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OVER FIFTY GROUP ANNOUNCES HALF YEAR RESULTS 

 
 

 Underlying net profit before tax of $4.5 million 

 Underlying net profit after tax of $2.2 million 

 Reported net loss after tax of $2.5 million 

 Interim dividend of 2.5 cents per share, payable in April 2011 

 Final dividend guidance of 3.5 cents per share reconfirmed  

 Net assets of $93.2 million – equivalent to $1.19 per share 

 Net tangible assets of $39.3 million – equivalent to 50 cents per share 

 Favourable outlook driven by new business initiatives 

  
 
Over Fifty Group Limited (“OFG” or the “Company”) is pleased to report 
underlying net profit before tax (“Underlying NPBT”) of $4.5 million for the half 
year ended 31 December 2010 (“1HY11”), compared with $4.8 million in the 
previous corresponding period. Underlying net profit after tax (“Underlying 
NPAT”) was $2.2 million, equivalent to 2.8 cents per share (“cps”). Underlying 
profit represents reported profit tax adjusted for items of a non-recurring nature 
and excluding the consolidated financial affairs of the benefit funds. 
 
The directors believe Underlying NPBT provides the most relevant measure of 
the ongoing performance of the Company and provides a more meaningful 
benchmark for future performance than reported net profit after tax (“Reported 
NPAT”). 



A summary of OFG’s half year results is presented below: 
 

Half Year Results Summary (excluding benefit funds) 
 

 
 

While the Underlying NPBT is broadly in line with the expectations of 
management and the directors given the timing of Property Funds Management 
receipts (ie the majority of major transactions occurring in the second half). The 
Reported NPAT has been impacted by the following material non-recurring items: 
 

Underlying NPAT Reconciliation (excluding benefit funds) 
 
Half Year Ended     31 December 2010

$'000 
        
Underlying NPAT      2,178 
     
Non cash and one off in nature:     
        

Century Bulky Goods Funds No 1 revaluation movement 1 (599)  
Provision for National Leisure Trust receivables 2 (3,146)  
Impairment of National Leisure Trust property investment 3 (3,000)  

   Tax expense (credit) on non cash and one off items above          2,023  
 (4,722) 
 
Reported NPAT (loss) (2,544) 
     
 
1. The Century Bulky Goods Funds No 1 (“CBG”) revaluation movement has resulted from net write-downs in the 

property investment in CBG. 
2. The provision for the receivable in the National Leisure Trust relates to a rental receivable from Hanners Management 

Pty Ltd. The receivable has been provided for fully however the Company intends to pursue its recovery vigorously. 
3. The impairment of the property values in the National Leisure Property Trust has reduced the aggregate carrying 

value of the company’s investment in the trust to nil (ie it has been fully provisioned).  
 

 

Half Year Ended   31 December 
2010 

31 December 
2009 

$'000 $'000 
   
Total revenue 21,627 22,778 
    
Underlying NPBT 4,503 5,148 
   
Underlying NPAT 2,178 3,188 
   
Reported NPAT (2,544) 3,192 
   
Interim Dividend 2.5c 2.5c 
          - Franking (@30% tax rate)             30% 30% 
   



The half year result represents a period of consolidation within the business after 
witnessing significant turmoil in the marketplace. The Company has expanded 
funds under management, strengthened its senior management team and 
renewed its focus on OFG’s core strengths and operations. 
 
At 31 December 2010, OFG had a cash balance of $15.3 million and corporate 
debt (i.e. excluding non-recourse loans) of $6.8 million. The Company’s total net 
assets of $93.2 million and total net tangible assets of $39.3 million at 31 
December 2010 equated to $1.19 and $0.50 per share respectively. 
 
The directors are pleased to declare an interim dividend of 2.5 cps (30% franked 
at the corporate tax rate of 30%). The record date for determining entitlements to 
the interim dividend is 11 March 2011, with the dividend to be paid to 
shareholders on 8 April 2011. 
 
The Board remains confident of the future performance of the Company and re-
confirms full year 2011 dividend guidance of 6.0 cps, with the final dividend 
expected to be 3.5 cps. 
 
During 1HY11, OFG announced an Unmarketable Parcel Selling Plan. This 
capital management initiative streamlined the Company’s share register by 6,600 
shareholders and resulted in the acquisition of approximately 3.2% of OFG’s 
issued capital subsequent to the end of the period. 
 
At the Annual General Meeting in November 2010, shareholders approved the 
change of the Company’s name to “Centuria Capital Limited” and the process of 
brand consolidation is underway. 
 
