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ASX/media  release 28 August, 2003 

Waterco achieves record  profit, up 229 per cent 

Waterco Limited (ASX: WAT), Aushalia’s leading manufacturer and disiributor of 
pool and spa  equipment and accessories,  today announced a record after-tax profit of 
$3.9 million for the year to 30 June 2003. This represents an increase of 229 per cent 
ovez d e  previous corresponding period. 

Earnings per share increased by 227 per ccnt to 20.6 cents. The EBIT to sales margin 
improved to 9.3 per cent from 5.0 per cent in the previous year. 

The directors have declared a fully franked dividend of 7.0 cents per share (2002 5.0 
cents) payable on 6 November 2003 to shareholders on the register on 16 October. 



* 



Watmo's facilities in China have grown in  order  to  service  the  increase in sales of 
chemicals in Australia and New Zealand.  Waterco Cuangzhou has also begun 
manufacturing filters to meet  demand in China.. At a later stage,  Waterco  will 
manufacture  filters  for  Europe  and 'he USA. 

UK & USA 

The acquisition in April of UK-based Laam Limited  has  strengthened Waterco's 
entry into the  lucrative European market Sales Revenue  for UK and the USA 
increased to $6.9 million (2002: $0.23 d o n )  and EBIT increased to $0.47 million (2002 
Loss: $0.77 millon). 

Lacrm has been manufamiring high quality filters for domestic and public pools for 
more than 30 years  and  has sold them  extensively both in Europe and around the 
globe. It has an excellent repubtion for the  advanced  technology it uscs in its 
manufacturing processes. Waterco will invest further in developing  these  processes. 

Waterco's  business  in  the USA, which distributes swimming pool pumps to pool 
builders, performed very well over the Iast finand year, with sales extending to a 
wider -mer base. 

Its largest Crustomer increased ik purchase of pump componens after &e introduction 
of a new  range,  developed in Australia. As a result, h e  second half year's performance 
was very strong, reversing last year's poor results. 

Outlook 

Mr Goh says Waterco will achieve revenue of approximately $80 million in the new 
financial year. This is with the grawth currently experienced  combined with the 
recent  acquisition of the four pool shops in New  Zealand and  the  acquisition of Lamon 
in UK. 

He says additional  resources will be  dedicated to research and  development as the 
company continues to build for the future with new products and manufacturing 
processes. 

For further informstioq, please contact 
Soon Sinn Goh 
Managing Director 

Waterco Limited 
ABN 62002070733 

Released through 

(02) 9235 1666 or 0400 826 741 
Kerry Gar&, Financial RZ Corporate Relations 

a d s -  

(02) 9898 8" 
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Rules 4.1. 4.3 

For announcement to the market 
EmmmIrom this report rur onnmmmenr I D  rhe me& &e nofe lJ. SA'OOO 

Revenues from ordinary advines firem I . I )  UP 17.IY0 tc 71,475 

Profit [loss) from ordinary ahvi t ics  aftcr tax attributable IO up 229% IO 3,899 
members (irm 1.22) 

Profit (loss) *om cxtrsordturry items airer [ay snributable gain (loss) 
I o  members (ifem 2.5@)) of 

Nct profit (loss) for thr  period attributable ID members 
{ iam I .I l) 

UP 229% to 3,899 

Dividends (distribu(iuos) 

% 5P irem 155; ha!fyearly reparr - item 15.7) 
Previous corresponding pericd fPreliminmyfiwI report - 

Interim dividend (Ha!fymrIy repon o ~ i y  - irem I5.G 
' e  79  Final dividend (Preliminmy,finnl repurl on1.v - ilem 15.4) 

Frankcd an1ounI p r  Amounr per sccuriry 
securiw 

Tecord dare for determining  entitlemen6 to the 
dividend, 
(in rhe case of a rrusr, dismburion) (iee ifem 15.2) 

16' Octobcr 2003 

Bricf c x p l d o n  of any of thc figurcs rcporkd abwc (ss Nok I )  and short dotails of "ny bonus or cash 
issue or orha irem(s) of importance not previoudy releaed m rhe marker: 

If t h i s  is PL half yearly report it is to be read  in conjunction with the mort recent  annual 
financial report. 

Boo1 

7 SCC cliapcr 19 for defined terms. 
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Half yearIy/prelirninary find rcpott 

Condensed consolidated statement of finaa 

1.1 Revenues hrn ordinary activities (see i tem 1.23 
-1.25) 

1.2 Expenses from ordinary activities (see irem 1.26 

1.3 Burrowing corn 
1.4 Share of net profits (losses) of associares ond joint 

& 1.27) 

vennxe enriries (see item 16.7) 

1.5 Prolit (luru) from ordinary activities before tax 

m 
1.7 Profit (loss) from ordinary activities after tnr 

1.8 hofir  (loss) from extraordmary items a f i r  tax 
(see i k m  2.5) 

1.9 Net profit (loss) 

Net  profit (loss) atuiburable IO ouuide+equity 
interests 

1.11 Net profit (loss) for the period attributable to 

Non-owner transaction changes in equity 
members 

I .  12 Increase (decrease) m revaluation reserves 
1.13 Net exchange differencs recognised in equity 
1.14 Other revenue, expense and initial adjustments 

recognised dircctly m equity (artach derails) 

I .  I5 provisions 
Initial adjustments from UIG transitional 

1.16 Tolal uansactions and adjustments recognised 

1.17 Total chmges in equity not resuking from 
directly in equity  (items I .l2 to 1.15) 

transactions with owners a# ownem 

ial performance 
Current period - 
OA'OOO 

Previous corresponding 
period - %AWO 

I 
7 1.475 61,014 

(9 ,015)  

(1,203) 

1,796 

1,497 

3,813 

3,899 1,185 

Currenr period Previous 
correspondirlg 
period 

Earnings per security (EPS) 

1 . l  8 Basic EPS 6.3,  20.6~ 

1.19 Diluted EPS I 20.6c 
1 6.3~ 

+ S a  chapter I9 rur dctincd terms. 
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IIplf ycar~ylpreliminary final report 

