QUARTERLY REPORT

FOR THE PERIOD ENDED 30/09/09

ASX Code: AAL
Issued Shares: 250m
Market Capitalisation: $18.25m
Cash: $4.1m
Highlights

e Coal Resource of 18.2Mt defined at the PT Batubara
Selaras Sapta (PTBSS) tenement

e Further geological modelling of the PTBSS deposit,
integrating further diamond drilling and surface mapping,
has resulted in improvements in overall accuracy of
the geological interpretation, including coal quality and
seam correlation at the PTBSS project

e Resource defined from two coal seams exhibiting a low
average dip of 10°

e Initial Exploration Target of 30 - 45 million tonnes, with an
expected gross calorific value between 4,000 — 5,500
cal/g (unbeneficiated air dried), defined for remainder of
23,000 hectare tenement
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Coal Resource

Resource estimation of the PTBSS deposit is based on the drilling program completed in
2009. All drill holes used to build the geological model and calculate the resource estimate
were geologically logged by Ravensgate Mineral Industry Consultants (Ravensgate) for
lithology and of coal seam thickness. Cored drill holes had greater than 95% recovery, in
accordance with the JORC Code (2004).

Data review and modelling undertaken by the Ravensgate using MineSight modelling
software has defined an 18.2 Mt Inferred Resource at an average gross calorific value of
4334 callg (air dried basis). The estimate complies with the Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves (“the JORC Code”)
reporting requirements for Mineral Resources.

Significantly, the deposit remains open to the north and south. Additional drilling, integrated
with advanced modelling is expected to enhance the resource tonnes and category
providing follow-up work is successful. Additional analysis of composites and the collection
of improved topographic control is expected to upgrade portions of the resource to higher
confidence categories as follow up to the work carried out in 2009.

Exploration Potential

Exploration work conducted by Ravensgate on behalf of APAC has confirmed the
prospective nature of its Indonesian coal tenements. Recent work conducted over the
tenement has included regional mapping and drilling. Ravensgate has defined a 30 - 45
million tonne mineralisation target over APAC’s 23,000 hectare coal tenements, with an
expected unbeneficiated coal calorific value of between 4,000 — 5,500 cal/g.

Ongoing Work Programs

Resource estimation studies will be ongoing on the PTBSS deposit with likely category
upgrades with further survey and topographic data. Tenders are being requested at
present to fly a 'Light Detection And Ranging' (LIDAR) optical remote sensing survey over
key portions of the tenement which will provide an accurate digital terrain model for the
project.

Most of the drilling completed in 2009 has concentrated within the 890 hectare mining
licence. Within the Northern Block, drilling will continue with three broad geological targets
to be drill tested later this year. Additional mapping will be conducted over the Southern
Block. Once drill targets have been identified the Southern Block will be drill tested.
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ABOUT APAC COAL LIMITED (AAL)

APAC Coal has a 30 Year Concession to explore for coal over a 23,124 ha
parcel of land in East Kalimantan, Indonesia. A JORC compliant resource of
5.1 million tonnes has been identified which is expected to form the basis of an
initial mining operation. This resource occurs within a very small area of the
Concession (3.8%) with over 90% of the Concession yet to be explored to any
significant degree. Kalimantan is the principal coal producing region of
Indonesia, the world’s 7™ largest coal producer.

APAC Coal is a subsidiary of Singapore listed Magnus Energy Group, which
operates in the upstream petroleum and coal business. Its core focus is
petroleum, coal production, low-risk exploration and field development.
Magnus has committed to providing a low cost Management and Finance
Team in the initial phase of the development of APAC Coal Limited.

For more information, please visit www.apaccoal.com

COMPETENT PERSON'S STATEMENT

The information in this report relates to mineral resources based on information evaluated by Mr Edward
Radley who is a of the Australasian Institute of the Mining and Metallurgy (AusIMM). Mr Radley is a full
time employee of Ravensgate. Mr Radley has sufficient experience which is relevant to the style of
mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify
as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Report of Exploration
Results, Mineral Resources and Ore Reserves” (JORC Code). Mr Radley consents to inclusion in the report
of the matters based on his information in the form and context in which it appears.
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Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.

