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PRIMEAG AUSTRALIA LIMITED - APPENDIX 4E

 

$'000

   

Revenue from ordinary activities Up 28% to 43,292

Profit/(loss) from ordinary activities after tax attributable to members Up 223% *     to 7,033           

     

Profit/(loss) for the year attributable to members Up 223% *     to 7,033           

 

Dividends

PrimeAg Australia Limited
ABN: 66 127 984 123

Appendix 4E 

Year Ending 30 June 2011

Results for Announcement to the Market

*Profitability has increased by $12.75 million from a loss of $5.725 million in the FY10 financial year to a profit of 7.033 million in FY11 calculated as a 

223% improvement in profitability.

Directors are pleased to declare a maiden dividend of 1 cent per share. Following the recent capital raising of $125 million, 

the number of shares now on issue is 266 million. The dividend will be paid on this enlarged shareholding. 

Asset backing  

Net tangible asset backing per ordinary share  as at 30 June 2011 $1.36 *

Net tangible asset backing per ordinary share  as at 30 June 2010 $1.30 **

Net asset backing per ordinary share  as at 30 June  2011        $1.95

Additional Appendix 4E disclosure requirements can be found in the notes to the 2011 Preliminary Final Report.

The PrimeAg Australia Limited Annual General Meeting will be held at 10.30am on Thursday 3rd November 2011 in 

Sydney.

 * The value of the water rights which are classified as Intangible Assets equates to $0.59 per share at 30 June 2011 

 ** The value of the water rights which are classified as Intangible Assets equates to $0.59 per share at 30 June 2010.
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Chairman’s Overview 

 
 

 

 

 

Capital Raising and the PrimeAg Agricultural Fund 

The announcement on 20 July of the PrimeAg Agricultural Fund, and the associated capital raising of $125 million, 

marked an exciting strategic shift in the operations of PrimeAg and creates an opportunity to invest further in the 

sector at a time when there are a number of large cropping aggregations available for purchase. The announcement 

followed over two years of intensive assessment by the Board and management into ways of enhancing returns to 

shareholders. 

While the Board maintains its confidence in the underlying rationale for the company’s formation, it recognised that 

earnings to date have been disappointing. We reiterate our (2007) prospectus view of the positive outlook for soft 

commodities over the medium term. We also remain confident that attractive returns (both profit and capital growth) 

can be earned by farming prime agricultural land and water entitlements at scale across a dispersed geography, 

managed by a highly competent team that applies leading edge technology. This confidence is confirmed by our 

commitment to invest $125 million in the PrimeAg Agricultural Fund. 

In essence, our operating returns to date have been affected by factors largely beyond our control – either too little 

water or, as in the 2011 financial year, too much water. This is part of the inherent volatility and challenge of 

agriculture. 

As elaborated below, the capital growth of PrimeAg’s asset portfolio has been encouraging. But the share market 

remains sceptical and the Board acknowledges that it must strive to bridge the gap between the company’s share 

price and its net asset value. 

Against that background, the Board investigated ways of diversifying, and reducing the volatility of, PrimeAg’s 

earnings. The PrimeAg Agricultural Fund provides such a mechanism. 

As recently announced to the market, PrimeAg will invest in and manage the Fund, which will hopefully grow over 

time to $600 million. We are delighted that the Future Fund is our initial co-investor and we look forward to 

maintaining a close and constructive working relationship with the Future Fund. 

Last week, we successfully completed the capital raising; details were announced to the market on 23 August. The 

Board is particularly encouraged by the shareholder support received, despite an uncertain capital market 

environment. We have already commenced the task of identifying and assessing suitable assets for the PrimeAg 

Agricultural Fund to acquire. 

Coinciding with these developments, former executive chairman Peter Corish has assumed the full-time role of 

managing director and CEO, following the resignation of John Stewart, and I look forward, as chairman, to guiding 

PrimeAg into a new phase of profitable development. 

I now turn to a review of the 2010-11 financial results. 
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Chairman’s Overview 

 
 

 

 

FY2011 Review 

 

This time last year, when announcing PrimeAg’s results for FY2010, Peter Corish said he expected an FY2011 

profit of $11 million, with significant upside if seasonal conditions allowed a larger area of summer crop to be 

planted and above average yields to be produced. 

We were able to increase the area planted, but our quest for above average yields was thwarted by the Queensland 

floods in December and January. At one point, three quarters of Queensland was declared a disaster zone and 

communities in the Fitzroy and Condamine River basins (including the Darling Downs), where 45% of PrimeAg’s 

property portfolio is located, were particularly hard hit. 