Notes to the condensed  consolidated statement of financial performance 

Profit (loss) from ordinary activities attributable to members 

corresponding period - 

1.20 Profit (loss) from ordinary activities &er tax 
(item l .  7) 3,813 

Less (plus) outside +equity inrerests 
1,185 

tax, altributable to members 

16 (86) 
1.22 Profit (loss) from ordinary activities after 3,899 

~ 

Revenue and expenses from ordinary activities - SEE ANXEXURE A 
{see note 15) 

Current period - 
$A'OOO 

Previous 

%K000 
corresponding  period - 

1.23 Revenue fmm sales or services 

1.24 h e r e s  revenue 

125 Other relevant revenue 

1.26 Derails ofrelevant expenses 

127 Depreciation  and amortisation excluding 
amortisation of intangibles (see ifem 2.3) 

Capitalised outlays 
1.28 Interest coss capitalised in asset values - - 
1.29 Outlays capitalised  in  intangibles (unless - - 

arising kom m 'acquisition of a business) 

Consolidated retained profitp 

l .30 Rebined proflu (accumulared losses) at the 
beginning of the 6nnncial period 

1.3 I Yet profit (loss) amibutable to members (ifem 
1.i1) 

mowiufj 
1.32 Net mnsfers from (to) reserves (detuifs &f 

1.33 Net effect of c h a p s  in accounting policies 

I .34 Dividends  and  other equity distributions  paid 
QI payable 

1.35 Retsined protils (accumulated losses) at end 
of financial period 

3,899 i 
- 

2,081 2,069 

8,066 I 6,248 
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Intangible and extraordinary items 

2.1 Amorrisation of goodwill 

2.2 Ammtisation of other 
intangibles 

2.3 Total amortisation of 
intangibles 

2.4 Exmrdinary 
(details) 

items 

2.5 Total extraordinary items 

Cumalldared - cvrenr period 
Arnounr (aftel 

SA'OOO outside 
+equity amibutable tc 
interests members 

SA'OOO 

Comparison of half year profits 
<Preiiminaryjine, repon oniy) 

2.1 

activities after tax attributablc to rnrrnbm 
Consnlidatei profir (loss) from ordinary 

half yearly report) 
reported for tbe 1st half year (item I .22 in the 2,536 1,819 

5.2 Consolidated pmiit (10%) from ordinary 

h e  2Nibalf year 
activities aftar tax attributablc to members for 1,363 

+ See chaptcr 19 for defined m m p .  

30/5/2002 Appendik 4R Pass 4 
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Condensed  consolidated statement a 
financial position 

Current assets 

4. i Cash 
4.2 Receivables 
4.3 Invednents 
4.4 inventories 
4.5 Tax assets 
4.6 Other (provide details if material) 

4.7 Total current Bsseu 

Non-current assets 
4.8 Rcccivables 
4.9 Investments  (equity accounred) 
4.10 Other investmm6 
4.1 1 Inventories 
4.12 Exploration  and evaluation expendim 

capitalised (see para .71 of AASB 

4.13 Development properties (frnining 

4.14 OLher propeny, plant and equipment 

4.1 5 Intangibles (net) 
4.16 Tau assets 
4. I7 Orher (provide delails if marerial) 

1022) 

entitiesj 

(net) 

4.18 Total noo-current assets 

4.19 Total assets 

Current liabilities 
420 Payables 
4.21 Inrerest bearing liabilities 
4.22 Tax liabilities 
4.23 Provisions exc. tax liabilities 
4.24 Other (provide details i f  material) 

4.25 Total current liabilities 

Nan-current IiabiIltieD 
4.26 Payables 
4.27 InrPrest bearing liabilities 
4.28 Tar liabilities 
429  Provisions exc. tax liabili!ies 

4.30 Other (provide derails if material) 

4.31 Total non-current liabilitk 

At end of 
current period 
$A'OOO 

2,808 
10,320 

1671 1 

535 
30,374 

- 
- 

494 
- 
- 
- 

- 

- 

14,747 

396 
1,100 

16,737 

47,111 

- 

7,900 
1,156 

783 
1,762 

11,601 
- 

. 

13,396 
457 
329 - 

14,182 

As shown in l a1  
annual report 
SA'OOO 

95 1 
8,719 

19,464 
- 

593 
29,727 

541 

15,425 

542 
892 

53 
17,453 

47,180 

6,237 
1,399 

922 
(227) 

8,331 

- 
17,395 
554 
3:9 - 

18,288 

As in l as t  half 
yearly report 
SA-000 

2,939 
17,115 

20,998 

69 1 
41,743 

195 

15,207 

517 
1,372 

45 
17,636 

59379 

13,410 
1,195 

75 11 
1,262 

16,625 
- 

- 
19,848 

464 
357 

20,669 

i 

+ Scc chapter I9 for definsd t-. 
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Condensed consolidated statement of financial position continued 

4.32 Total liabilities 
25,783 

22,085 20,561 2152s 433 Net assets 

37J94 26,619 

Equity 
4.34 CapitaVconuibuibued  equity 

501 494 (5071 4.35 Reserves 
13,786 13,786 13,X23 

4.36 Retained profits (accumulated losses) I 8,066 I 6,248 I 7,839 
4.37 Equity attributable to members of the I 21,382 1 20,528 I 22,126 

parent entity 
4.38 Oursids +equity interests in controlled I (54) 1 33 l 

entities 

4.39 Total equity 22,085 20,561 2132s 

4.40 Preference capital included as part of 
4.37 

Notes to the condensed consolidated statement of financial position 
Exploration and evaluation expenditure capitalised 
(To be conqieted 4 by eminss with mining inrerprrr i/ommrmts we &riaL Include all a p d k  incurred) 

Current period $A'000 Previous 
corremondinc  oeriod - 

5.1 Opening  balmcc 

5 2  Expenditure incwed during current period I I 
5.3 Expendie  written off during currenr perind 1 
5.4 Acquisitions, disposals, revaluarion 

increments, etc. 

