Petroleum Limited (“Novus™) in relation to the
takeover offer by Medco Energi (Australia) Pty Ltd (“MEAPL"™), the
Australian subsidiary of PT Medco Energi Internasional Thk (“Medco
Energi”) (“Supplementary Target’s Statement™).

This Supplementary Target’s Statement supplements and is to be read
together with the Target’s Statement dated 23 January 2004 in relation to the
1uitial takeover offer by MEAPL.

2.1

2.2

Agreement with Medco Energi and MEAPL

Medco Revised Offer Agreement

Appended to this Supplementary Target’s Statement is a Novus ASX
announcement dated 25 May 2004 which includes Medco Energi’s ASX
announcement dated 25 May 2004 and the Medco Revised Offer Agreement.

Under the Medeo Revised Offer Agreement, Novus and the Independent
Directors agreed to do certain things in return for MEAPL agreeing to
increase its offer price per Novus Share from A$1.74 to A$1.90 and agreeing
to declare its offer unconditional.

Principal terms of Medco Revised Offer Agreement

The full terms of the Medeco Revised Offer Agreement arc set out in the copy
of Novus” 25 May 2004 ASX announcement appended to this Supplementary
Target’s Statement. Novus’ obligations under that agreement can be
summarised as follows:

(a) (recommendation) The Independent Directors must withdraw their
previous recommendation that Novus Shareholders accept the offers
made under the takeover bid for all Novus Shares made by Sunov
Petroleum Pty Ltd (“Sunov™) and instead recommend the Medco
Revised Otfer (in the absence of an offer emerging which the
Independent Directors consider superior) in an ASX announcement in
an agreed form;

(b} (business as usual) Novus must conduct its business as usual, avoid
certain “prescribed occurrences”, and use reasonable endeavours to
preserve and maintain the value of its assets. Novus must not dispose
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2.3

of all or part of the Novus Group, and must not exceed certain timits
on 1ts capital or exploration expenditure;

(c) (no material adverse change) Novus musi take all reasonable sieps
to avoid the occurrence of an event or announcement which has or
could reasonably be expected to have a material adverse effect on
Nowvus; and

(d) {break fee) Novus must pay a break fee to reimburse Medco for its
costs and expenses of the bid up to a maximum of A$2.75 million if:

(1) a person other than Medco Fnergi, MEAPL or any other
related bedy corporate of, or entity controlled by, Medco
Energi acquires a relevant interest in more than 30% of the
Novus Shares (provided that if the relevant interest arises’
from acceptance ot an offer made under a takeover bid, the
offer has become unconditional}, or unconditionally acquires
the whole or a substantial part of Novus’ business or
property; or

(ii) an Independent Director [ails to recommend, or revokes or
revises a previously made recommendation of, the Medco
Revised Offer except in circumstances in which the
Independent Director recommends a Supertor Offer or a
Superior Proposal.

Refinancing of Novus’ Indebtedness

Section 8 of Medco’s Fourth Supplementary Bidder’s Statement contains
extensive disclosure on the current status of the Medco Energi Group’s ability
to refinance Novus’ Indebtedness that may become payable on a change of
control of Novus.

The Facility continues to be drawn to US$24 million. Novus has also 1ssued
a further drawdown notice under the Facility for US$8 mallion to occur on

7 June 2004. This additional drawdown has resulted from Novus® exploration
and development activity in the first half of the year (in particular, in the
United States) and paying into an escrow account the break fees agreed with
both MEAPL and Sunov. As at 28 May 2004, the estimated repayment under
the Novus US Notes, assuming no noteholder notifies Novus to the contrary,
is 1US$94.3 million comprising the US$80 million principal, the estimated
“make whole” payment of US$11.3 million plus accrued interest of US$3.0
miliion.

The Medco Energi Group’s ability to refinance, or to procure refinancing of,
Novus’ Indebtedness is of little concern to a Novus Shareholder who intends
to accept the Medco Revised Offer (as that offer is unconditional).