Mr. John McBain, the Chief Executive Officer and Director of OFG commented: 
 
“We are excited about the future of the Company. Investments have been made 
across the business to ensure we have the platform for growth into the future. 
Our balance sheet is well positioned and our underlying result supports the core 
earnings guidance previously provided to the market.”  
 
Review of Operations and Performance 
 
Property Funds Management 
The highlights for the Property Funds Management division during the half year 
were as follows: 
 

• the sale of 35 Spring Street, Melbourne which was a property in the Over 
Fifty Direct Property Trust; and 

• the appointment by the unit-holders of Century Funds Management 
Limited (“Century”)(100% owned by OFG) as replacement Responsible 
Entity for two Becton funds, Becton Office Fund No. 2 and Becton 
Diversified Direct Property Fund.  

 



Funds under management have increased to $920 million during 1HY11 from 
$714 million at the start of the period. Further growth is expected to continue, 
supported by several key factors including: 

• fewer competitors in the marketplace; 
• high quality investment properties available at attractive valuations; 
• interest rates at an acceptable level; 
• loyal direct investor base and continued financial planner support; and 
• platform marketing to a wider investment audience. 
 

The Property Funds Management team has been bolstered by the strategic 
appointments of a number of senior staff. These additional resources have 
strengthened the management team and provided OFG with the capability to 
deliver the expected strong growth from this division in the near-term. 
 
The Company expects to settle the off balance sheet purchase by Century 
Property Trust 14 (“CPT 14”) of a Brisbane CBS asset in early March 2011 for 
$37.7 million. CPT 14 has been extremely well received in the market place and 
is expected to contribute favourably to OFG’s 2HY11 earnings, as will other 
property offerings in the near future. 
 
Terms have been agreed for the purchase of a further investment property in 
NSW for circa $30 million. Another Century property trust will be created to 
acquire this asset and OFG expects investors to support it strongly. 
 
Friendly Society 
As at 31 December 2010, the Over Fifty Mutual Friendly Society (“Friendly 
Society”) administered $741.7 million of friendly society benefit funds and the 
Friendly Society division continued to be a major contributor to the Company’s 
earnings. OFG has remained focused on improving the investment management 
capabilities and member communication and services of the investment and 
operational team. 
 
The Friendly Society released its new education investment bond “Sprout” earlier 
in the year, aimed at providing tax effective benefits for education expenses as 
well as competitive returns from a highly rated investment product. Following the 
release of the Sprout investment bond, the Friendly Society released an 
Imputation Bond which is expected to be well received in the market. 
 
The level of Friendly Society redemptions has fallen sharply and total funds 
under administration now appear to have stabilised. With a fresh approach, new 
products and additional new business development managers across an 
expanded financial planner network, OFG is confident of improving inflows into 
the Friendly Society going forward. 
 



Mortgage Businesses 
The reverse mortgage business, Over Fifty Senior Home Equity Release Pty Ltd, 
administered approximately $193.3 million in loans as at 31 December 2010. The 
loans are secured against approximately $967 million of residential property. 
Whilst the loans reside on OFG’s balance sheet for the purposes of Australian 
International Financial Reporting Standards, they are totally non-recourse to the 
wider assets of the group. 
 
The present loan facility has been rolled to 30 September 2011 on favourable 
terms and the facility has been drawn to $170 million which represents a loan to 
valuation ratio of only 17.6%. The OFG management team has commenced 
discussions with the financier to extend further the term of the facility. 
 
There is significant embedded value emerging in the portfolio as the gap widens 
between the loan facility balance (which is reducing) and the balance of the 
underlying mortgages (which are capitalising interest). As noted at the 
Company’s 2010 Annual General Meeting, the expected long term realisation of 
the embedded value in OFG’s reverse mortgage book should generate 
substantial shareholder wealth. 
 
Mortgage manager and broker, Mortgageport (OFG’s 50% associate), has 
continued to contribute to the Company's result for the year. The mortgages 
under management by Mortgageport have remained steady throughout the last 
two years which is a pleasing result for the Company. 
 
Insurance 
The Company continued to operate its insurance agency successfully during 
1HY11. OFG is committed to growing this business in targeted areas that 
demonstrate a strong and reliable recurring income stream with consistent 
annual growth. The business continues to service actively the risk requirements 
of approximately 29,000 policyholders. 
 
Outlook 

OFG believes its Property Funds Management division is well positioned to take 
advantage of acquisitive growth opportunities on behalf of new property funds. 
The Company is one of a handful of managers making acquisitions in what is a 
buyer’s commercial property market. This presents OFG with a favourable 
opportunity to increase its funds under management on attractive terms. 
 
The Company is also very active in the acquisition of property funds 
management rights provided the calibre of the assets meets its strict criteria. 
 