5.5 Expenditure msferred to Development 
Properties 

I ! 
5.6 Closing balance as shown in the 

consolidated balance sheet (irem 4. f2j I 
Development properties 

6.1 Opening balance 
6.2 Expendimre incurred during current period 
6.3 Expenditure mnsferrcd fiom explora~im and 

6.4 Fixpendime winen off during curren~ period 
6.5 Acquisitions, disposals, revalumion 

evaluation 

increments, erc, 

+ Scc Fhaprer 19 far defined t m s .  

30/6/2002 Appendix 4 8  Page 6 
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Half yearly/preliminary find report  

6.6 Expenditure msferred to mme properties 

6.7 Closing balance as shown in the 
consolidated balance sbeer fitem 4.13) kid 

Condensed consolidated statement of cash flows 

Cash flows related to operating activities 
7.1 Receipts from customers 
7.2 Paymenu to suppliers and empioyees 
7.3 Dividends received from associates 
1.4 Other dividends  received 
7 s  h e r e s  and orher items of similar nahlre 

7.6 Inrerest and other costs of finance paid 
7.7 Income taxes paid 
7.8 Ohm (provide details if material) 
7.9 Nct operating cash f low 

received 

Cash flows related to investing activities 

equipment 

equipment 

7-10 Payment for purchnses of propeny, plant and 

7.11 Proceeds fmm sale of pqerty,  plant and 

7.12 Payment for purchases of equiry inveshents 
7.13 Proceeds from sale business 
7.14 Loans to other entities 

7.15 Loans repaid by other ent ir ia  
7.16 Pa ymenr for intangibles 
7.17 Net investing cash flows 

Cash flows related to financing activiti- 

options,  etc.) 
7.18 Proceeds from i s s u e s  of 'securities (shares, 

7.19 Proceeds from bormwings 
7.20 Repayment ofborrowings 
7-21 Dividends  paid 

7.22 Other (provide  details if mah*;al) 
7.23 Net financing cash flows 

724 Net increase (decrease) In a s h  held 
7.25 Cash at beginning of period 

7-26 Exchange me adjusnnents to irem 7.25. 
(see Reconciliarion of auk) 

7.27 Cash a t  end of p e r i o d  
{see Reconciliation of cash) 

C u m r  period 
SA000 

68,562 
(57,516) 

570 
9,641 

379 
- 

338 

(6.192) c 
3,787 
(336) c 

i 1,808 

150 

1,477 
(894) 

(3 3 6) 

+ See chapter 19 for defined terms. 
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* 

Non-cash financing and  investing  activities 

Derails o f  financing and invexins transanions which havs had a marajal cffcn on cnnsolidnled -SCE md liabilities 
b u r  did no1 involvc cash flows are 8s f o l l m .  (I/".r a m o m  & gunnrllie4 show cornpardive umounr.) 

During the year, the economic entily 1)acquid plant md equipment with an aggregate hi r  

value of $246,199 (2002  $230,554) by means of finance Ieases and 2)issued 25,000 shares at 

$1 S O  each (amounting to $37,500) to an employee under the dehyed loan repayment terms of 

the Watereo Employee Share Plan. Both financing activities are not reflecwd in the statement of 

cash flows. 

Reconciliation of cash 
Reconciliation of cash at the end of the period (S 

the  related items in the acwunts is as folIows. 

Current period SA'000 
shown in the consolidated slatanent ofcash flows) to 

8.1 Cash on hand and at bank 
2,808 

8.2 Deposits at call 

8.3 Bank overdraft 

8.4 Commcrcial Bills 

8.5 Total cash at cud of period (item 7.27) 

(1,000) 

1,808 

Other notes to the condensed financial statements 

corresponding 
Previous 

pcriod - $A'OOO 
95 l 

Ratios Current period 
corresponding 
Previous 

Period - 
Profit before tax {revenue 

activities &fore bx (&m 1.5) as a percentage 
of revenue (item I. I )  7.43yo 

. 

9.1 Consolidated  profit (loss) from ordmaty 

2.94% 

9.2 Consolidared net profit (lass) from ordimy 
Profit stteer tsx I +equity interests 

activities aRer tax antibutable to members 
(irem 1.11) BS a percenragc of equity (similarly 
athibutable) at the end of the period (imn 
4.37) 

18.23% 5.77% l 

Earnings per security @PS) 

10. Derails of basic and diluted EPS reported sepamely in accordance with paragraph 9 and 18 of 

Nct Profit 
Ner Proht/(Loss) ahbutable to outside 
Equity interest (86) 16 

1 Earnings used in calculation of basic &PS 3,899 1,185 
1 Weighted number of ordinatv &hares outstandine 

AASB 1027: Earnings Per Share are as follows. 
3.813 1,201 

~ 

1 Dui& the year used in calc;lation of basic EP< 18,921,362 18.780.668 I 

30/6/2002 Appendix 48 Page 8 
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* 

~ 

NTA backing Previous corresponding current perid 
(see note 7) Period 

I l 
I .I Net rangible asset backing pa * o r d w  $1.06 $1.11 

security l 
Discontinuing Operations 
(Entities mus~ report a k r i p r i o n  of eny rigngcmr a c r i v i o e s  or dvenrs relating 10 dkconrinuing rjpperarionr in accurdancR 
with p a r u p p h  7.5 fg) of AASB 1029: Interim Fhnruial Reparring or. the &tai& ofdisconrimcing opcrariom they have 
disclosed in Their aceaurh in accordnnce wirh AASB 1042: DiscOnrhLq ope rot ion^ (see nolr l ?).I 

12.1 Disconrinuing Operations 
I 
, -  l 

Control gained over entities having material effect 

13.1 Nameofentity(orgraupof - 
entiries) 

13.2 Consolidated proM (loss)  from ordinary aaiviries and 
e x h o r d i n q  items after lax of thc conmiled entity (or 
group of entities) since the date in the current period on 
which control was +acquired 