PrimeAg suffered direct infrastructure damage – to pumps, channels etc – estimated at $2.4 million. To date, we 

have commitments from our insurers to pay $1.1 million of these losses and this amount has been booked in the 

FY2011 accounts. We are continuing actively to claim additional insurance recoveries. 

Fortunately, PrimeAg’s farms on the border near Goondiwindi, and south to Moree and Gunnedah, outperformed 

expectations and bolstered the group’s operating returns somewhat, allowing for a net profit before tax of $10.1 

million. This figure was within guidance issued to the market on 20 July, even if it was below the $11 million 

expectation of 12 months ago, let alone the upside potential we had hoped for. 

To place this result in perspective, we estimate that lost cotton production due to floods and subsequent above 

average rainfall in March and April at Emerald, Condamine (where 100% of the crop was lost) and the Darling 

Downs, relative to our post-planting forecast in November, exceeded 25,000 bales. This is equivalent to at least $9 

million in pre-tax profit terms. This estimate ignores the additional loss via weather-induced quality downgrades. 

 

Financial Results 

Revenue for the year ended 30 June 2011was up 28% on the previous year, to $43 million. As noted earlier, net 

profit before tax was $10.1 million, while net profit after tax was $7.0 million.  

Directors are pleased to report that the company’s portfolio of land and water assets has again increased in value.  

Some assets have rebounded, enabling capital losses of $1.6 million previously recorded as an expense to the 

Income Statement to be reversed; this figure is included within the profit result. Full details of property values are 

set out in Table 1 below.  

Net asset backing per ordinary share at 30 June 2011 was $1.95, up 3.2% on FY2010; this includes the value of 

water entitlements of 0.59 cents per share.  

The Company’s balance sheet remains strong with no long term debt. The company held $10.6 million in cash at 30 

June 2011. 

Directors are also pleased to declare a maiden dividend of 1 cent per share. Following the recent capital raising of 

$125 million, the number of shares now on issue is 266 million. The dividend will be paid on this enlarged 

shareholding. It is consistent with the objective expressed in the prospectus to pay 40 percent of net profit after tax 

as dividends. The dividend record date is 9th September 2011 and the payment date will be 30th September, 2011.  
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Chairman’s Overview 

 
 

 

 

 

Table 1. Fair value of property and water assets  

 

 

Management changes 

The establishment of the PrimeAg Agricultural Fund has allowed the company to bring greater depth to its 

management team by employing two new senior members. Ben Fargher’s appointment as general manager, 

operations of PrimeAg has already been announced. A further appointment will be announced in coming weeks. 

Property

 Purchase Price -          

Land and 

Buildings 

 Purchase    Price 

-          Water 

Transaction    cost 

at acquisition

Total Purchase 

Price           (Incl. 

Transaction Costs)

Balance Sheet 

Value Market value 

     Market Value % 

Increase (decrease) on 

purchase price

2011 2011

1119 Pipeline Road ** 5,668               280                     5,948                  5,581               5,581                  (2%)

Colonsay Aggregation ** 8,133               408                     8,541                  8,133               8,133                  0%

Warra - Aggregation *** 21,985             1,085                  23,070                23,250             23,250                6%

St Ruth Aggregation ** 11,101             543                     11,644                11,501             11,501                4%

Ivanhoe / Wilga warrina *** 6,300               354                     6,654                  7,900               7,900                  25%

McIntyre Downs ** 8,038               10,748             907                     19,693                18,334             21,667                15%

Riverview.*** 4,016               5,673               468                     10,157                10,168             12,700                31%

Burradoo** 3,900               209                     4,109                  4,249               4,249                  9%

Mullala** 3,984               10,692             265                     14,941                15,054             16,969                16%

Glenelg.*** 3,740               222                     3,962                  4,450               4,450                  19%

Kurrajong Hills Bunnor*** 5,297               284                     5,581                  5,700               5,700                  8%

Lower Box *** 3,968               7,875               281                     12,124                13,115             13,850                17%

Corinda Aggregation Crooble ** 8,173               520                     8,693                  8,831               8,831                  8%

Dodds ** 3,010               8,297               226                     11,533                11,462             12,726                13%

Milchengowrie *** 23,609             10,404             1,119                  35,132                39,220             42,000                23%

 
120,922           53,689             7,171                  181,782              186,948           199,507              14%

Properties under re-development

Brayland * ++ 8,577               21,637             1,434                  31,648                32,505             32,505                8%

Lochiel++ 2,765               8,385               521                     11,671                11,659             11,659                5%

Parker++ 3,699               3,660               418                     7,777                  7,715               7,715                  5%

Lakeland Downs *++ 7,031               337                     7,368                  6,464               6,464                  (8%)

142,994           87,371             9,881                  240,246              245,291           257,850              12%

* Independent valuation obtained in April, 2009.