However, any Novus Shareholder who intends not to accept the Medco
Revised Offer should caretully analyse section 8 of Medco’s Fourth
Supplementary Bidder’s Statement (together with annexure C of that
document). Minority Novus Shareholders should consider the ability of
Novus and the Medco Energi Group to refinance Novus’ [ndebtedness in
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circumstances where MEAPL obtains effective control but less than 90% of
Novus’ Shares.

3.1

3.2

3.3

3.4

Directors’ recommendation and reasons

Independent Directors’ recommendation

The Independent Directors of Novus (Messrs David Blair, Steve Mann and
Jim Homabrook) recommend that Novus Shareholders ACCEPT the Medeo
Revised Offer and intend to ACCEPT the Medco Revised Offer for their own
Novus Shares, in both cases in the absence of an offer emerging which the
Independent Directors consider superior.

Reasons for recommendation to accept the Medco Revised Offer in
the absence of an offer considered superior by the Independent
Directors

. The offer price of A$1.90 under the Medco Revised Offer is $0.05
above Sunov’s current offer price of A$1.85.

. The Medco Revised Offer is completely unconditional.

Sunov Offer and Sunov Revised Offer Agreement

As at the date of this Supplementary Target’s Statement, the Sunov Offer is
still open and not scheduled to close until 17 June 2004 (unless further
extended). The Independent Directors note however that the Sunov Offer
remains subject to a number of conditions.

Under the terms of the Sunov Revised Otfer Agreement, if MEAPL acquires
a relevant interest in more than 50% of Novus’ Shares, the break fee of up
$2.75 million will be pavable by Novus to Sunov.

No recommendation from Non-Independent Directors

Dr Bob Williams is a director of Sunov and for this reason makes no .
recommendation to Novus Shareholders in relation to the Medco Revised
Offer.

Mr Noboru Tsuruta also makes no recommendation to Novus Shareholders in
relation to the Medeo Revised Offer having regard to:

. Mitsui & Co., Ltd (“Mitswi”), through a 100% owned subsidiary,
holding 6.5% of the issued capital of Novus and its 40% owned
associated Mitsui Oil Exploration Co., Ltd (“MOECO”) having an
interest in a further 6.5% of the issued capital of Novus. Mitsui and
MOECO have the right to nominate a person for appointment by
Novus as a director and Mr Tsuruta has been so nominated and
appeinted; and

. Mitsui’s strategic alliance with Novus.
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4.1

4.2

4.3

Additional information

Lodgment with ASIC

A copy of this Supplementary Target’s Statement was lodged with ASIC on 1
June 2004. Neither ASIC nor any of its officers takes any responsibility for
the contents of this Supplementary Target’s Statement.

Defined Terms

Facility mcans the US$86,000,000 Syndicated Multi-Option Revolving
Credit Facility Agreement dated 29 July 2003 between Novus Finance Pty
Limited, Novus US Finance LLC (each as a borrower), various subsidiaries of
Novus as guarantors, ANZ Investment Bank as arranger, Australia and New
Zealand Banking Group Limited as agent and various lenders.

Medco Fourth Supplementary Bidder’s Statement means the
supplementary bidder’s statement dated 26 May 2004 1ssued by MEAPL.

Medco Revised Offer means the offer by Medco to increase its offer price
for Novus Shares from A$1.74 to A$1.90 per Novus Share.

Medco Revised Offer Agreement means the agreement dated 24 May 2004
between Medco Energi, MEAPL and the Independent Directors in relation to
the Medco Revised Offer.

Novus’ Indebtedness means Novus' indebtedness under the Novus US Notes
and the Facility.

Sunov Revised Offer Agreement means the agreement dated 22 April 2004
between Sunov Petroleum Pty Ltd, Novus and the Independent Directors.

Superior Offer has the meaning given to it in the Medco Revised Offer
Agreement.

Superior Proposal has the meaning given to it in the Medco Revised Offer
Agreement.

Words defined in the Target’s Statement dated 23 January 2004 have the
same meaning in this Supplementary Target’s Statement, unless the contrary
intention appears.

Novus shareholder information

Novus has established a shareholder information line which Novus
Sharcholders may call if they have any queries in relation to the Offer. The
telephone numbers for the sharcholder information line are 1800 701 213 (for
callers In Australia) or +61 3 9251 2730 (for callers outside Australia). The
information line is available Monday to Friday between 7:00 am and 6:00 pm
(Svdney time).