13.3 Date from which such profit has been calculated 

13.4 Pmtit (loss) from onlinary activities and cxtraordinaq 
items after m of the controlled entity (or group of entities) 
for the whole of the previous conespanding period 

S 
I 

s 

Loss of control o f  entities having material effect 

1 4 ~  I Name of entity (or group of entities) - 

14.2 Consolidared profit (loss) from o r d m  activiries and 
extraordinary irernc afler tax of the controlled enriry (or goup 
of entities) for the current pcriod to the.& of lass of conuol 

14.3 Date to which b e  profit (loss) io i t e m  14.2 has been ealculaed 

14.4 Consolidatedprofit &SE) *am ordinary activities and 
extraordinary items &er tax of BC controlled entity (or group 
of enriries) while controlled during the whole of the previous 
corresponding period 

- SCC chaplcr I9 for definod terms. 

30/6/2002 Appendix 4B Pngc 9 
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14.5 Contribution ID consolidated profit (loss) fiom ordinary 

IO loss of corctroi 
activities md exrraordinsry items Emom sale of interest lcding 

Dividends (in the ease of a trust, distributions) 

15.1 

15.2 

15.3 

Dare the dividend (dismiution) B payablo 

%cord date to determine entitlemen% TO the dividend 
(distriburion) ( i s  on the basis of proper inslwmmts of uansfer 
received by 5.00 pm if+securities are not +CHESS approved, 
or security holding balances established by 5.00 pm M such 
later rime permitted by SCH Busincss Rules if *sesuritics are 
+CHESS approved) 

If it is a fmal dividend, has it box declared? 
(Pretiminaryfnal report on@) 

6’” November 2003 J 
14* October 2003 

Yes 

Amount per security 

Amountper 
securily of amount per security 

Amount per Ftnnkcd 

securir~ at K 
dividend QX (see nore 

foreign  source 

I 
Preiiminay@at report on&) 

4) 

15.4 Final dividend: Cwenryear 7$ $ 76 
15.5 

Interim  dividend: Current year 15.6 

Previous year S$ 

t W W 

$ 66 6$ 

6 56 
(Halfyearb andpreliminoryfinrr[ repomj 

15.7 

Total dividend (distribution) per security  (interim pias final) 

Previom year 

(Preliminary &a1 report only) 

‘ 5 .8  +minary securities 

‘5.9 Preference  -securities 

Half yearly report - interim dividend (distribution) on all securities or 
Preliminary final report - final dividend (distribotion) on all securities 

I ’- ’ +Ordinary securities (emk class .reparale!v) 

+ See chapter I9 for dciined lams. 
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Is." Preference +securities (each c h s  
separately) 

15.12 Other equity insnuments (mch class 
separareiy) 

15.13 Total 
1,136 I 1,135 1 

The +dividend or dishibution plans shown below are in operation. c 
The lasi date($ for receipt of elecrion moricca for the 
+dividend OT disbiimion plans 

Any other disclosures in relation to dividends (distriiutions). (For hdfyeurfy reports. provide detoih in 
accordance with paragraph 7.5(4 ofAASB 1029 Interim FiMncid Reporringl 

Details of aggregate share of profits (losses) o f  associates and joint venture 
entities 

Group's share of associates' and joint ventorc 
entities': 

1G.I Profit (loss) from ordinary activities before ?ax 

16.2 lncomc tax on ordinary activities 

16.3 Profit (lass) from ordlnary activities after 
tBX 

16.4 Exmordjnary items net ofrax 

16.5 Net  prof^ (Inso) 

16.6 Adjustments 

16.7 Share of net profit (loss) of associates and 
joint venture entities 

-ti 
Current period 
woo0 

Previous 
corresponding period 
- SAUOO 

Material interests in entities which  are  not  controlled entities 
Thc economic cntir, 11s ao inrerest (that is maknl to ir) in m e  following cntilics. Il/rhe inlrre.sl wus ocquired or 
disposed of &ing &her the c m n r  W prrv iuu correspondingpcrro4 iw'icare dafr ojmquisiiion ('porn dah.r&':) 
W disposal {''m ddht&y'')) 

Name ofenlify Coouihurion to ne protit (loss) (item Percenrage of ownership 
interest held at end of period or 
dntc of disposal 

1.9) 

See chaptcr I9 for dsiined 

30i6Rw2 Apgcndix 4B P q c  I 1 
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17.1 Equity acconnted 
associates and 
joint venture 
entities 

Current 
carresponding %K000 corresponding period 
Previous Current period Previous 

pmbd period - 
OA'000 

- 

17.2 Total 

17.3 Orher matcrial 
interests 

17.4 Total 

Issued and quoted securities et end of current period 
(Doscriprion mu?( lrnlude rme of irueresz and my rede@on or conversion rights together wirk pricer m d  dales) 

Category of +securities 

18.1 Preference +securities 
(deEcription) 

1 8 2  Changes dlrring current period 
(a) Increases through issues 
@) Decreases rhrough renvns 
af capital, buybacks, 
redemptions 

+Ordinar). securities 

18.4 Chwges during c m n t  period 
(a) Increases through issues 
(b) Decreases through r e m s  
of capital buybacks 

'a5 +Convertible debt securities 
(description and conwrdon 
factou 

18.6 Changes during current period 
(a) Tncreeses hough issues 
(b) Decreaes h u g h  
securities matured. converted 

18.7 Options (descriprfon and 
comemim factor) 

Directors Option Plan 

'oral number Number quoted 

I 
18,934,650 11,934,650 

I 25,000 25,000 

l 

l 

130,000 130,000 

price per 
Issue 

securiry 
(see note 
141 
(cents] 

Exercire 

$1.16 

+S= chapter 19 lordsfined terms. 
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18.8 Issued during current period - 
I I 

18.9 Exercised during currenr - 230,000 
period 

$1.16 
I 

18.10 Expired during current period t-"H 
18.1 1 Debenture (descripion) 

18.12 Changes  during current period 
(a) Increases rhrough issues 

(b) Decreases through 
securities matured, converted 

18.13 Unsecured notes 
(description) 

18.14 Changes during current period 

(a) Increases through issues 
(b) Decreases through 
securities matured, converted 

Segment reporting - SEE ANNEXURE A 
(Information on the business and geographical segmene of the entity must be reponed for thc current period in 
accordance with AASB 100.5: Segment &*parting and for half year reports, AASB 1029: Interim Financial 
Repurfing. Because Fntities employ diffeTenr suuuures a pro forma canno1 be provided. Se,gnenr infomation in 
the Iayout employed in the enriry's+accolmk should be reported separately and auached to this rcport.) 