* *Independent valuation obtained in March and April, 2010.

* * *Independent valuation obtained in May and June, 2011.

Carrying Value

Land, Building and Improvements 151,435           

Water Intangible 88,883             

240,318           

Fair Value Adjustments as at 30 June, 2011

Adjustment - land revaluation 4,973

Balance sheet asset value 30 June 2011 245,291           

Increase in value of water rights not taken to account at 30 June, 2011 12,559             

257,850           Note 1

Note 1.: AASB 138  "Intangible assets" does not permit the revaluation of intangible assets where an active market does not exist. These assets are carried at cost less 

impairment losses. The impairment of intangible assets is governed by AASB 136 "Impairment of assets"

++ Properties impacted by flooding December 2010 and reparation works not complete at 30 June 2011. Cost of outstanding reparation works has reduced property values. 
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Chairman’s Overview 

 
 

 

 

I would like to record the Board’s appreciation to the former CEO, John Stewart. Along with Peter Corish in his 

previous role of executive chairman, John made a considerable contribution in managing the company through the 

initial phase of its development. We are fortunate to have continuing access to John’s expertise through a consulting 

agreement.  

FY2012 Outlook 

At this point in the season, the 2012 financial year outlook is for improved returns relative to FY2011.  

We have good irrigation water supplies: an estimated 76,000 ml of irrigation water available, which is sufficient to 

plant a full area of summer crop on most farms. This is the best position the company has been in since its 

formation. Cotton will be the primary summer crop, with 7,000 irrigated hectares and 4,000 dryland hectares 

planned. 6,200 hectares of winter crop, principally wheat, is well established.  Commodity prices are solid, even if 

cotton prices have retreated from the extreme levels reached briefly in early 2011.   

The management team will remain focused on optimising productivity and efficiency through the application of best 

management practices, the adoption of new technologies and tight control of production and overhead costs. Taking 

into account uncertainty in financial markets, the current seasonal outlook from the Bureau of Meteorology and 

continued strength in commodity prices, the Board is targeting a before tax profit in FY2012 from its existing assets 

of greater than $20 million. 

In addition, the company’s investment in, and management of, the PrimeAg Agricultural Fund will generate revenue 

in FY2011, although the pattern and extent of that revenue will depend on investment timings yet to be established. 

It is difficult in this transition year to be definitive, except to emphasise that we will endeavour to acquire assets at 

attractive prices and to expand the Fund progressively, in conjunction with new investors, so that it reaches its 

maximum size of $600 million within the foreseeable future.  

 

 

 

 

Roger Corbett AO 

Chairman 
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For the year ended 30 June 2011

Year Ended         

30 June 2011

Year Ended         

30 June 2010  

Continuing Operations Notes $'000 $'000  

Sale of goods 42,638                33,241                

Other revenue 3(a) 654                     569                     

Revenue 43,292                33,810                

Net operating income derived from biological assets 9 51,412                30,898                

Cost of Sales (41,229)              (32,457)              

Other income 3(b) 5,058                  173                     

Employee benefits expense 3(c) (4,775)                (4,523)                

Depreciation and amortisation expense 3(d) (2,172)                (1,871)                

Farming costs (36,674)              (26,359)              

Property related costs (1,717)                (1,572)                

Flood Damage (2,368)                

Administrative and other expenses 3(f) (1,357)                (1,641)                

Finance costs 3(g) (1,025)                (1,099)                

Profit / (loss) from farming operations before income tax 8,445                  (4,641)                

Fair value on land, buildings and improvements movement and 

water rights 3(e) 1,622                  (3,546)                

Profit / (loss) from continuing operations before income tax 10,067                (8,187)                

Income tax (expense) / benefit 4 (3,034)                2,462                  

Net profit / (loss) for the year after tax 7,033                  (5,725)                

Attributable to:

Equity holders of the parent entity 7,033                  (5,725)                

Net profit / (loss) for the year after tax 7,033                  (5,725)                

Earnings per share for profit attributable to ordinary 

equity holders of the parent:

