
     

  

 

28 January 2022 

 

Business update – quarter ending 31 December 2021 
 

 

HIGHLIGHTS 

Digital wealth platform continues to deliver strong growth: 
 
• Total income increased 4.7% to $2.374 million (Q2 FY2022 compared to Q1 FY2022).  

 

• Funds management fees continued to grow for the December quarter, up 20.1% to 
$679,556 over the prior quarter (Q1 FY2022) 

o Funds Under Management (FUM) grew by $70.2m over the quarter to $498 million 
at 31 December 2021. 

o Investor accounts on our PMA platform increased 18.8% to 2,332 over the prior 
quarter. 

 

 
 

• Subscription income from Intelligent Investor and Eureka Report, important elements 
in our customer ecosystem, grew 0.6% to $1.317 million in Q2 compared to the prior 
quarter. 

o Subscribers grew 0.1% to 10,860 compared to 10,850 in the prior quarter. 
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Digital wealth platform continues to deliver strong growth 
 

InvestSMART Group Limited (InvestSMART or the Company) (ASX: INV), a leading Australian digital wealth 
and advice platform providing low-fee investment solutions, is pleased to provide a business update for the 
December ended quarter, Q2 FY2022. 

 

FINANCIAL RESULTS 

Financial Results Summary* 
FY2022 Q1 

September quarter 

$ 

FY2022 Q2 
December quarter 

$ 
% 

Income    
Funds management fees 565,639 679,556 20.1% 
Subscriptions 1,309,020 1,316,843 0.6% 
Commissions income – Insurance^ 384,570 361,935 -5.9% 
Other income 6,932 15,309   
Total Income 2,266,161 2,373,644 4.7% 
      

Operating Expenses      
Rebates paid 137,446 92,977 -32.4% 
Employee costs 1,283,568 1,204,775 -6.1% 
Marketing costs 234,112 253,936 8.5% 
Other expenses 732,609 715,224 -2.4% 
Total Operating Expenses 2,387,735 2,266,912 -5.1% 
     

Operating Profit/(Loss) (112,574) 106,732  
     

Cash at Bank (end of period) 5,207,153 3,850,553  

* Quarterly results are prepared by management and are unaudited.  
^ Includes commissions from Home Loans & General Insurance ($17k for December quarter)  

 

Total Income increased 4.7% to $2.374 million (Q2 FY2022 v Q1 FY2022). In our two primary businesses, 
income from funds management fees grew 20.1% to $679,556 in Q2 FY2022 vs $565,639 in the prior period. 
Subscription income grew 0.6% to $1.316 million in Q2 FY2022 v $1.309m in Q2 FY2022. 

 
Employee costs reduced due to decreases in leave provisions in the December quarter.  
 
The decrease in Cash at Bank is largely due to: 

• A financial year end campaign to enable annual subscribers to renew in advance ahead of subscription 
price rises from 1 July 2021. Nearly 33% of our subscribers elected to renew for another 12 months 
ahead of their usual renewal dates.  Subscriptions in advance declined by $558k during the quarter. 

• Fundlater loans provided. Fundlater launched in September 2021 (see InvestSMART PMA divisional 
commentary below for further information). At 31 December 2021 the Fundlater loans receivable 
balance is $765k (30 September 2021: $458k). Net Fundlater loans provided is $306k during the 
quarter. 

• A final payment of $270k for the acquisition of The Constant Investor (not included in Operating 
Profit/Loss). 

• Payment of annual insurance premiums ($300k excl. GST).  
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DIVISIONAL COMMENTARY 
Funds Under Management (FUM)  

FUM continued to grow during the quarter, reaching $498 million by the end of December, a 16.4% increase 
on the prior quarter (Q2 FY2022).  

The chart below shows growth in FUM across our product suite (see About InvestSMART at the end of this 
announcement for further details). 

 

  

InvestSMART PMA Platform  

The InvestSMART Professionally Managed Accounts (PMA) Platform, launched in November 2018, continues 
to receive consistent monthly net fund inflows. ETF Portfolios available through the Platform (under a capped 
fee model) increased 18.1% to $252.5 million at 31 December 2021 from $213.8 million at 30 September 2021. 

The total number of PMA investment accounts increased by 18.8% to 2,332 in the quarter, up from 1,963 at 30 
September 2021. Growth was driven organically through our digital acquisition channels, Fundlater loans and 
the launch of a new Ethical Growth Portfolio.  

Fundlater is an invest now, pay later product designed to help younger people invest in an InvestSMART 
diversified portfolio.  The applicant must deposit $4k and receives a $6k non-recourse loan, with the $10k 
invested into an InvestSMART PMA diversified portfolio. Investors are required to repay the loan in 20 monthly 
instalments of at least $320 per month (including $20 facility fee).   
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https://www.investsmart.com.au/fundlater
https://www.investsmart.com.au/invest-with-us/investsmart-ethical-growth-portfolio
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Intelligent Investor ASX listed ETFs  

Total funds under management (FUM) across Intelligent Investor investments (under a variable fee model) 
increased 14.7% to $245.7 million from $214.3 million at 30 September 2021. Growth was driven by completion 
of a secondary offering in the Intelligent Investor Australian Equity Growth Fund (ASX: IIGF) raising $23m and 
organic growth. 