Comments by directors - SEE ANNEXURE A 
(Comments on the following matters we required by ASX or. m rdation m the half yearly n p o q  by M S B  1029: Inrerim 
Financial Reporring. The commenw do nut takc the place of rhe di-rs' report and Slelsment (;U required hy rllz 
Corporations ACI) and may be incorporatcd into ths d h n '  repon and swemenL For holh hul r ycurly and prciiminary final 
reports, if there are no commenrs in a section, smtc N1L. If  thcre is imuftidenr  space to cOmmenL n k h  notcs u3 this reporr) 

Basis of financial report preparation 
19.1 Ifthis report is a hdfyenriy repart, it is ~ g - l p r p ~ ~ e f c i a l  report prepared in accordonce with 

the listing rules andAASB 1029; Interim F i n m i d  Reponing. It should be recrd In conjunction with rhe 
k d  'annud repon and my announcements to the market made by Utle en@ during the period The 
finuncial sraremenrs in thiF report am 'lo"edfinancial xtalements" m defined in AASB 1029: 

ennuof fiMncid reporf. [Delete if preliminary fmal  repofl.1 
Inrerim Finumiul Reportinz, This report does not imiuak all rhe notes of the p p  normully included in an 

191 Material factors nffecring the revenues and expenses of the econamic entity for rhe current period. In a 
half y ~ ~ l y  report, provide explanatory comments h u t  any seasonal or irregular factors affecting 
operations. 

r 
I I 

19.3 A description of each event since the end ofthe current period which has  had a material effect and which 

possible). 
is not already reported elsewhere in this Appendix or in auachments, with financial &em quanrified ( i f  

+ S a  chapter I9 Tor dsfincd tcrms. 
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19.4 Fnokiig credits available and prospecks for paying filly or pmly fmked dividends for nt least the  next 
year. 

19.5 Unless  disclosed bclow, the accounting  policies,  estimation merhods and rncasurcrnent bases used in rhis 
report are the same BS rhose used in the l a s t  annual report. Any changes in accounting policies, estimarion 
methods and measurement  bases since the last annual xport are disclosed as follows. (Disclorc change and 
diffcrcnccs in me half yearly npcn in accordancc with AASB 1029: lnzerim Finnnciul Repwtmg. Disclorc  changes 
in accounting policies in. the prrlininsry final report in accord an^ wim AASB 1001; AccounrinE Policies- 
Discloszre). 

19.6 Revisions in esdmarer of amounrs reported in previous interim  periods. For half  yearly reports the name 

have a marerial effect in this half year. 
and amount of revisions in estimates of amounts reparted in previous +annual reports if those revisions 

I l 

l 
19.7 Changes in conuogent liabilities or asserS. For half yearly rcporis, changes in colitingent liabilitics and 

contingent assets since the last + mnud report 

t 
Additional disclosure for trusts 

20.1 Number of units held by the management 
company or responsible  entity or their 
relared parties. 

- 
20.2 A statement of Ihc fees and commissions 

payable to the  management  company or 
responsible entity. 

Tdentify: . initial semicc charges . management fees . other fees 

l 

- Scc chaprer 19 for ddined terms. 
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Annual meeting 
(Preliminmy fmal reporr only) 

* 

?he annual meeting will be held as folluws: 

Place 36 SOUTH ST RYDALMERE NSW 21 16 

Date 17mNovember 2003 l 
Time 3 P  

Approximate datc the  EM^ report will be 
availablc 

15" October 2003 

Compliance statement 

This report has been prepared in accordancc  with AASB Standards, olhcr AASB authoritative 
pronouncements  and  Urgent Issues Group Consensus  Views or other stmdards acceptable to 
ASX (sec nob 12). 

Identify other standards used 

This report, and the +accounis upon which the report is based (if separate), use the same 
accounting  policies. 

This report does give a true and fair view of the  matters  disclosed  (see note 2). 

This report is based on 'accounts to which one of the following applies. 
(rick one) 

audited. 
'Ile *accounts have  been The &accounts have been 

subject to rcvicw. 

process of being audited or 
The +accounts m in the  The 'accounts have nor yet 

ken audited or reviewed. 
subject to review. 

If the audit report or r e v i e w  by me auditor is not attached,  details of any qualifications will 
follow immediately  they are available. (HcufyeurJy repon onfy - the audir r e p m  or review by 
t h e  auditor mwt be  atrached 10 this report (f thir repon is IO SOI.&& rhe requiremenrs of rhc 
Corporrrtions Act.) 

The entity hss a  formally  constituted  audit  committee, 

Sign here: ............................................................ Dale: 28" Augus12003 ............................ 
Director 

Print name: Garry Norman ......................................................... 

I_ Scc chapter 19 fordefinedms. 
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Notes 

1. For aanonncement to the market The  percentage  changes refcmd to i n  this section are the 
percentage changes calculated by comparing the current period’s figures with those for the 
previous  corresponding  period. Do not show percenage changes if the change is from profit to 
loss or loss to profit, but still show  whether the change  was  up or down. If changes in 
accounting  policies or procedures have had a mamial efien on reported figures, do not show 
either dircctimal or percentage  changes in profits. Explain  the  reason  for  the  omissions in the 
note  at the end of the  announcement  section. Entities are encouraged to attach  notes  or fuller 
explanations of any  significant  changes to any of the  items in page I .  The  area at the end  of 
the announcement d o n  can be used to provide a cross reference to any such attachment. 