Basic earnings per share (cents) 4.67                    ¢ (3.80)                  ¢

Diluted earnings per share (cents) 4.67                    ¢ (3.80)                  ¢

Dividend per share (cents)                        -                          -   

Income Statement
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Year Ended         

30 June 2011

Year Ended         

30 June 2010

  

Notes $'000 $'000

Profit / (loss) for the period 7,033                  (5,725)                

Fair Value revaluation of land, buildings and improvements 2,951                  425                     

Income Tax on items of other comprehensive income (885)                   (128)                   

Total Comprehensive Income for the Period 9,099                  (5,428)                

Attributable to:

Equity holders of the parent entity 9,099                  (5,428)                

Total Comprehensive Income for the Period 9,099                  (5,428)                

For the year ended 30 June 2011

Statement of Comprehensive Income
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Statement of Financial Position 
For the year ended 30 June 2011

Notes   30 June 2011  30 June 2010

 $'000 $'000

ASSETS

Current Assets

Cash and cash equivalents 6 10,618                        13,824                        

Trade and other receivables 7 9,416                          4,645                          

Inventories 8 26,876                        10,654                        

Biological assets 9 6,337                          6,285                          

Derivatives 13 124                             748                             

Other assets 10 134                             179                             

Total Current Assets 53,505                        36,335                        

 

Non-current Assets

Other financial assets 13 -                             185                             

Available-for-sale financial assets  2                                 2                                 

Property, plant and equipment 11 166,314                      162,229                      

Intangible assets 12 88,885                        88,885                        

Deferred tax assets 4 ( c ) 7,293                          9,152                          

Total Non-current Assets 262,494                      260,453                      

TOTAL ASSETS 315,999                      296,788                      

LIABILITIES

Current Liabilities

Trade and other payables 14 12,125                        5,563                          

Provisions 15 204                             88                               

Derivatives 13 -                             252                             

Interest-bearing loans and borrowings 16 920                             697                             

Total Current Liabilities 13,249                        6,600                          

Non-current Liabilities

Provisions 15 5                                 8                                 

Interest-bearing loans and borrowings 16 4,123                          2,752                          

Deferred tax liabilities 4 ( c ) 4,612                          2,551                          

Total Non-current Liabilities 8,740                          5,311                          

TOTAL LIABILITIES 21,989                        11,911                        

NET ASSETS 294,010                      284,877                      

EQUITY

Equity attributable to equity holders of the parent

Contributed equity 17 291,058                      291,058                      

Retained earnings (1,062)                        (8,095)                        

Reserves 20 4,014                          1,914                          

TOTAL EQUITY 294,010                      284,877                      
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Statement of Cash Flows
For the year ended 30 June 2011

 

 Notes

Year Ended         

30 June 2011

Year Ended         

30 June 2010

$'000 $'000

Cash flows from operating activities

Receipts from customers 49,411                34,330               

Receipts from Insurance Proceeds 1,638                  -                         

Payments to suppliers and employees (52,594)               (37,714)              

Interest received 551                     440                    

Interest paid (333)                    (164)                   

Net cash flows used in operating activities (1,327)                 (3,108)                

Cash flows from investing activities

Purchase of property, plant and equipment  (1,114)                 (7,785)                

Purchase of intangible assets -                          (3,867)                

Proceeds from sale of property, plant and equipment 127                     1,358                 

Net cash flows used in investing activities (987)                    (10,294)              

Cash flows from financing activities

Proceeds from issues of ordinary shares  17                       13                      

Repayment of finance lease principal (909)                    (392)                   

Net cash flows used in financing activities (892)                    (379)                   

Net decrease in cash and cash equivalents (3,206)                 (13,781)              

Cash and cash equivalents at beginning of year 13,824                27,605               

Cash and cash equivalents at end of year 6 10,618                13,824               
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Attributable to 

equity holders

Total Equity

As at 30 June 2011

Contributed 

equity

Retained 

earnings Reserves Total

$'000 $'000 $'000 $'000

At 1 July 2010 291,058              (8,095)             1,914           284,877       

Profit  for the year -                          7,033               -                  7,033          

Total Comprehensive Income for the Period 291,058              (1,062)             1,914           291,910      

Transactions with owners in their capacity as 

owners:

Issue of share capital under Employee Share Plan -                          -                      -                  -                  

Cost of share-based payments -                          -                      34                34               

Asset revaluation of land, buildings and improvements -                          -                      2,066           2,066          