Novus notifies Novus Shareholders that, as required by the Corporations Act,
calls to the above line wiil be tape recorded.
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4.4

Further information rclating to the Medco Revised Offer can be obtained
from Novus’ website at www novuspetroleum.com.

This Supplementary Target’s Statement also includes and refers to statements
made by Medco Energi and MEAPL and associates of Medco Energi and
MEAPL. None of Medco Energi, MEAPL and associates of Medco Energi
and MEAPL have consented to these statements being included in, referred
to, or accompanying this Supplementary Target’s Statement in the form and
contexi in which they are included.

Authorisation

This Supplementary Target’s Statement has been approved by a resoluticn
passed by the Directors. Dr Williams and Mr Tsuruta were not present and
did not participate in the deliberations on that resolution, but were given a
draft of this Supplementary Target’s Statement on 31 May 2004 to review for
factual accuracy prior to its finalisation.

Signed by a Director of Novus, pursuant to section 351 of the Corporations
Act.

*,

\_\
o

David Blair
Chairman
Novus Petroleum Limited
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NOVUS PETROLEUM LIMITED

ABN 17 0687 777 440

RELEASE TO THE AUSTRALIAN STOCK EXCHANGE
25 MAY 2004

NOVUS PETROLEUM INDEPENDENT DIRECTORS
RECOMMEND MEDCO ENERGI! OFFER OF A$1.90 PER
SHARE

Indonesian oil and gas company PT Medco Energi Internasionat Tok announced today that
its wholly owned Australian subsidiary Medco Energi (Austraiia) Pty Ltd (together, “Medco
Energi”) has increased its cash offer for all the issued ordinary shares in Novus Petroleum
Limited ("Novus") to A$1.90 per share, up from its previous offer of A31.74 per share.

Medco Energi has also deciared the offer unconditional.

The Independent Directors of Novus (Messrs David Biair, Steve Mann and Jim Hornabrook)
noted today that they believe that {he revised Medco Energi offer is a superior offer to that of

rival bidder Sunov Petroleum Pty Ltd ("Sunov™).

The Independent Directors therefore recommend that Novus shareholders ACCEPT the
revised Medco Energi offer and intend to ACCEPT the revised Medco Energi offer for their
own Novus shares, in both cases in the absence of ancther offer emerging for all of the
Novus shares which the Independent Directors consider superior.

The Independent Directors have also withdrawn their recommendation of the Sunov offer.

A break fee agreement has been entered into betwean Novus and Medco Energi in
connection with Medco Energi's revised offer. A copy of that agreement is attached.

A copy of the media release issued by Medco Energi today is also attached.
A further supplementary Target's Statement containing the response and formal

recommendation of the Independent Directors to the revised Medco Energi offer is expected
fo be distributed to Novus shareholders in the near future.

FOR FURTHER INFORMATION please contact:
Eilaine Connor or Mike Sandy, Novus Petroleum 02 9299 4888

hitp:/iwww.novuspetroleum.com
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PT Medco Frerdi Intemasional Thk Tal+R2-21 260 5458
Geaha Nisga 18th A Fax +562-21 250 5536

J. Jend, Sudirman Kav, 58 www mRGCoenerof com
Jakarta 12180 - Indonesia

MEDCOENERG!

24 May 2004

Messrs Dawd Blalr Jim Hornabrook and Steve Mann
Directors .
o Novus: Petroleum leated
w Level 8 ’
321 Kent Street
- _Sydney NSW 2_OUO

",’-'_".Dear Sns

Tat(eover bad by Medco Energi (Australua} PW Ltd

) R “We refer to the takecver bld for aH of the ordrnary shares in Novus Petroleum Limited (ABN 17 067
U YTT 440) (Novus) (the Offer) by PT Medco Energa Intemas:cnat Thk's {Medco Energh wnoi!y—
‘f*‘fownad subSidlary, Medco Energ| (Austra!!a) Pty Lid (ACN' 105 457 sam (MEAPL}, and to MEAPL’
o .thtrd supp!ementary bfdder’s statement dated 21 May 2004 ln relatlon to the Offer -