2.  True and fair view I f  this report does  not  give a True  and fa ir  view of a matter  (for  example, 
because  compliance wirh an Accounting Standard is required) d1e entity must a m h  a nore 
providing  additional  information  and explanations to give a true and fair view. 

3. Condensed consolidated satement of ljnaacial performance 

Item 1.1 The definition of “revenue” and an explanation of “ordinary  activities” are set 
out in M S B  1004: Revenue, and AASB 1018: Staremenr of Financial 

Item 1.6 
Pe&rmance. 
This item refers to the t o t a l  tax amibutablc to thc  amount  shown in i t e m  1.5. 
Tax includes  income tax and capital gains m.x (if any) bot  excludes  taxes 
treated BS expenses from ordinary  activities (eg, Fringe  benefits tax). 

1. Jncome tax I f  the mount provided  for  income tax in this  report  differs  (or would differ but 
for compensatory items) by more than 15% from the  amount of income tax p i m a  facie 
payable on the profit before rax, the entity must explain in a note the major  items  responsible 
for the difference  and their amountr. The rate  of tax applicable to the frankink amount Der 
dividend  should be inserted  in the heading  for the column “Franked  amount  per  s&rity at ’ % 
tax” for items 15.4 to 15.7. 

5 .  Condensed consolidated statement of finaaeial position 

Format The format of the consolidated  statement of financial  position  should bc followed as 
closely as possible. However,  additional items may be added  if  greater  clarity of exposition 
will be  achieved,  provided the disclosure still meets the requirements ofM$ASB 1029: Interim 
Financial Reponing, and A A D  1040: Statemem af Financial Position. Also, banking 
institutions, !rusts and financial institutions may substitute a clear liquid@  ranking for the 
Currenth‘on-Current  classification. 

Basis of revaluation If there has been a material  revaluation of non-current assets (including 

adopted.  The  description must meet the requirements of AASB 1010: Aucounfing for rhe 
invesrmems) since the last ‘annual report, the entity must describe the basis  of  revaluation 

Revalm’on of Non-Current RFsetr. I f  the entity has adopted a procedure of regular 
revaluation, the basis for which has been disclosed and has not changed, no additional 
disclosure is required. 

6 .  Condensed consolidated statement of a h  flaws For definitions of “c&” and other terms 

as closely ar, possible. but variations are permitted if &c directors (in the case of a truh the 
used in this report see MSB 1026: Slutement of  Cash Flows. Enriries should follow h e  form 

management  company)  believe  that this presenmtion is inappropriare. However, the 

3016/2002 
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7. 

8. 

9.  

10. 

11. 

12. 

13. 

14. 

presnmtion adopted m m  meel rhe requirements of AASB 1026 ‘Mining explomtion entities 
may use tho form of cash flow statement in Appendix 5B. 

Net tangible asset backing Net tangible assets are determined  by deducting fmm total 

tangible w e t s  a l l  claims on those assets ranking  ahead of the  +ordinary  securities (ie? all 
liabilities, preference shhares, outside  +equity  interests etc). ‘Mining entities are not required 
to state a net tangible asset  backing per +ordinary security. 

Gain nod loss of control over entities The gain or loss must be disclosed if it has a  marerial 
effect on rhe ‘accounts. Demils must include the confibution for  each  gain or loss that 
increased or dec-ed the entily’s consolidated  profit (loss) from ordinary activities and 
exbaordinary items after tax by more than 5% compared to the previous corresponding  period. 

Rounding of figures This report anticipates that the information  required is given to the 
nearest $1,000, If an entity reports  exact figures, the SA’000 headings  must be amended. If 
an entity qualifies under ASIC Class Order 98/0100 dated 10 July  1998, it may report to the 
nearest  million dollars, or to the nearest $100,000, and the SA’000  headings must be 
amended. 

Comparative figures Comparative figures are to be presented in accordance  with AASB 1018 
or AASB 1029 Interim Financial Reporting as appropriare and are the unadjusted figures from 
the latest annual or half year report as appropriate. However, if m adjustment has becn madc 

comparability, a note explaining the position should  be atkched. For the statement of 
in accordance  with an accounting  standard or other reason or if there is a lack  of 

to date basis in addition to the current  interim  period.  Normally an Appendix 4B LO which 
financial  performance, AASB 1029 Inrerim Finmiol ReportiAg requires informatinn nn a year 

RASB 1029 Inrerim FitlpllEiuZ RepoTting applies  would be for the half  year and consequently 
the information in the c u m t  period  is also the year to date. I f  an Appendix 4B Half yearly 
version is produced for an additional  interim  period  (eg  because of a change of reporting 

AASB 1029 Interim Finmcial Repwring. This should be in the form of a  multi-colurnn 
period), the entity must provide the year to date  information  and  comparatives  required  by 

version of the consolidated statement of financial performance as an attacllment to the 
additional  Appendix 4B. 

Additional intbrmation An entity may disclose  additional  information about any matter,  and 
must do so if the information  is  material to an undemanding of the reports The information 
may be m expansion ofthe material contained in  this report, or contained i n  a note  attached to 
the report The requirement  under  the listing rules for m entity to complete  this  report  does 
not prevent the entity  issuing repom more frequently.  Additional  material  lodged with h e  
+ASIC  undcr the Corporations  Act must also be given to ASX. For example,  a  director’s 
report  and declaration, if  lodged with the +ASIC, must be given to ASX. 

Accounting Standards ASX will  accept, for example. the use of International  Accounting 
Standards for foreign entities. If the standards used do  not  address  a  topic,  the Aushalim 
standard on that topic (if one exists) must be complied  with. 