At 30 June 2011 291,058              (1,062)             4,014           294,010       

As at 30 June 2010

Contributed 

equity

Retained 

earnings Reserves Total

$'000 $'000 $'000 $'000

At 1 July 2009 291,008              (2,370)             1,582           290,220       

Loss  for the year -                          (5,725)             -                  (5,725)         

Total Comprehensive Income for the Period 291,008              (8,095)             1,582           284,495      

Transactions with owners in their capacity as 

owners:

Issue of share capital under Employee Share Plan 50                       -                      -                  50               

Cost of share-based payments -                          -                      34                34               

Asset revaluation of land, buildings and improvements -                          -                      298              298             

At 30 June 2010 291,058              (8,095)             1,914           284,877       

For the year ended 30 June 2011

Statement of Changes in Equity
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1

Notes to the Preliminary Final Report
For the year ended 30 June 2011

Basis for Preparation

The preliminary final report has been prepared in accordance with ASX Listing Rule 4.3A and the disclosure

requirements of the ASX Appendix 4E.

The accounting policies applied are consistent with those that will be applied in the 2011 full financial report.

This report is based on accounts that are in the process of being audited.
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2

Year Ended         

30 June 2011

Year Ended         

30 June 2010

$'000 $'000

3

 
(a) Other revenue

Interest received                     551                     464 

Other                     103                     105 

654                   569                   

(b) Other income 

                        - 3                       

Insurance proceeds                  5,057 -                        

Other                          1 170                   

5,058                173                   

(c) Employee expenses

Wages and salaries                  3,693                  3,593 

Workers' compensation costs                     102                       99 

Defined contribution superannuation                     275                     277 

Other employee expenses                     671                     520 

Share-based payments                       34                       34 

Total employee expenses 4,775                4,523                

(d) Depreciation and amortisation expense

Depreciation and amortisation of non-current assets

Buildings and Improvements                     882 783                   

Plant & equipment                     762 794                   

Leased plant & equipment                     528 294                   

Total depreciation and amortisation of non-current assets 2,172                1,871                

(e)

                 1,622 (3,546)               

1,622                (3,546)               

Fair value adjustment to Income Statement 1,622                (3,546)               

2,951                426                   

4,573                (3,120)               

PrimeAg Australia Limited has a single reportable segment, being agriculture. The Board (the chief operating decision

maker) receives regular discrete financial information for the single segment to assess performance and determine the

allocation of resources. The content and format of this information is consistent with the statement of financial position,

income statement and statement of cash flows presented in the annual report.

For the year ended 30 June 2011

Notes to the Preliminary Final Report

Fair value on land, buildings and improvements 

movement and water rights

REVENUE AND EXPENSES

SEGMENT REPORTING

Net Gain on disposal of property, plant and equipment

Land, buildings and improvements adjustment to statement of Financial Position

Fair value adjustment to Asset Revaluation Reserve (Equity)

Fair value movement of land, buildings and improvements

PRIMEAG AUSTRALIA LIMITED - 2011 PRELIMINARY FINAL REPORT
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For the year ended 30 June 2011

Notes to the Preliminary Final Report

3

Year Ended         

30 June 2011

Year Ended         

30 June 2010

$'000 $'000

(f) Administrative and other expenses

7                       -                        

Write off of assets 95                     7                       

Administrative costs                     866 1,407                

Other expenses                     389 227                   

Total Administrative and other expenses 1,357                1,641                

(g) Finance costs 

Interest expense / Finance charges with suppliers                         - 1                       

                    308 156                   

Borrowing Expense                       25 3                       

Loss on forward contracts                     692 939                   

Total finance costs 1,025                1,099                

4

(a) Income tax expense

Major components of income tax expense 

Current income tax

Current income tax charge -                        -                        

Deferred income tax

Relating to origination and reversal of temporary differences 3,034                (2,462)               

Income tax benefit reported in income statement 3,034                (2,462)               

(b) Amounts charged or credited directly to equity

Deferred income tax related to items charged or credited directly to equity

Asset revaluation reserve 885                   (127)                  

885                   (127)                  

(c) Recognised deferred tax assets and liabilities

(i) Deferred tax assets

WDV Depreciating assets                  2,053 2,475                

WDV Intangible assets                     372 372                   

Capital Raising Costs                     759 1,518                

Carry forward losses                  1,577 3,750                

Provisions                     139 86                     

Accruals                  2,393 951                   

Net deferred tax assets 7,293                9,152                

 
(ii) Deferred tax liabilities

Unrealised Hedge income                       37 146                   

Revaluation of land                  1,596 711                   

Fair value change on Biological assets                  1,443 1,357                

Prepaid expenses                       26 -                        

Finance leases                       82 46                     

Inventory                     393 284                   

Other receivables                  1,035 7                       

Deferred tax liabilities 4,612                2,551                

REVENUE AND EXPENSES (continued)