: ”s you are- eware on 21 May 2004 Medco Energ: end MEAPL‘announced that they had dec.ded
at; aubject fo certafn precondrt:ons sat out in the announcement and m the third supﬂlementary
: ,";fbldder‘s statement MEAPL w:“ mcrease the consaderatacn otfered to Novue shareholders under the
o R Offer from: A$’l 74 per Novus share t6 A1, 90. per Novus share (the Rawsed Offer) Medco Energi - -
L -and| MEAPL made that announcement after carefu! cons;deratlon and. on the basns that as -
- =centemplated by the precondltions referred to’ ahove, Novus and the !ndependent Directors (as
.‘j.'-deﬁned_»belew) agreed te certam mattete lt is agamst ttns background tt*at Medco Energt and :
N]EAF’: Brovide: this letter : - T : v

onf dentla! and rnust net be dzsctosed by Novus or the. lndependent o

. The_.eententq_t.thsa..!etter|
Diractors (s defined beiow

v the !ndependent Dfrec ors (as def: ned‘ be ow} as relevant agreemg
; to each of the matters,‘ et out betow Medco Energi and MEAPL agree that they will, as scon as
- ‘_possable after the date of thls agreement : o -
(a)

(h) nnounc:e and effect the wawer of all ot the remalnang condltions te the Oﬁer

nnounce the Rewsed Oﬂer and effect the correspondmg vanatxon to the foer and

f_ ,_'The matters agreed to b ‘Novus and the {ndependent Dsrec:tors are as. fonlows

(Break fee) Novus egrees to the break fee arrangements set out i m scheduie 'i

Page 1

o eny persun un!ess all parttes have valrdly executed and deli vered a .



PT iMedeg Enargi intemasmnu!‘ﬂ)k Tel+62-21 250 5458
Graiia Niaga 16th . : Fax +62-21 250 5536

JL Jend. Sudirman Kav. 53 waww.medcoenergi.com
Jakarta 12191 - indonesia ’

ME@C@ENER&

2. {Recommendation) Each of Messrs David Blair, Jim Hornabrook and Steve Mann (each
an independent Director) will, immediately after execution of this agreement, in an
announcement 1o the Austrahan Stock Exchange in the form set out in'schedule 2 and
simultaneous with an announcement to the Austrafian Stock Exohange by Medco Energlin
the form set out in scheduié 3:

B (2) "wathdraw their pre\nous recommendat;on that Novus shareholders accept the offers
o ",made under the takeover b;d for aH of the Movus shares by Sunov Pefroleum Pty

L |
by :remrnn"nend that Novus sna:feh'eldérs éecept the Revised Offer, and
:‘(G')_ o 'state that they mtend to accept the Revtsed Offer in respact of any Ncavue eharc:s
- he d by tnern :

_ m the case of paragrapns (b} and (c) :n the absence of an offer for all of the Novus sharss -
' consxdered supenor by the independent D:rectors (& Supenw foer)

I (Busmess as usual} Novus will conduct its aﬁazrs in the. usual and crd[nary course
U consistent with paist pract ce, and will seek 1o ensuts that no ‘prescribed cectrrence' (as
"'refen‘ed to i secnon 652C of the Corporef.'one Act 2001 (Cth)J, other than the ssue of
: Novus shares on the;exerc:se of Novus optxons eccurs in re!ation to Novus Novus. will
alsd use.its’ reasona le endeavouts to preserve and maantam the value of afl its petroieum

o prcpemes and _asse : nd the propemes and assets relencnshaps supphere cusiomers
. ‘ _ Novus w:il nut daspose of the whole or any part of the Novus group:
mciudmg 1ts Indoneman assets) Wlthout fhe prior approval of Medco Energi, Novus wif
notincur addltto al_caplta er explurai on expendlture above arid beyond that wnmn is