Corporations Act financial statements Thir report may be able to  be  used  by an em@ 

prepared in accordance  with  Australian  Accounting  Standards. 
required to comply with the Corporations  Act BS part of i t s  half-year financial .mmenW if 

h u e d  and quoted securities The issue price and  amount paid up is not  required in  items 
1 8.1 and 18.3 for fully  paid  securities. 

.. 
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15 Details of expenses AASB 1018 requires  disclosure or expenses from ordinary aitivitics 
according to either  their  nature  or  function. For foreign  entities.  there  are similar requirements 
in other  accounting  standards  accepted by ASX. AASB ED 10s clarifies  that  the  disclosures 
required by RRSE IO18 must be either all according to nature or aN according tn function. 
Entities must disclose  details of expenses  using  the layout (by nature or function)  employed in 
their +accounts. 

The information in lines 133 to I .27 may be  provided in an attachment to Appendix 4B. 

Relevant Items AASB 1018 requires the separate  disclosure of specific  revenues and 
expenses  which are not  extraordinary but which are of a size, nature or incidence  that 
disclosure is relevmt in explaining  the  financial  performance of the  reporting  entity. TIE term 
“relevance” is defined in AASB 1018. There is an equivalent requinment in AASB 1029- 
Interim Finmcid Reporting. For .foreign entities,  there are similar requirements in other 
accounting  standards  accepted by ASX. 

16 Dollars If reporting is not in M, all  references ’m %A must  be  changcd to the  reporting 
currency. If reporting is not in thousands of doll- a l l  references to “OOV must he changed 
to the reporting  value. 

17. Discontinuing operations 

Half yearly  report 

All entities must provide the informarion required in paragraph 12 for half yean beginning on 
or after 1 July 200 1. 

Preliminary final repart 

Entities must either  provide a description of any significant  activitics or events  relaring Lo 

Inrerim Finmrcinl Reporting, or, rhc details of discontinuing  operations  they  are  required IO 
discontinuing operations equivalent to that required by paragraph 7 ~ 5  (g) of AASB 1029: 

disclose in their ‘accounts in aceordance  withRRSB 1042 DicTDntinuing Operarianu. 

In any case  the  information may be  provided as an attachment to  this Appendix 48. 

18. Format 

This form is a Word document  but an entity can re-fnrmar the document into Excel or similar 
applications for submission to the Companies Announcements  Office in ASX. 

+ See chsprer 19 for defined Lams. 
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WATERCO UMWED AND CONTROLLED ENTITES 

ANNEXURE A 

REVENUES AND EU%NSES FROM ORDINARY AcfIvITIEs 

ECOndmie Entity 
2003 2002 

S $ 

%- frdm ard.%nary activities 
Revecue from sales or services 69,667,362 
Interest revenue 18,241 

59,475,004 
11,581 

Other relevant revenue 

Rent 
Dividend received 

Bad debts recovered 
Other 

194,996 
72 

298,461 
85,791 

212,658 
305 

295,403 
16,098 

Proceeds on disFosal of property, 
plant and equipuent 1,210,356 1,003,074 

Details of relevant expanses 
Changes in inventories of finished gaods 
and work in progress 
Raw Materials and consumables used 

2,525,986 
(41,949,570) 

Employee benefits expense (10,615,560) 
Borrowing costs expense 
Advertisicg expense 

(1,200,661) 

Discounts allowed 
(1,199,3941 
(1,963,106) 

Outward f re ig t - t  (2,055,195) 
Rent eqense (1,352,173) 

Warranty 
Salary-Agency hire (803,8861 

(522,059) 
Commissions ( z a z , 7 5 4 )  
Other expenses zrom orciilary activities ( 5 , 5 5 8 , 4 7 8 )  

Depreciation and amortisation expense (1,188,396) 
(excluding intangibles) 

(31,Rl.O. 923) 
(2,4'?5, U.10) 

(8, 560,696) 
(1,202,533) 
(1,532,822) 
I:,705,099) 
[l, 660,524)  

Profit fram ardinaEy activities (hfoEe 
inaona tax) 5,310,035 1,795,746 

I n c m  tax expense ralating to ordinary 
a d v i t i e s  (1,497,498)  (595,1151 

P m f i t  fram ordinary activitiea ( a f t e r  
income tax) 3,812,537 1,200,631 

15,694 

N e t  profit attributable to m&s of 
Watercm Limited 3,898,864 L, 184,937 

1 
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(b) Gaographid fegmsmt~ 

?&VENUE 

PROIT FROM ORDMARY 
ACmrrrE-5 BEFORE WCOM6 TAX 

INCOME TAX EXPENSE 

REVENUE 

SALES m c u s r o ~ ~ ~ s  
OWSIDE IWE ECONOMIC nVrm 

h 

USA 

2MO 
P 

S27sjS7 

5276.587 

667.439 

1645.145 

1,696480 

21.3% 

USA 

2002 
S 

32385 

3L385 

(731,857) 

1,s95,m 

2283,69B 

18.481 

comDatat 

llm3 
S 

l,A58.253 

1,547,5211 

4.055.773 

21160.861 

13€4.173 
140378 

LLIMINATION 

LW3 
E 

(16380,484) 

[16.580.484) 

Ll95.813) 

(10,7M.1211) 

(7.990291) 

1321b 

CLIMINATION 

l I an 
,S 

outside :be economic ecrity a f t o r  raking into account the value and terms of che: 
2 

re 

ECONOMIC 
ENTITY 
ZW3 

S 

69.66134? 

1.807.91P 

ll.dlS.281 

7.1 17.9% 

. .  
(1.ao7.919) 

53 10.03s 

(I ,497.498) 

3,81237 

47.1 11.499 

aS,7a1.1119 

1.23K.bb3 

ECONOMIC 
EhllTV 

2002 
S 

59.475.0(14 

1,53Ml? 

b1.014.427 

3.135.169 

(l,s39.d23) 

1.795.746 

(1PS.l I S )  

12W.631 

Ai.179.984 

16.611354 

1318.138 

:C to par:i 
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Annexure 
Comments by Directors 

W i n g  rhc y c a ~  in  review,  Wntcrva achieved reoord sales revenuc, improving by I7 pcrccnt over the 
prrviout yews, The Comptu~y’s Aweahan opsration.e performcd strongly and with g o d  sales in rhe 
USA in &e 1-1 six months. Waterro produced the best organic gmwh 5ccu in Ihe laSt seven ycars. 

