
 

 
 
 
 
 
2  J u ly 2003 
 
 
Th e Ma n a ger  
Com pa n y An n ou n cem en ts  Office 
Au s tra lia n  Stock  Exch a n ge 
10 th  Floor, 20 Bon d S treet  
SYDNEY NSW 2000 
 
ELECTRONIC LODGEMENT 
 
 
Dea r  Sir / Ma da m  
 
Re:   Ce llne t  Group Lt d Broade ns  Horizon s  wit h  IT Ac quis it ion  
 
In  a ccorda n ce with  th e lis t in g ru les  I en clos e a n  a n n ou n cem en t  be 
relea s ed to th e m edia  followin g con firm a t ion  from  th e ASX of receip t  of th is  
in form a t ion . 
 
 
You rs  s in cerely 
 
 
 
 
 

 
Sc ot t  Mc Le n nan 
Com pa n y Secreta ry 
 
 



 

CELLNET GROUP LIMITED BROADENS HORIZONS WITH IT ACQUISITION 
 

Mobile telecom m u n ica tion s  a n d  IT d is t r ibu tor  Celln et  Grou p  Lim ited h a s  toda y 

an n ou n ced  th e s ign in g of a n  a greem en t  to a cqu ire IT d is t r ibu t ion  com pa n y Ca s s a  

Au s tra lia  Pty Lim ited .  It  is  expected  th a t  Celln et  will com plete th e t ra n s a ct ion  on  

Th u rs da y 3  J u ly 2003 .  

 

Ca s s a  is  a  p r iva tely own ed  com pa n y th a t  im por ts  an d d is t r ibu tes  a  s pecia lis t  ra n ge 

of IT produ ct .  

 

Ca s s a , h ea dqu a rtered  in  Bris ba n e, wa s  es ta b lis h ed  in  1994 a n d dis t r ibu tes  a  

n u m ber of p rodu cts  in clu d in g, n otebooks , m oth erboa rds , video a n d  m u lt i-m edia  

ca rds , a s  well a s  n etworkin g an d m em ory produ cts .  Cas s a  em p loys  18  s ta ff wh o 

will a ll con tin u e with  th e bu s in es s . Cas s a ’s  fou n der , Ch r is  Hill, will becom e a  key 

m em ber  of Celln et’s  IT divis ion .   

 

Celln et  will pa y a  ba s e con s idera t ion  of $1.47  m illion  in  ca s h  an d a s s u m e debt  of  

$2 .31 m illion .  A defer red con s idera tion  com pon en t  of u p  to $2 .5 m illion , ca lcu la ted  

in  a ccorda n ce with  a n  a greed  form u la , is  pa ya ble on  Cas s a  a ch ievin g m in im u m  

profit  ta rgets  for  th e fin a n cia l yea r en ded 30  J u n e 2004. 

 

Celln et  will pay a t  lea s t  25% of an y defer red  con s idera t ion  in  Celln et  sh a res  wh ich  

will be is s u ed  a t  a  10% dis cou n t  to th e five da y volu m e weigh ted  a vera ge price pr ior  

to th e relea s e of Celln et’s  res u lts  for  th e period to wh ich  it  rela tes . 

 

Ca s s a  a ch ieved  reven u e of a pp roxim a tely $20 m illion  for  th e fu ll yea r  en ded  30  

J u n e 2003 . 

 

Celln et  ch a irm a n  Da rryl McDon ou gh  s a id  Ca s s a  will be ea rn in gs  per  s h a re a ccret ive 

for  th e fin an cia l yea r en din g 30 J u n e 2004.  He s a id  Cas s a  repres en ts  a  s t ra tegic fit  

for  Celln et  a n d  will s ign ifica n tly boos t  th e Grou p’s  IT opera t ion s . 

 



“Ca s s a  a llows  u s  to expan d in to n ew IT m a rkets  a n d  com plem en ts  ou r  IT Wh oles a le 

bu s in es s ,” h e s a id . “Ca s s a  h a s  a  com plim en ta ry p rodu ct ra n ge with  IT Wh oles a le 

an d provides  u s  with  a  m ore com preh en s ive s u ite of IT produ cts .” 

 

Celln et  m a n a gin g director  Steph en  Har r is on  s a id  Cas s a  a llows  Celln et  to expa n d  

in to th e a rea  of IT com pon en ts , wh ich  cu rren t ly rep res en ts  a pp roxim a tely 60% of 

th e tota l IT m a rket  s pen d in  Au s tra lia . 

 

Celln et  expects  to grow Ca s s a ’s  ea rn in gs  by levera gin g off Celln et ’s  exis t in g 

Au s tra lia n  a n d  New Zea la n d  s a les  n etwork , IT cu s tom er  bas e a n d  d is t r ibu t ion  

fa cilit ies . Th is  s tra tegy wa s  s u cces s fu l with  its  pr ior  a cqu is it ion  of IT Wh oles a le. 

 

“Th is  a cqu is it ion  re-a ffirm s  ou r com m itm en t  to th e con tin u ed growth  a n d  expa n s ion  

of ou r IT dis t r ibu t ion  bu s in es s  a n d  provides  u s  with  an  excit in g n ew produ ct  ra n ge 

an d well-es ta b lis h ed re-s eller  n etwork,” h e s a id . 

 

 “We or igin a lly en tered  th e IT m a rket  in  October  1999  beca u s e of th e growin g 

con vergen ce between  t elecom m u n ica t ion s , IT p rodu cts  a n d  cu s tom ers . Th a t  s t ra tegy 

is  pa yin g dividen ds  with  IT Wh oles a le con tin u in g to ga in  grea ter  m a rket  s h a re.” 

 

“Ca s s a  n ow repres en ts  a  n ew oppor tu n ity to ca p ita lis e on  ou r s ta te-of-th e-a r t  

d is t r ibu t ion  in fra s t ru ctu re, exper t is e a n d  cros s -m a rket in g oppor tu n it ies  between  

th e telecom m u n ica t ion s  an d  IT in du s t r ies .” 

 

ENDS. Media  en qu ir ies  to Da rryl McDon ou gh . Tel: (07) 3292  7029;  

            S teph en  Ha rris on . Tel (07) 3853 5555  or  Scot t  McLen n a n ,  

            Ch ief Fin an cia l Officer . Tel: 0418  784  000 . 

 

 