 

Subscriptions   

Subscription income from fee paying subscribers to our Intelligent Investor and Eureka Report content-driven 
products grew 0.6% on the prior quarter to $1.317 million. 

Total subscribers grew 0.1% to 10,860 compared to the prior quarter of 10,850. 

Prices for our subscription products increased from 1 July 2021 (see Beat the price rise article). Subscribers 
were given the opportunity to renew ahead of price increases prior to 1 July 2021, of whom 3,563 accepted, 
approximately 33% of total subscribers.  

 

 

 

Commissions Income – Insurance 

Commissions Income – Insurance decreased by 5.9% compared to Q3 FY2022. Commissions Income – 
Insurance for the half-year ended 31 December 2021 is down 3.6% compared to the half-year ended 31 
December 2020. Attrition within the Insurance Commissions book is expected to continue.  

PRODUCTS AND SERVICES 
InvestSMART launched Fundlater in September 2021 (see above and click this link for the announcement). 
Fundlater and Bootcamp are designed to appeal to a younger demographic. Bootcamp is designed to educate 
people taking their first investment steps. Fundlater closes the loop for many first time investors by giving 
them access to a diversified portfolio at a low cost. 

A secondary offer was completed for the Intelligent Investor Australian Equity Growth Fund (ASX: IIGF), one 
of three ETFs operated under InvestSMART’s Intelligent Investor brand. The offer raised $23 million.  

The InvestSMART Ethical Growth Portfolio was added to the Professionally Managed Accounts investment 
platform in November 2021.  The platform is designed to allow new portfolios to be added seamlessly. 
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https://www.intelligentinvestor.com.au/investment-news/beat-the-price-rise/149843
https://www.investsmart.com.au/fundlater
https://www.asx.com.au/asxpdf/20210913/pdf/450dt0b9p5cm09.pdf
https://www.investsmart.com.au/invest-with-us/investsmart-ethical-growth-portfolio
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FUND PERFORMANCE 
InvestSMART PMA Platform  

The latest quarterly report and performance of each of InvestSMART’s nine investment portfolios can be 
viewed here. Click ‘learn more’ to view each portfolio. 

Intelligent Investor ASX listed ETFs  

1. Intelligent Investor Australian Equity Income Fund – ASX: INIF  
• Latest quarterly report here 

2. Intelligent Investor Ethical Share Fund – ASX: INES  
• Latest quarterly report here 

3. Intelligent Investor Australian Equity Growth Fund – ASX: IIGF 
• Latest quarterly report here 

 

MARKETING – ENGAGEMENT AND CONVERSION 
Engagement and Conversion 

We’re focused on building awareness of our services through digital advertising, search engine optimisation 
and media coverage through key spokespeople Paul Clitheroe, Alan Kohler and Effie Zahos. With over 20 
years of experience in dealing directly with small balance retail clients, we know that awareness builds trust 
and engagement, which leads to conversions. 

InvestSMART’s Intelligent Investor and Eureka Report membership-based content and tools (‘Bootcamp’ and 
‘Portfolio Manager’) assist investors and are effective lead generators for our investment products. 

In November 2021 we entered into a partnership with Financy, an online resource dedicated to women’s 
financial progress and economic gender equality.   

CORPORATE 
Annual General Meeting 

InvestSMART held its FY2021 AGM on 11 November 2021. All resolutions put to shareholders were passed. 
Chairman Paul Clitheroe’s address and Managing Director Ron Hodge’s presentation slides can be viewed 
here. 

 

Annual Report 

InvestSMART’s FY2021 Annual Report was lodged with the ASX on 15 October 2021. The document can be 
viewed here.  

OUTLOOK 
InvestSMART Managing Director, Ron Hodge, said “We have grown Funds Under Management by $252 million 
in the calendar year to $498 million at 31 December. We are excited to see many years of hard work bearing 
fruit. This quarter has seen a continuation of this growth and we look forward to 2022 with the goal of further 
increasing growth in our main revenue streams.” 

 
This document has been authorised for release by order of the Board. 
 