= currently budgeted"other than capital or exp oranon expenditure up fo Usst milhon
conducted an the ordmary caurse of busmess v

ot Nofhmg in thls par aph 3 requnres Novus {or any of its dxrectors) to teke any act o {or '

ot to lake: any actz ._as the case may be} beynnd 31 C-ctober 2004 for ezrlier if ;he _
"R Vised Oﬁ‘er rapses), whlch would g:\fe riss to.a breach of ﬁduclary d utzes a breach of any
xastmg con 'act il ebhgatton or a breach of ; any other !aw or legal or eqmtab[e obhgatrcn

;{No materra! adve change} Novus wr!l take aii reasonabie sieps to ensure that nething
‘ ccurs or IS announced wnacn has or could be. reascmably expected o have, a material '
dverse eﬁect on_the busmess f‘ nancxai or tracflng posmon assets or !labmtses prof tdbmty

: or pfospecfs of No s or 'any of |ts subsndlarles dunng Offer perlod for the Of‘er but no Iater

chr the avcrdance of-doubt ‘nothlng in thas etter requsres Medco Ener*gu or MEAPL tc take any -
ction untl! such tme as Nows the lndependen‘c Dlrectors Medco Energ{ and MEAPL have
agreed on fhe matte rs cu.thned, n thte letter and then only on the terms of t'ms iei‘:er

Th:s letter mcludmg the scheduie i gnverned by tne !awa of New South Wales, Austraita

Pags 2
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PT Medeo Energi Internasienal Thk
Graha Niaga 16th A,

Ji. Jend. Sudirman Kav. 58

Jakarta 12190 - jndanesis

MEDC@EMER@

Medco Energ and MEAPL request that Novus c:nd the Independent Directors acknowledge their
agreement fie) ali the- arrangements set out in this letter by slgnmg and returning a copy of this lelter

fous as soon as possrbie

Yours faithfully

'Sugihar&o Lo
... ‘For znd nn behalfo
L .PT Meddo: Eneral Inte smnai Tok and

--'-Medco E_nerg: (Austraha) F’ty Ltd ‘

agree ror‘"”nd on behalf fNovus Pe:roieum Limlted and the ndependent Directors, o fhe : _

- Page 3,
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Schedule 7

Tl

~Novus acknowiedges that Medco Epergi and MEAPL wilf surfer significant costs and

~EXpenses (Cosfs) qf MEAPL‘e ‘takeover bid for Novus shares'i is not successiul

Accardingly, Nuvus has agreed that it wilt pay Costs whvch Medco Energi and MEAPL incur
in connection with the Offer and/or the Revised Offer up to @ maximum amount of
A$275 mlﬂ!on (Break Fee}

Novus agrees to pay Medco Energr (for Medco Energr itsalf emd on behalf of MEAPL ) the
“Break Fee i any of the foﬂowmg events oceur before 31 October 2034, or occur as a result

of any Proposa whlch has been publicly announced put to or recsived by Novus (or 2 'my of

- Nowus' Representauves) before the Rewsed Offer lapses (whether or not before the dane of -
: this agreement) B L _

-“(a}_ ‘a person‘ other than Medcm Energi, MEAPL or any other related body corporate of,.

ar entty ccntrolied by, Medco Energi, acqwres a relevant mterest in more ihan
'3' 50% of the. shares in Novus (provided that i the reievant Interest aris es from -
acceptanee ‘ :offer made underza. takeovar b;d the offer has become
' uncondttlona!_ 3
' busmees oF:property;

g R () any mdependent?Drrector fazis to recommend errevokes or revises a premously

'_ 'made recom 1 ndariun o, MEAPL s takeover brd (whether or net that failure,
‘ ‘revocat:o o1 reyls;on is othenmse in breach of ih:s agreement) except in )
' ._"-cwrcumstanc s m__whrch the. lndegendent Dwector recommends a Supener Offer or ‘.

