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Allco HIT Limited (ASX: AHI) – Business Update 
 
The Board of Directors of AHI advises the following: 
 
Asset Impairments 
In the Directors’ Report for the 6 months ending 31 December 2007 it was noted that the 
assets of the Group included an amount of $259 million in respect of goodwill arising 
from acquisitions the Group made in March 2007. Further, it was noted that as a result of 
the considerable uncertainty regarding the funding position of the controlled entities, 
there may be an impairment of these goodwill balances. 
 
Whilst the Board is continuing to assess the appropriate carrying values of these items, it 
can advise the write down of goodwill will give rise to a significant loss for the year 
ending 30 June 2008. 
 
As with all lenders in the current economic circumstances, loan contracts are being 
intensively reviewed for potential impairment. Although the specific level of any write 
downs has not yet been finalised, the Board anticipates there will be significant 
impairment losses at 30 June 2008 following the portfolio review. 
 
Dividend Policy 
The Board of AHI does not expect to declare a final dividend for the financial year ending 
30th June 2008. The Board of AHI believes that it is prudent to preserve liquidity in the 
current difficult market operating conditions. 
 
Strategic Finance Limited 
The Board of AHI advises that it has held high level discussions with a consortium of 
management and other parties regarding the potential sale of Strategic Finance, AHI’s 
wholly owned New Zealand based property finance business. No formal agreements 
have been entered into at this time. Further notification to the market will follow if a 
formal offer is received. The Board of AHI intends to seek shareholder approval if the 
sale of Strategic Finance is to occur.  
 
AllCommercial Finance: Warehouse Refinancing 
The warehouse funding facility has been extended to 15th July 2008. Negotiations are 
ongoing with the senior lenders with respect to a six month term facility. The lenders are 
currently conducting due diligence prior to seeking their final credit approvals. Should the 
senior lenders not extend the facility, the resultant impact will curtail business activity but 
is not expected to result in any warehouse loan default. 
 



  
                

Momentum: Proposed Sale  
AHI is in advanced negotiations with an interested party to acquire the Momentum loan 
book. The sale, if completed, is expected to be finalised in late July 2008.  Momentum’s 
warehouse facility provider has approved an extension of this facility until 24 July 2008.   
 
Other Matters 
In response to the difficult market conditions the Board of AHI continues to review its 
existing business strategies and explore alternative business opportunities for AHI to 
ensure the company can operate successfully as an on-going profitable business. 
 
Financial Calendar 
AHI confirms its financial calendar for the 2008 financial year-end. 
 
FY08 Annual Financial Results Announced 28th August 2008 
Annual General Meeting 19th November 2008 
 
 
 
Yours sincerely 
Allco HIT Limited 
 

 
 
Tom Lennox 
Company Secretary 
 
For further information, contact: 
Shareholder General Enquiries: 
Computershare 1300 738 987 
or  
Alexandra Ballard 
Investor Relations Manager,  
Allco Finance Group 
Tel: + 61 2 9255 0092 
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