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Ballarat Goldfields NL ("BGF") 
ACN 006 245 441 

 
 

31st October 2003 
 

Report for the Quarter ended 30 September 2003 
 
 

Significant Highlights 
 
 

• Ballarat East Drill Program 
o BDD16 – Confirmation of the Sulieman line in the first diamond drill, 

including a result of 0.6m @ 18g/t within the Sulieman line. 
o BDD17 - 380m down hole, has arrived at the target Anticline position. 

 
• Berringa  

o Three lines of quartz hosted gold mineralisation. 
o Prospecting near shallow old workings uncovered a narrow laminated 

quartz vein with visible gold averaging 0.1m@16.2g/t for a total 
exposed length of 4m. 

 
• The successful completion of a capital raisings: 

o July 2003 Prospectus raised $2.9 million before expenses. 
o September 2003 Share Purchase Plan raised $2.3 million before 

expenses. 
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Exploration 
 
Ballarat East 
 
Our drilling campaign on this lease commenced, with two surface diamond drill rigs 
beginning a pair of “siting holes” (figure 1 & 2).  The results to date are well on the 
way to achieving their objective.  Whilst drilling continues, the following has already 
been logged from the holes:  
 

• Confirmation of the Sulieman Line in BDD016. 
 

• Confirmation of multiple west dipping faults that have the potential to host 
leatherjacket style mineralisation. 

 
• Confirmation of gold mineralisation within the Sulieman line with the first drill 

hole intersecting 0.6m @ 18g/t. 
 
The current drill campaign has two primary objectives: 
 

1. To prove the existence and exactly locate on section the Sulieman anticline. 
2. To acquire structural information, necessary to define barren sections of 

ground (sterilisation), and provide geotechnical data for the planned decline 
extension. 

 
In order to achieve this, two “siting holes” were planned.  They have been designed 
to accurately locate the anticline position on section of the Sulieman line. This 
antilcline position has been interpreted by BGF, and modelled over a strike length of 
3.5km.  Not historically noted as a significant line of load,  BGF considers this to 
have similar potential to the historically mined First Chance anticline, responsible 
for 1.3 million ounces from underground quartz mines. 
 
The top 300m of each hole was designed in the western limb of the Sulieman 
anticline which is interpreted by BGF to be devoid of significant gold mineralisation.  
The drilling in this section intersected very soft and strongly weathered rock with 
minor quartz veining, and no sign of visible gold, or alteration minerals which would 
indicate the presence of visible gold 
 

Dilling continues in both holes, between the hours of 7.00am – 6.00pm, six days per 
week.  Initial progress has been slower than anticipated, as core recovery was the 
objective in the weathered upper 150m.  Progress in each hole is:  
 

1. BDD016, currently 630m downhole, has achieved its defined objectives. It 
has intersected the Sulieman anticline approximately 25m to the east of the 
interpreted position, at 360m downhole (figure 3)., In addition we have 
confirmation of gold mineralisation within the Sulieman line, with the presence 
of visible gold, assay results from this intersection returned 0.6m @ 18.0g/t. 
 
At 595m downhole, we have encountered a significant “leather jacket” 
structure, with associated spur veining.  Logging is not yet complete.   

 
2. BDD017, currently 380m downhole, has reached the target Sulieman anticline 

position. 
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Figure 1:  Plan view showing the location of the two drill rigs. 

 

 
Figure 2:  Titeline drill rig near Sovereign Hill in Ballarat drilling BDD016 
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Upon completion of the existing drill holes BGF aims to progress with a more 
focussed drilling campaign within the Sulieman line, in addition to specific 
geotechnical drilling. 
 

 
 

Figure 3:  Cross section at Ballarat East of BDD016. 
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Berringa  

Surface mapping and sampling on BGF’s mining licence at Berringa have uncovered 
three lines of quartz hosted gold mineralisation that appear to be the continuation of 
the historically mined ore deposits (figure 4).  Historical documentation has confirmed 
that the extensions of each line of reef were known about but that the major mining 
companies closed down before they were seriously explored.   
 
Prospecting near some of the shallow old workings uncovered a narrow laminated 
quartz vein with visible gold averaging 0.1m@16.2g/t for a total exposed length of 
4m. 
 
BGF is planning a shallow costean to resolve the regional geological interpretation, 
for the purpose of defining the exploration potential and to focus future exploration. 
 

 
 
Figure 4  Plan view of Berringa showing the interpreted extensions for 3 lines of reef. 
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Corporate 
 
On 10 September 2003, BGF announced a “share purchase plan” for existing 
shareholders (registered as at 9 September 2003).  The SPP was priced at $0.10, 
representing a notional discount of 15-20% to the trading price during the period.  
$2.319 million was raised through the issue of 23.19 million new, fully paid, ordinary 
shares.  This was taken up by 579 shareholders, representing 13% of our 
shareholder base. 
 
On the 18th July 2003, BGF raised $2.9 million via a prospectus.  This placed 58 
million new, fully paid ordinary shares.  This was fully subscribed at $0.05, 
representing a notional discount of 9% to the price at the time.    
 
The funds raised will be used to continue the systematic and methodical 
development of our geological understanding of the field and resource base.  This 
will be through a combination of interpretive geological work, drilling and scoping 
studies. 
 
As at 30th September 2003, prior to the closure of the share purchase plan, cash 
was $2.9 million.  The subsequent $2.3 million raised is not included in the accounts 
for this period.  
 