Rcsults BR pleasing with L( mord profit of $3,898.964, d q i t c  thc focr That rherc is I luge wreaked 
foreign currcncy rrnmlarion 1055 of %1,012,621. This is p d y  offsm by a cspiral gain on dirpusnl vT 
nonsurrcnt essm mainly from a sale of the propesty in Pe& amounting to W79,OOO. 

Excluding the two large non-recurring hdors, the foreig cx&unge fluctuations and the sale of rhc 
Perth pmpaty, thc margin of Earnings Before Intered and Tax @BIT) on Salts Revenue improvai to 

margin would bc 9.3 percent this ycar up, h m  5.0 percmt in the previous yorr. 
10.0 p e r c a t  this year from 5.7 w e n t  in the prcvioua  year. Including rhe non-rccumnp futon, dle 

Kcy facurrs responsible for the increase in sales in A m l i a  wcre availahility of an extended range of 

with !heir buoyant salcs increased rheir purchases fium Waterco. Trading margins  improved over The 
swimming pool pumps and additiond produm in thc p o l  maintenancc mngc Swilnan Franchisfcu, 

previous year’s with price increaxr well aecepted by our cusrorners, bringing pmfinbiliry hack to 
nurmal. 

In thc Franchising division, total  number of stom trading al “Swiman” incremed to 48, as at the 
darc of this review, and if storcs m New Zenland w e r ~  included it would be increaKd to 52. Total 
store sales continued 10 i n c m e  sreadily and exceeded rhe prcvious year's by l 1 pcrccnr. This is one 
of thc b a t  year in rem of growth in the number of stures and this division will continue to be a . 
significant conkibutnr to growrh of the Waterco Economic Entity. 

Sales in New Zealand wmc slow during rhe year However, wim the acquisition, after the tinancia1 
year en4 of pmt of the business assets of Poolcan PPI Services Limild, comprising four pwl  and S ~ R  

scrvices retail shops in Auckland, Walmo New Zcaland is able to colnmcncc thc Swimw retail 

provide a base for additional smres to be opencd OYCT the  next fm ycars. rcplim~ing our succccsful 
system. These four shops will be franchised at a latcr dare, similar to thosc in Aurmlia. They will also 

opmtions in Ausmlia. 

Waterco USA perf& very well, extending rnla U B wider  base of cus?umerS. Our largest customer 
inwmed their purchasc of pump componenrs &er thc introduction of h e  new rangc of pumps 
devclopnl  in Ausaalia. The second half year’s performance was vcry shong, reversing completely the 
previous year’s poorpafonnance. 

In Asia, sales of Warerco’s swimming pool pumps and f i l r c r s  and ul i& complete houschold filtration 
rymms were steady. Wz expect &e Asian MarM for filrers. which  treat thc cntirc household warm. 
rathcr than jwt drinking water, to continuc to grow. Warerxhoppe, our dcalcrship nework in Malaysia 
which sells household filmtion systems, expanded to 10 outlclr. 

WRtcrcO’S plasric  injection  moulding division in Malaysiq which  manufwcmrrs pnmgs for local sale 
and export to Auuldia, lhe United Sranrs and Eumpc, is now  firmly enablishcd with its production 
facilities wnlinuing IO increase. In addition to pumps, we developed a ncw process IO rnanufacrure 
high pressurc filtcrs, inmasing volume and improving cfticicncy,  which allows us m rby compctitiive 
in the inlemational markct 

NW Zcaland, &cr rclocation to larger premises.  With the new Tsciliry, we began manufachlring filrers 
Our chemical packa.qing operations in China expanded  to servicc thc grorvdr in sales in  husmlia and 

for sales within China, .4t B liner a m 5  we will manufacrure for Europc md Ihc USA. 

Both our MslayPian and  Australian operations rceently raoeived TLIV Rheinland wcrcdiution as m 
asscmbly point for pumps. TUV Rhcinland is en independent lasting orpisarion aurhoriscd by the 
German government,  and its accreditations are recognised inkmationally as p a n t e e s  of product 
safety and rcliabili~. 



Another highlight of the year way in April, whcn Warerca acquired rhe hsincss B S M S  of Lacron 
Limircd in the Unired Kingdom, srrrngthcning our enhy into ti-e lumtive European m k e t .  Lacron 
has manu%cturcd high quality film for more thm 30 years, sclling rhem extcnsivcly bulh ill Eunpc 
and around (he globe. It  has m excellent rcpurarion in thc m d e t  due to its advnnced technology in 
manufacturing procasa. We plan to invest in developing these proccssss in the UK plant, We will 

consolidvlc our Eumpcan operarians. 
also relocarc our des office from Ssffran Wnldee ro Lauon's site at Si(tingbourne, Kcnr, to 

We continue to  monitor the markct and invest significantly in mcarch and developmcnt to mninvlin 
our competitivcness. We developed a new mgc of pumps a9 a rcsult of la51 ycar's rcscarch. These new 
pumps wcrc well received in Ausoalia and the US. and WC arc now i n d u c i n g  Them in Europc. We 
havc incresxd QUI TCSOY~C~S for rexarch and  developrncnr LU we continue m huild for the C U D J I ~  with 
new products and manufacturing processcs. 

im 022  

In the firure, WC wcpecr solid sales gcowrh in Australia and our Asia-Pacific markcts. We expect New 
Zealand s a l e s  10 grow with the establishrncnt of the S w i m  s y s m ,  which achieved an ~vcrnge annual 
grow& rate of 1 I per cent over the pur  five y e m  in Australia. Together with our mmt acquisition of 
Lacmn, WLerco is Likely to achieve revenuc of 980 million in t h ~  new  financial yrs.  