For further information or comment, please contact Paul Clitheroe, Chairman, or Ron Hodge, Managing 
Director and CEO, at InvestSMART Group on 02 8305 6000. 

https://www.investsmart.com.au/invest-with-us
https://cdn-blob.investsmart.com.au/distributions/documents/portfolio-performance-updates/dec-21/2021-12-31%20Quarterly%20update-Aus%20Equity%20Income-INIF_20220112_1610.pdf
https://cdn-blob.investsmart.com.au/distributions/documents/portfolio-performance-updates/dec-21/2021-12-31%20Quarterly%20update-Ethical%20Share%20Fund-INES_20220112_1610.pdf
https://cdn-blob.investsmart.com.au/distributions/documents/portfolio-performance-updates/dec-21/2021-12-31%20Quarterly%20update-Aus%20Equity%20Growth-IIGF_20220112_1008.pdf
https://www.asx.com.au/asxpdf/20211117/pdf/4531td4h08ccyk.pdf
https://www.asx.com.au/asxpdf/20211015/pdf/451pb5jbcb29qx.pdf
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About InvestSMART Group Limited (ASX: INV) 
We seek to be Australia’s #1 wealth platform to do-it-yourself investors. 

InvestSMART has built Australia’s premier direct to investor wealth platform focused on digital investment advice. Our 
proprietary wealth platform helps clients achieve their financial goals through our low fee funds, content and tools 
ecosystem, including Intelligent Investor and Eureka Report.  

Today, we interact with over 710,000 Australians who are building investing knowledge by consuming our content, using 
our tools and growing and protecting their wealth through our investment solutions. Funds Under Management (FUM) 
total $498m (end December 2021). 

Products & services. InvestSMART Group runs Professionally Managed Accounts (PMA)* using ETFs (with capped fees 
up to $451 p.a.) and three active ASX listed ETFs under its Intelligent Investor brand. 

PMA Investment Accounts focus on investing into a large universe of preferred ETFs selected to provide a unique 
balance between performance returns, cost efficiency and risk diversification. Our proprietary investment research 
methodology screens a large universe of Australian and overseas ETFs, selecting only those which deliver leading returns 
relative to performance benchmarks and which have low management fees. Investors can create customised and 
diversified investment portfolios (based on ETFs) to suit their individual needs. Investment portfolios differ in the levels of 
risk and return, and each offers a different investment emphasis. 

The Intelligent Investor and Eureka Report membership-based content publications and tools were developed to assist 
investors. Intelligent Investor is a provider of research-based views on companies and investment themes. The Eureka 
Report, founded by Alan Kohler, provides commentary and insights on investment strategy, markets and companies. 

Technology. InvestSMART deploys and develops proprietary digital solutions to efficiently and effectively run its business 
to deliver exceptional customer experience – quality advice, research and easy-to-use tools for its clients.  

Investment tools developed by InvestSMART provide foundational knowledge for investors, such as through our short 
course ‘Bootcamp’, and free tools to monitor and assess investment performance via our ‘Portfolio Manager’. 

* Professionally Managed Account (PMA): the investor holds legal and beneficial ownership (HIN based) and the underlying securities 
are registered under their name, within the investment portfolio. 

Overview of InvestSMART’s Investment Products 

Name Type Description 

 
Professionally Managed Accounts with 
‘capped fees’* 
 

 
Professionally managed risk adjusted 
portfolios 

 
Investments into preferred ETFs (ASX listed) 
 

• InvestSMART Conservative Portfolio (diversified across asset classes) 
• InvestSMART Balanced Portfolio (diversified across asset classes) 
• InvestSMART Growth Portfolio (diversified across asset classes) 
• InvestSMART High Growth Portfolio (diversified across asset classes) 
• InvestSMART Australian Equities Portfolio (single asset class) 
• InvestSMART International Equities Portfolio (single asset class) 
• InvestSMART Property & Infrastructure Portfolio (single asset class) 
• InvestSMART Interest Income Portfolio (single asset class) 
• InvestSMART Hybrid Income Portfolio (single asset class) 

 
Active investment ETFs** 

 
ASX listed active ETFs run by 
InvestSMART Group 
 

 
Active ETF directly invests into ASX listed 
equities 

• Intelligent Investor Australian Equity Income Fund – ASX: INIF 
Focused on cash rich businesses with ability to pay growing dividends (launched June 2018) 

• Intelligent Investor Ethical Share Fund – ASX: INES  
Focused on ethically and socially responsible undervalued stocks (launched June 2019) 

• Intelligent Investor Australian Equity Growth Fund – ASX: IIGF 
Focused on capital growth by investing in undervalued Australian equities (launched October 2020) 

* Professionally Managed Account (PMA): the investor holds legal and beneficial ownership and the underlying securities are registered 
under their name, within the investment portfolio. 

** ’Active’ ETFs can be directly purchased on market (are ASX listed) and can also be accessed via InvestSMART’s PMAs. 

https://www.intelligentinvestor.com.au/invest-with-us/intelligent-investor-australian-equity-income-fund-managed-fund-asxinif-model/166
https://www.intelligentinvestor.com.au/invest-with-us/intelligent-investor-ethical-share-fund-managed-fund-asxines-model/169
https://www.intelligentinvestor.com.au/invest-with-us/intelligent-investor-australian-equity-growth-fund-managed-fund-asxiigf-model/174
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