 
 

ENDS 
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Rule 5.3 

Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001. 
 

 
Name of entity 

������������	
���	����

 
ABN  Quarter ended (“current quarter”) 

���������������  ���������

 
Consolidated statement of cash flows 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date  
(12 months) 

$A’000 
1.1 Receipts from product sales and related debtors 

 
- - 

1.2 Payments for (a)  exploration and evaluation 
  (b)  development 
  (c)  production 
  (d)  administration  

(411) 
- 
- 

(313) 

(411) 
- 
- 

(313) 
1.3 Dividends received - - 
1.4 Interest and other items of a similar nature received 8 8 
1.5 Interest and other costs of finance paid - - 
1.6 Income taxes paid - - 
1.7 Other (provide details if material) - - 
  

Net Operating Cash Flows 
(716) (716) 

  
Cash flows related to investing activities 

  

1.8 Payment for purchases of: (a)prospects  
 (b)equity investments 
 (c) other fixed assets 

  

1.9 Proceeds from sale of: (a)prospects  
 (b)equity investments  
 (c)other fixed assets 

  

1.10 Loans to other entities   
1.11 Loans repaid by other entities   
1.12 Other (provide details if material)   
  

Net investing cash flows 
_ _ 

1.13 Total operating and investing cash flows (carried 
forward) 

 
(716) 

 
(716) 
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1.13 Total operating and investing cash flows 

(brought  forward) 
 

(716) 
 

(716) 
  

Cash flows related to financing activities 
  

1.14 Proceeds from issues of shares, options, 
etc. 

2,900 2,900 

1.15 Proceeds from sale of forfeited shares   
1.16 Proceeds from borrowings   
1.17 Repayment of borrowings   
1.18 Dividends paid   
1.19 Other (provide details if material) (147) (147) 
 

Net financing cash flows 2,753 2,753 
  

Net increase (decrease) in cash held 
 

 
2,037 

 
2,037 

1.20 Cash at beginning of quarter/year to date 853 853 
1.21 Exchange rate adjustments to item 1.20   

1.22 Cash at end of quarter 2,890 2,890 

Payments to directors of the entity and associates of the directors 
Payments to related entities of the entity and associates of the related 
entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
75 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

 
Item 1.23 includes salaries, director fees and superannuation paid to directors during the 
quarter. 
 

Non-cash financing and investing activities 
2.1 Details of financing and investing transactions which have had a material effect on 

consolidated assets and liabilities but did not involve cash flows 
  

N/A 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in 

which the reporting entity has an interest 
  

N/A 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000  

Amount used 
$A’000 

3.1 Loan facilities  
 

- - 

3.2 Credit standby arrangements 
 

- - 

 
Estimated cash outflows for next quarter 

  $A’000 
4.1 Exploration and evaluation 

 
 

600 
4.2 Development 

 
 
- 

  
Total 

 
600 

  

Reconciliation of cash 
Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash 
flows) to the related items in the accounts is as 
follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 2,890 853 

5.2 Deposits at call  - 

5.3 Bank overdraft  - 

5.4 Other (provide details)  - 

 
Total: cash at end of quarter (item 1.22) 

 
2,890 

 
853 

 
Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements 
relinquished, reduced 
or lapsed 
 
 

    

6.2 Interests in mining 
tenements acquired or 
increased 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 
 Total number  Number quoted Issue price per 

security (see 
note 3) (cents) 

Amount paid up 
per security (see 
note 3) (cents) 

7.1 Preference 
+securities  
(description)  

    

7.2 Changes 
during quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs, 
redemptions 

    

7.3 +Ordinary 
securities 
 

 
465,754,440 

 
465,754,440 

  

7.4 Changes 
during quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs 

 
 
58,000,000 
 

 
 
58,000,000 

 
 
$0.05 

 
 
$0.05 

7.5 +Convertible 
debt 
securities 
(description)  

    

7.6 Changes 
during quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through 
securities 
matured, 
converted 

    

7.7 Options  
(description 
and conversion 
factor) 

 
 
5,000,000 
3,000,000 

 
 
 

Exercise price 
 
$0.0345 
$0.0472 

Expiry date 
 
30/9/2006 
30/9/2006 

7.8 Issued during 
quarter 

 
3,000,000 

  
$0.0472 

 
30/9/2006 

7.9 Exercised 
during quarter 

    

7.10 Expired during 
quarter 

    

7.11 Debentures 
(totals only) 

    

7.12 Unsecured 
notes (totals 
only) 
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards acceptable 
to ASX (see note 4).  

 
2 This statement does give a true and fair view of the matters disclosed. 
 

 
Sign here: 

  
 
Managing Director 
Richard Laufmann 
Date: 31 October 2003 
 
 

Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s activities 

have been financed for the past quarter and the effect on its cash position.  An entity 
wanting to disclose additional information is encouraged to do so, in a note or notes 
attached to this report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 

mining tenements acquired, exercised or lapsed during the reporting period.  If the 
entity is involved in a joint venture agreement and there are conditions precedent 
which will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 
6.1 and 6.2. 

 
3   Issued and quoted securities  The issue price and amount paid up is not required in 

items 7.1 and 7.3 for fully paid securities. 
 
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries 

and AASB 1026: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities.  If the standards used do not address a 
topic, the Australian standard on that topic (if any) must be complied with. 
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