R __f'mvoaces ewdenc:ng payment by Medco Energ or MEAPL (estne .
. casg’ may be) of ihe ]ncurred Costs or’ '

S e xir ict of minites of amest ng of the bcard of directors of Medgo
o ','E‘Energx corﬁrmlng that the Incurred Costs have been properly incurred by
) Medco Energa or MEAFL {&s the caae may be} in cornection with the Offer '
o .-and/or the Rewsed Offer o

e —

“Page 4
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PT Medeo Energi Intersasional Thic Tel+62-21 750 5459

-+ Braha Miaga 16th R, Fasl +082-21 250 5536
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MEDC@EMER

Novus must pay. (dr pracure that the Esb.'roiﬁ Agent (as defined in paragraph & below) pays)
the Incurred Costs to Medee Energs (mta the bank account nominated by Medco Energi), in
:mmediateiy avst[ab!e funds wuthm 5 busmess days after receiving the Payment Dernand,

4 Novus and the Independent Dlrectors conmder that significant benefits witl fow to Novus
' 3_sharehotciers if MEAPL Improves t!*e Offer consmierahor: to the proposed amount under the
Rev;sed foer Novus ang the indeoendent Directors acknowiedge that Novus' entry Inta
thls agreement is necessary to induce Medco Energl and MEAPL to improve the Offer
- consrderaiton o ihat amount D

5 As secunty for its obhgatlons under thrs schedule 1, Novus will within 2 busmess days of
the date of. th!s agreement deposrt in the trust accaunt of Mallesans Stephen Jaques’
. ;:(Escrow Agent) an amountequal to ASZ; 75 million (Escrow Amount). Novus wi irstriet
s _i‘the Escrow Agent to fiold the Escrow Amoum on. trust pursuant to an escrow deed to which
© ‘Medco Energ! isa party contammg terms wh:ch are customary for escrow deeds and on
= such ‘terrns that: - : '

' "_‘f"(a) requxre the Escrow f—\gent to hold the Escrow Amcunt untsl the earifer of:

‘f.f PR f receipt of wrltten ﬂOflﬁCEHDn fmm Medco Eneraf that pa‘yment of a Break
o _Fee isno, Ionger reqwred

s Tl the Es me f-\gem‘ hawng pa;d 10 Medco Energ; the Incurred Costs as set
RS ‘_out in. the Payment Demand '

. ‘Novus havmg pﬂld to Medco Energl the incurred Costs as set Gutin the
‘Paymem Demdnd and; L :

L the ater of. the date n wh[c 1the Revased Offer lapsec ang the date on- -
whtch'= <t umstancas ex st wh;ch could tngger Novus oblzga‘ﬂons under
Sgtap s sche duie 1 to pay the Break Feeto Medeo Energf and-

i ‘requlre the Esc:row Agent ‘to;pay ncurred COStS to Medco Energa wnthm 5 busmess L
days of recapt by the Escrow Agent of a wntten nonce from Medco Er;ergl (which
attaches a copy of the Payment Demand) statmg ihat the incurred Costs have not

dlrecﬂy or ing oﬂy acqu;rmg the relevant mterests in 10% or more of Novus share Ll
- caputa ;Dr otherwise acqumng the whcﬂe ora substantlai ‘part of the assats

busmess or p_ urper‘ty of Novus by way of takeover b:d scheme of arrangemerrf
capltal reductacn or any other means ' :

Representati ! means any person actmg for or on behalf of Novus ;ncludmg any :
dqrec*or (other than Dr Bob Wrilfams}, ofﬁcer emp!oyee centractor, or pmfess:ona!
adwser : -
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e Superior Proposéf means a bora fide prbposa! transaction or reorganisation

' including, without fimitation, & scheme of arrangsment, capital reconstruction or
sale of the whoie or a ‘substantial part of MNovus' busmess or property) in each case,
with & third party in respect of which the Independent Directars have deterrnined,
acting reasonab!y and in good faith, tnat {F it were consummated in accordance
with its terms, it would resuit ina transaction mnre Tavourable to Novus
shareho!ders than the Revised Offer such determmatmn having been made in
good falth hy the Indenendant D;reofors

{a). after ccnsuitatxon WIth its f' nanmal and Eega! advzsers and

o). :after ?akmg into account all. mater!ai !ega( financial, regulatory and other :
--faspects of such proposa! and. fhe party makmg such proposat (inchiding
: the prospects that the proposai w;!! compiefe)

e Page &
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Sc'_‘:hé,dfu&.e 2 - Novus Announcement

- “Tuesday; 25 May, 2004

N ":Draﬁ AQX releaqp

" NOVUS PETROLEUM INDEPENDENT DIRECTORS RECOMMEND MEBCO ENERGI OFFER
: OF A%l 9ﬂ PER ‘H—TARF. :

S !ndones:an o:I and gas- company PT Medco Encrg1 !ntcrnasrona_l Tbk annoum:ed today that its wholly owned
. Alstralian subsidiary Medco Energj (Austraha) Pty Lid {togsther, “Medco Bneigi™ has increased its cash
i oﬂcr for all the-issued orditary shares in Naviis Petrolemn Lmnted ("Novus") to AS] 90 per share, up from?
‘ats‘ prevuous ofFer of AS?! 74 per share s .