Finance charges payable under finance leases

Income tax expense / (benefit) reported in equity

INCOME TAX 

Net loss on disposal property plant and equipment

PRIMEAG AUSTRALIA LIMITED - 2011 PRELIMINARY FINAL REPORT
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For the year ended 30 June 2011

Notes to the Preliminary Final Report

 Year Ended         

30 June 2011

Year Ended         

30 June 2010
$'000 $'000

5

(a) Recognised amounts

Declared and paid during the year:

Dividends on ordinary shares:

Interim franked dividend :  cents -                        -                        

-                        -                        

(b) Unrecognised amounts

Dividends on ordinary shares:

Final unfranked dividend : 2,664                -                        

6

Cash at bank and in hand                  3,618                10,236 

Short-term deposits                  7,000                  3,588 

10,618              13,824              

 
7

Trade receivables                  4,348                  3,938 

4,348                3,938                

Sundry debtors                       22                       17 

Insurance Receivable                  3,420                         - 

Interest Receivable                       22                       25 

Prepayments                  1,604                     665 

5,068                707                   

Carrying amount of trade and other receivables 9,416                4,645                

8

Consumables

At cost                  1,082 930                   

Provision for diminution in value -                        -                        

1,082                930                   

Commodities held for sale

At cost                25,568 9,609                

Provision for diminution in value -                        -                        

25,568              9,609                

Feedlot - Commodities & Bulk Stores 

At cost                     226 115                   

Provision for diminution in value -                        -                        

226                   115                   

Total inventory at the lower of cost & net realisable value 26,876              10,654              

DIVIDENDS PAID AND PROPOSED 

INVENTORIES

A dividend of 1.0 cent per ordinary share has been declared in respect of the year to 30 June 2011.

CASH AND CASH EQUIVALENTS

TRADE AND OTHER RECEIVABLES (CURRENT)
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9 BIOLOGICAL ASSETS 

  

2010   

Crops                    

2011 

Summer 

Crops

2011 

Winter 

Crops

2012 

Summer 

Crops

2012  

Winter 

Crops

2013  

Crops                    Total Crops

As at 30 June 2011 $'000 $'000 $'000 $'000 $'000 $'000

 The biological assets consist of crops and cattle.

 Crops

 At 1 July 2010 2,768    1,572    53         58         1           -            4,452

 

Change in fair value of crops less estimated point-of-sale 

costs 2,022    44,822  1,695    2,802    137       20         51,498           

 Decrease due to harvesting of crops (4,790)   (46,394) -            -            -            -            (51,184)          

 At 30 June 2011 -            -            1,748    2,860    138       20         4,766

 Current -            -            1,748    2,860    138       -            4,746

 Non current -            -            -            -            -            20                            20 

-            -            1,748    2,860    138       20         4,766

Cattle $'000

At 1 July 2010 1,833             

Increases due to new purchases 5,627             

Change in fair value of livestock (86)                 

Decrease due to Sales (5,803)            

At 30 June 2011 1,571             

Crops 4,766

Cattle 1,571

Total Biological Assets 6,337

Net operating income derived from biological assets

Crops 51,498

Cattle (86)                 
Total Biological Assets 51,412

Livestock were mature so have been measured at their fair value less estimated point of sale costs. 

Biological Asset Summary

Notes to the Preliminary Final Report
For the year ended 30 June 2011

The number of cattle at balance date was 2,334

PRIMEAG AUSTRALIA LIMITED - 2011 PRELIMINARY FINAL REPORT
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For the year ended 30 June 2010

9 BIOLOGICAL ASSETS

  2009 

Winter 

Crops

2010 

Summer 

Crops

2010 

Winter 

Crops

2011 

Summer 

Crops

2011 

Winter 

Crops

2012  

Crops

Total 

Crops

As at 30 June 2010 $'000 $'000 $'000 $'000 $'000 $'000

 The biological assets consist of crops and cattle.