Name of entity

Rule 5.3

IAPAC Coal Limited

ACN
126 296 295

Consolidated statement of cash flows

Quarter ended (“current quarter”)

30 September 2009

Current quarter

Year to date

Cash flows related to operating activities (3 months)
$A’000 $A’000
11 Receipts from product sales and related debtors - -
1.2 Payments for
(a) exploration and evaluation (214) (214)
(b) development - -
(c) production - -
(d) administration (295) (295)
13 Dividends received - -
1.4 Interest and other items of a similar nature 42 42
received
15 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (provide details if material)
- Deadrent for coal concession - -
- Advance payments - -
Net Operating Cash Flows (467) (467)
Cash flows related to investing activities
1.8 Payment for purchases of:
(@) prospects - -
(b) equity investments - -
(c) other fixed assets Q) Q)
1.9 Proceeds from sale of:
(@) prospects - -
(b) equity investments - -
(c) other fixed assets - -
1.10 Loans to other entities - -
1.11  Loans repaid by other entities - -
1.12 Loans from parent - -
1.13 Net cash inflow generated in the acquisition of
subsidiary
1) 1)
Net investing cash flows
1.13  Total operating and investing cash flows
(carried forward) (468) (468)

+ See chapter 19 for defined terms.
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1.13  Total operating and investing cash flows
(brought forward) (468) (468)
Cash flows related to financing activities
1.14  Proceeds from issues of shares, options, etc.
1.15 Proceeds from sale of forfeited shares - -
1.16 Proceeds from borrowings - -
1.17 Repayment of borrowings Q) Q)
1.18 Dividends paid - -
1.19  Capital raising costs - -
Net financing cash flows (1) (1)
Net increase (decrease) in cash held (469) (469)
1.20  Cash at beginning of quarter/year to date 4,590 4,590
1.21 Exchange rate adjustments to item 1.20 - -
1.22 Cash at end of quarter 4121 4121

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter

$A'000
1.23 Aggregate amount of payments to the parties included in item 1.2 10
1.24 Aggregate amount of loans to the parties included in item 1.10 -
1.25 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

21

2.2

- Directors’ remuneration

Details of financing and investing transactions which have had a material effect on consolidated

assets and liabilities but did not involve cash flows

Nil

Details of outlays made by other entities to establish or increase their share in projects in which the

reporting entity has an interest

Nil

Financing facilities available
Add notes as necessary for an understanding of the position.

+ See chapter 19 for defined terms.
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Amount available Amount used
$A’000 $A’000
3.1  Loan facilities - -
3.2 Credit standby arrangements - -
Estimated cash outflows for next quarter
$A’000

4.1  Exploration and evaluation 459
4.2 Development -

Total 459

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous quarter

shown in the consolidated statement of cash flows) to $A’000 $A’000

the related items in the accounts is as follows.

5.1  Cashon hand and at bank 4,121 4,590

5.2  Deposits at call ) i

5.3  Bank overdraft i i

5.4  Other (provide details) i i

Total: cash at end of quarter (item 1.22) 4121 4,590

Changes in interests in mining tenements
Tenement Nature of interest Interest at | Interest at
reference (note (2)) beginning | end of

of quarter | quarter

6.1

6.2

Interests in mining
tenements relinquished,
reduced or lapsed

Interests in mining
tenements acquired or
increased

+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

Number quoted

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

7.1

7.2

Preference
*securities
(description)
Changes during
quarter

(@) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions

7.3

7.4

*Ordinary
securities

Changes during
quarter

(@) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs

249,705,637

249,705,637

7.5

7.6

*Convertible
debt securities
(description)
Changes during
quarter

(@) Increases
through issues
(b) Decreases
through
securities
matured,
converted

7.7

7.8

7.9

7.10

Options
(description and
conversion
factor)

Issued during
quarter
Exercised during
quarter

Expired during
quarter

6,300,000
178,635

Exercise price
25.00 cents
25.00 cents

Expiry date
31 Dec 2010
10 July 2011

7.11

Debentures
(totals only)

7.12

Unsecured
notes (totals

only)

+ See chapter 19 for defined terms.
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Compliance statement

1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 4).

2 This statement does give a true and fair view of the matters disclosed.

Sign here:
............................................................ Date: 30 October 2009

(Director/Cempany-secretary)
Print name: Koh Teng Kiat
Notes
1 The quarterly report provides a basis for informing the market how the entity’s

activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

3 Issued and quoted securities. The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 1026: Statement of Cash Flows applies to this report.

5 Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not address a topic,
the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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