.Medco'Enercrz hae also declared the oﬁ:m- nncrmrht:onal

‘Trhe‘t I 'pcndcnt D;rectors of Novus (Messrs Dawd Biau- Stev:: Mdﬂﬂ d.ﬂﬂl Ji im Homabrook) noted today that
they believe that the rewsed Medco Enercl offer isd supenar offer to that of rwai bidder Surmv Petroleum
Pty Ltd {“.SLInov”) ; . .

: The: Infiependent D;rectors therefore recammend tbat Novus sharcholders ACCEPT the revised Medco :
Enérgi offer and intend to, ACCEPT the revised Medca .Energi offer. for their own Novas shares, in ‘both cases

i absence of another offer emergmg for al l'ofithe Novus shares whmh the indapendent Dlrectors

cons1der supenor h .. . : .

; ___dependem Diractors have aIso w1ﬂ1draw:1 therr recommendarton ef the Sunov offer,

A'break fee agreement has been entered mtc between Novus and Medcc Pnergz in connemcm w1th Medco
E’n revised affer. A copy of that g;reement is attacheci -

copy of the'medxa release zssued by‘Medco Energ1 r.oday is aIso attached

A er supplementary Target‘s Statcment contammg thie responsa and formal recommendatmn of the
ndcpcndcnt Dircctors:to the ravased Medco Enarcl off‘er is exoec:ted o be dlsmbuted 10 Novus shareholders o

of further information:.
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Scheduﬂe‘s - Medce Energi Announcement

_ Tuesday 25 May, 200-‘1

MEDCO EN ERGI INCREASES OFFER FOR NOVES PETROLEUM
. Indnnesmn oil and gm company PT Medco Energ1 Intemasmna] 'I"bk, through its Who[I_v nwned Australian
subsidiary Medco Energi (Australia) Pty 14d, (together, _“Medco Energi”) today announced an increase of its
«cash offer foral} the issned orddinary sheres in Novus Pctroieum Limited {* ‘No\ms") to AS1.90 per share, up
.'from 1!5 prcvmus oﬁ’cr of ASJ ‘74 per sharc T y
y Mec‘i‘co Enf:rgl-has alsq 'gleclargd the offerrtmc;bﬁdit.j(:)ﬁ.a'l‘.' o

o :’}"hé ‘i&éfééiéﬂ'offéf'ptic'e- of ‘ASI';Q'G péf'shére rei:resér‘:tsf:‘

o 54 5% prem:um to the volume welghted average pnce of Novus sha:es on ASX in thn 2 months prior
L io, Medca Energl f Tt announcmg its offer on 22 Diecemnber 2003; and
Lom g 47 3% preqiiim to the closirig pnce of chus 3ha:es OR AS?X on the day pror to Medco Enerp; first
‘announcmgitsoffer‘.‘- : ‘ o e T

o Medco Energl Cmef Executwc Ofﬁcer thm Pamgoro sa;d “We be];eve hiat our rewsed cash offer of A$1 90
“per Novus .sha.re; reprss::nts fui] and fd.lf value fﬂr Novus shareho!ders whiie rcmalmng valug enhancma f‘or our

: Novus lndependent Dtrcctors have each remmmended that Novus shareho]ders ‘accept the revxsed Medco Energl
ST foﬁ"er andintend to acuept the revised Medco Energi offer for their own shares, in both cases in the: absence of
Tl another‘cffer cmcramg for aH daf tha shares in Nowvus, thd.t the Indsnendeut Dzreu{m: wnsni e aupcrlor '