 Crops

 At 1 July 2009 4,706    2,137    35         18         -            -            6,896

 

Change in fair value of crops less estimated point-of-sale 

costs 1,235    25,330  2,733    1,554    53         59         30,964

 Decrease due to harvesting of crops (5,941)   (27,467) -            -            -            -             (33,408)

 At 30 June 2010 -            -            2,768    1,572    53         59         4,452    

 Current -            -            2,768    1,572    53         -            4,393

 Non current -            -            -            -            -            59                   59 

-            -            2,768    1,572    53         59         4,452

Cattle $'000

At 1 July 2009 1,481    

Increases due to new purchases 4,841    

Change in fair value of livestock (66)        

Decrease due to Sales (4,423)   

At 30 June 2010 1,833    

Crops 4,452

Cattle 1,833

Total Biological Assets  6,285

Net operating income derived from biological assets

Crops 30,964

Cattle (66)        
Total Biological Assets 30,898

Notes to the Preliminary Final Report

Livestock were mature so have been measured at their fair value less estimated point of sale costs. 

Biological Asset Summary

The number of cattle at balance date was 3,147.
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 30 June 2011  30 June 2010

$'000 $'000

10

Deposits and incidentals paid 134                         179                       

134                         179                       

11

Land, buildings and improvements

Net carrying amount at fair value 156,408                  153,600                

 

Plant & equipment

At cost 6,692                      6,490                    

Accumulated depreciation (2,102)                     (1,462)                   

Net carrying amount 4,590                      5,028                    

Leased plant and equipment

At cost 6,198                      4,106                    

Accumulated depreciation (882)                        (505)                      

Net carrying amount 5,316                      3,601                    

Total property, plant and equipment

At cost or fair value 171,712                  165,731                

Accumulated depreciation and impairment (5,398)                     (3,502)                   

Net carrying amount 166,314                  162,229                

For the year ended 30 June 2011

Notes to the Preliminary Final Report

OTHER ASSETS

PROPERTY, PLANT AND EQUIPMENT 
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For the year ended 30 June 2011

Notes to the Preliminary Final Report

 30 June 2011  30 June 2010

$'000 $'000

11

(a)

Land, buildings and improvements

Balance at the beginning of the year net of accumulated depreciation 153,600                  151,408                

Additions 1,072                      6,109                    

Disposals (29)                          (14)                        

Depreciation charge for the year (882)                        (783)                      

Net adjustment for flood damage (1,926)                     -                            

Adjustment for fair value movement 4,574                      (3,120)                   

Balance at the end of the year - Net carrying amount 156,409                  153,600                

Plant & equipment

Balance at the beginning of the year net of accumulated depreciation 5,028                      6,139                    

Additions 525                         1,041                    

Disposals (187)                        (1,358)                   

Depreciation charge for the year (762)                        (794)                      

Net adjustment for flood damage (14)                          -                            

Balance at the end of the year - Net carrying amount 4,590                      5,028                    

Leased plant and equipment

Balance at the beginning of the year net of accumulated amortisation 3,601                      2,250                    

Additions 2,503                      1,645                    

Disposals (261)                        -                            

Amortisation/Depreciation charge for the year (528)                        (294)                      

Balance at the end of the year - Net carrying amount 5,315                      3,601                    

Total Property, plant and equipment

Balance at the beginning of the year net of accumulated depreciation 162,229                  159,797                

Additions 4,100                      8,795                    

Disposals (477)                        (1,372)                   

Depreciation charge for the year (2,172)                     (1,871)                   

Adjustment for flood damage (1,940)                     -                            

Adjustment for fair value movement 4,574                      (3,120)                   

Balance at the end of the year - Net carrying amount 166,314                  162,229                

PROPERTY, PLANT AND EQUIPMENT  (continued)

Reconciliation of carrying amounts at the beginning and end of the year
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Notes to the Preliminary Final Report

 30 June 2011  30 June 2010

$'000 $'000

12

Trademarks

Cost (gross carrying amount) 2                             2                           

Accumulated impairment -                              -                            

Net carrying amount 2                             2                           

Water Rights

Cost (gross carrying amount) 90,123                    90,123                  

Accumulated impairment (1,240)                     (1,240)                   

Net carrying amount 88,883                    88,883                  

Total Intangibles

Cost (gross carrying amount) 90,125                    90,125                  

Accumulated impairment (1,240)                     (1,240)                   

Net carrying amount 88,885                    88,885                  

(a)

Total Intangibles

Balance at the beginning of the period 88,885                    85,017                  

Additions -                              3,868                    

Impairment -                              -                            

Carrying amount - closing 88,885                    88,885                  

For the year ended 30 June 2011

INTANGIBLE ASSETS

Reconciliation of carrying amount at beginning and end of the period
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 30 June 2011  30 June 2010