Funds under administration in the Friendly Society have stabilised and this 
division is expected to continue to generate strong underlying profitability. The 
focus now is on growing the business with new products and other value 
initiatives. 
 
Reverse mortgages should become a significant contributor to long term 
shareholder value as the embedded value of this significant portfolio is realised 
over time. The Board remains committed to this objective. 



 
In summary, the Board and the OFG management team are disappointed to 
report a slight decline in the Underlying NPBT for the half year. However, during 
this period, the Company has invested for future growth and made substantial 
progress in the development of its businesses. Accordingly, the prospects for the 
second half of the financial year are favourable. In the absence of unforeseen 
circumstances, the Board expects OFG to deliver strong Underlying NPAT and 
earnings per share in FY11. 
 
 
For further Information in relation to the half year results, please contact:  
 
Mr. John McBain     Mr. Matthew Coy 
Chief Executive Officer    Chief Financial Officer 
Over Fifty Group Limited    Over Fifty Group Limited 
Tel: (02) 8923 8903     Tel: (02) 8923 8919 
jmcbain@overfifty.com.au    mcoy@overfifty.com.au 
 



Over Fifty Group Limited
Appendix 4D

Half Year Report

1

2 Results for announcement to the market $'000
% change from 
previous period

2.1 (a) 37,208 -33.25%

2.1(b) 21,627 -5.06%

2.2 (2,544) -179.68%

2.3 (a) (2,544) -179.68%

2.3 (b)
2,178 -31.67%

2.4
2.5 cents

0.75 cents

2.5 cents
0.75 cents

2.5
Record date for determining entitlements to the dividend 11 March 2011

2.6

Proposed interim dividend 2011: 
Franked amount per security (cents)

Amount per security (cents)

The main sources of revenue from shareholder activities (refer 2.1(b)) were from the operations of the Over
Fifty Mutual Friendly Society, Property Funds Management division and the Reverse Mortgage business. 

Revenue from ordinary activities (refer 2.1(a)) includes the combined revenues of both the consolidated
corporate group as well as the Benefit Funds which, due to accounting standards, all operating revenue and
expenditure from the Benefit Funds of our wholly-owned friendly society must be consolidated with the Group
results.            

Interim dividend:

Appendix 4D
Half Year Report

OVER FIFTY GROUP LIMITED 

Franked amount per security (cents)

Revenue from ordinary activities (including Benefit funds).

Net loss for the period attributable to members.

Normalised net profit after tax for the period attributable to 
members (refer 2.6 (i) - (v) below)

Amount per security (cents)
Final dividend 2010:

ABN:  22 095 454 336

Reporting period: 6 months to 31st December 2010

Revenue from shareholder activities (refer 2.6 below)

Previous period: 6 months to 31st December 2009

Loss from ordinary activities after tax attributable to members.
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2,178$              

1. (599)$              
2. (3,146)$           
3. (3,000)$           

2,024$            (4,722)

(2,544)$             

3
2010 2009

78,479,449 69,568,702
39,335 36,021

$0.50 0.52

Net assets 93,206 88,646
Net assets per security $1.19 $1.27

4

5
Date dividend paid 01-Oct-10
Amount of dividends paid ('000) $1,884
Amount per security of foreign sourced dividend 0.00

Date dividend payable 08-Apr-11
Amount of dividend payable 2.5 cents
Amount per security of foreign sourced dividend 0.00

6

7

8

9

Tax benefit on non cash and one off items (on items 1 to 3)

The accounts are not subject to qualification.

Proposed Interim dividend 2011:

Final dividend 2010:

The Group owns 50% of the shares in Mortgageport Management Pty Limited. As the Company does not have
control the entity is treated as an associate and accounted for using the equity method.

A copy of the Plan Rules is available on the Company's website or from our share registry at ASX Perpetual
Registrars Limited.

The contribution to the group's results for the half year was $48,478  (2009: $947,123).

Over Fifty Group Limited is not a foreign entity nor are any of the controlled entities.

This report is based on accounts, which have been reviewed by the auditors. A copy of the auditor's review
report is attached.

A Dividend Reinvestment Plan ("Plan") has been in operation since the Company listed on the ASX on 26
March 2002.

There were no entities over which control has been gained during the period.

Number of Ordinary Shares 

Net tangible assets per security
Net tangible assets ($000's)

The after tax profit result for the six months (refer 2.2) was impacted by the following specific non-cash and
one off significant expense items: 

Net tangible assets backing:

Reported net profit after tax

Normalised Operating profit after tax

Non cash and one off in nature:

Century Bulky Goods Funds No 1 impairment of investment (OFG)
Provision for National Leisure Trust receivables
Impairment of National Leisure Trust's investment property








