ST Mr Pamgoro‘contmued “Our mcrcased offar of A$ 1 90 per Novus sha:e isa mamfestiy supenur altemahve to the
L enirent ﬁ“f:r by Sunov Peiroleum?ty Ltd of ABL 85 pe; sharc In addat:cm. the Sunov offer is atill h:nh!y
condmon L : S e o . ; .

ur-offe; is therafbre the . est off'er avmiable 101‘ Novus shares Thls [S reﬂected in the recommendauon made by
he {ndependent {)1rectors of" N{}Ws in rslatwn m our oﬁ“er and in then' wnhdrawa] thefr prevmus -

B Mr amgoro nated that Meded Energ _had .secured the ﬁnancmg package requxred to ﬁ.lliy fund the rev1sed cffar -
o méans that, now our bffer is uncondatmnal Novus shareholders whc accept have certamty of paymcnt By
) "contrast, gnfan that Sunov*s offer'ig.

.'A Supplementary Bldde.rs Sta;cmeat is expected to be [ssued shorﬂ} i connect:on w:th tbe rewsed oﬁ’er The .
“offeris- scheduled-to close: \

: Page 8
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Tuesday, 25 May, 2004

MEDCO ENERGI INCREASES OFFER FOR NOVUS PETROLEUM

Indonesian oil and gas company, PT Medco Energi internasional Thk, through its wholly
owned Australian subsidiary Medce Encrgi (Australia) Pty Lid, (tegether, "Medco Cnergi”)
today announced an increase of its cash cffer for all the issued ordinary shares in Novus
Petroleum Limited {"Novus”} to A$1.90 per share, up from its previous offer of A$1.74 per

share,

Medco Energi has also declared the offer unconditional.
The increased offer price of A$1.90 per share represents:

s 2 54.3% premium to the volume weighted average price of Novus shares on ASX in the
12 manths prior to Medco Energi first announcing its offer on 22 December 2003; and
o 347.3% premium to the closing price of Novus shares on ASX on the day prior to

Medco Energi first announcing its offer,

Medco Energi Chief Executive Officer Hilmi Panigoro said, “We believe that our revised cash
offer of A$1.90 per Novus share represants full and fair vaiue for Novus’ shareholders while

remaining value enhancing for our shareholders.”

Novus' Independent Directors have each recommended that Novus shareholders accept the
revised Medco Energi offer, and intend to accept the revised Medco Energi offer for their own
shares, in both cases in the absence of another offer emerging for all of the shares in Novus that

the Independent Diractors consider superior.

Mr Panigore continued, “Our increased offer of A$1.90 per Novus share s a manifestly superior
alternative to the current offer by Sunov Petroleurn Pty Lid of A$1.85 per share. In addition, the

Sunov offer is stitl highly conditional.

"Our offer is therefore the best offer available for Novus shares. This is reflected in the
recommendation made by the Independent Directors of Novus in relation to our offer, and in
their withdrawal of their previous recommendation of Sunov's offer.”

Mr Panigero noted that Medco Energi had secured the financing package required to fully fund
the revised offer. "This means that, now our offer is unconditional, Novus shareholders who
accept have certainty of payment. By contrast, given that Sunov's offer is still highly conditicnal,
Novus shareholders cannot be sure if or when they will be paid under that offer.”

A Supplementary Bidder's Statement is expected to be issuéd shortly in connection with the
revised offer, The offer is scheduled to close at 7.00pm (Melbourne time) on 8 June 2004

{unless extended).

PT Medeco Energi internasienal Thk.
Graha MNiaga Lt 18, JI. Jend. Sudirman 58 Jakarta 12180 - Indonesia
Tel. (DZ71) 2505458 Fax {021] 2505536
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For further information contact:
Media:
Gavin Anderson & Company Tel:  +61 39654 6555
Felicity Allen Mol 0413 946 701
Kelly Hibbins Moh: 0414 609 192
Investors:
UBS Tel: +6139242 6100

Campbell Stewart
Michelle Jablko

Medco Energi Offer Information Line
Tel: 1800 65 65 68 (tol] free within Australia)
Tel: +671 2 9207 3621 {Qutside Austrafia)
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