$'000 $'000

13

Current Assets

Foreign Currency put options -                             60                         

CBOT Wheat Swap 124                         13                         

Forward commodity contracts - Wheat and Cotton -                             675                       

124                         748                       

Non-current Assets

Forward commodity contracts - Cotton -                             185                       

Current Liabilities

Forward commodity contracts - Cotton -                             252                       

14

Trade payables 6,146                      1,879                    

Other payables 1,715                      1,490                    

Accrued expenses 4,256                      2,194                    

12,117                    5,563                    

Related party payables:

    – director-related entities 8                             -                            

8                             -                            

12,125                    5,563                    

15

Current

Long service leave 42                           38                         

Other 162                         50                         

204                         88                         

Non Current

Long service leave 5                             8                           

5                             8                           

PROVISIONS

Notes to the Preliminary Final Report
For the year ended 30 June 2011

TRADE AND OTHER PAYABLES (CURRENT)

DERIVATIVES
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  30 June 2011  30 June 2010

$'000 $'000

16

Current

Obligations under finance lease contracts 920                     697                      

920                     697                      

Non-current

Obligations under finance lease contracts 4,123                 2,752                   

4,123                 2,752                   

17

Ordinary shares, issued and fully paid

Ordinary shares 301,074             301,074               

Share issue costs (13,811)              (13,811)               

Tax effect of share issue costs 3,795                 3,795                   

291,058             291,058               

18

 Year Ended         

30 June 2011

Year Ended         

30 June 2010
$'000 $'000

Reconciliation of net profit / (loss) after tax to net cash flows from 

operations Net Profit / (Loss) 7,033                 (5,725)                 

Adjustments for:

Depreciation 2,172                 1,871                   

Impairment and write-off of non-current assets -                         3,546                   

Fair value gain on non current assets (1,622)                -                           

Net loss on sale / disposal of assets 101                     4                          

Net fair value change in biological assets (52)                     2,092                   

Share based payments expense 34                       67                        

Prior year financing costs reallocated to operating expense -                         9                          

Net fair value change on other financial assets 557                     1,109                   

Changes in assets and liabilities:

(Increase)/Decrease in trade and other receivables (4,788)                (6)                        

(Increase)/Decrease in inventories (16,223)              (4,985)                 

(Increase)/Decrease in other reserves (885)                   (128)                    

(Increase)/Decrease in deferred tax assets 1,859                 (1,325)                 

(Decrease)/Increase in trade and other payables 8,311                  1,368                   

(Decrease)/Increase in other provisions 115                     5                          

(Decrease)/Increase in deferred tax liabilities 2,061                 (1,010)                 

Net cash flows used in operating activities (1,327)                (3,108)                 

INTEREST-BEARING LOANS AND BORROWINGS

CONTRIBUTED EQUITY

For the year ended 30 June 2011

Notes to the Preliminary Final Report

CASH FLOW STATEMENT RECONCILIATION
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On the 20th of July, PrimeAg announced to the market the formation of an unlisted Agricultural Fund (PrimeAg

Agricultural Fund) targeting $600 million to be initially capitalised to $250 million, to invest in prime irrigated and

dryland farming land and water entitlements. PrimeAg will be the manager of the PrimeAg Agricultural Fund and

receive management fees calculated upon the asset value of the PrimeAg Agricultural Fund as well as potential

performance fees.

The Future Fund has committed to an initial $125 million investment into the PrimeAg Agricultural Fund, matching

$125 million to be invested by PrimeAg. PrimeAg's commitment is to be capitalised by a non renounceable rights

issue fully underwritten by UBS and Perry Capital, announced to the market on 20th July, 2011.

The Company announced the successful completion of the rights issue on the 23rd August, 2011 raising $79 million

through the institutional offer and $46 million through the retail offer.

SUBSEQUENT EVENTS

Notes to the Preliminary Final Report
For the year ended 30 June 2011
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 30 June 2011  30 June 2010

Asset revaluation reserve  $000 $000

At 1 July 1,659                     1,361                    

Revaluation of land, buildings and improvements 2,066                     298                       

At 30 June 3,725                     1,659                    

Employee benefits reserve

At 1 July  255                        221                       

Share based payment - employee equity benefits 34                          34                         

At 30 June 289                        255                       

Total Reserves 4,014                     1,914                    

Notes to the Preliminary Final Report
For the year ended 30 June 2011

RESERVES  
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