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Companies Announcement Office 
ASX Limited 
Exchange Plaza 
2 The Esplanade 
PERTH  WA  6000 
  
Attention: Shannon Nicholson 

Dear Shannon 

Target's Statement - Off-market takeover offer by Bushveld Minerals Limited 
 
In accordance with item 14 of section 633(1) of the Corporations Act 2001 (Cth), we enclose a copy of the 
target’s statement dated 23 July 2013 (Target’s Statement) given by Lemur Resources Limited (ACN 147 
241 361) (Lemur) in relation to the off-market takeover offer by Bushveld Minerals Limited (incorporated and 
registered in Guernsey with registration number 54506) (Bushveld) for all of the fully paid ordinary shares in 
the capital of Lemur. 

The Target’s Statement has today been lodged with the Australian Securities and Investments Commission 
and sent to Steinepreis Paganin, who have agreed to accept service of the Target’s Statement on behalf of 
Bushveld. 

Yours sincerely 
 

 
 
Shannon Coates 
Company Secretary 
Lemur Resources Limited 
 
Encl 

 

 
  
 
 



 
 

THIS IS AN IMPORTANT DOCUMENT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you 
are in any doubt as to how to deal with this document, you should consult your broker or your legal, 

financial or other professional adviser as soon as possible. 
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Target’s Statement
The Independent Directors of Lemur Resources Limited recommend  

you  

REJECT  
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This Target’s Statement has been issued in response to the off-market takeover offer from 
Bushveld Minerals Limited (a company incorporated in Guernsey with Registration No. 54506). 
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This is the Target’s Statement dated 23 July 2013 given by Lemur Resources Limited (ABN 53 132 
035 842) (Lemur) under Part 6.5 Division 3 of the Corporations Act (as amended by ASIC Class 
Order 00/344). This Target’s Statement is given in response to the replacement Bidder’s Statement 
issued by Bushveld Minerals Limited (a company incorporated in Guernsey with Registration No. 
54506) (Bushveld) dated 1 July 2013 (Bidder’s Statement) which was sent to Lemur 
Shareholders on or about 8 July 2013. The Bidder’s Statement replaces the original bidder’s 
statement dated 15 May 2013 (Original Bidder’s Statement). 

A copy of this Target’s Statement has been lodged with ASIC. Neither ASIC nor any of its officers 
takes any responsibility for the contents of this Target’s Statement. 

A copy of this Target’s Statement has also been lodged with ASX. Neither ASX nor any of its 
officers takes any responsibility for the contents of this Target’s Statement. 

The Independent Directors recommend that you read this Target’s Statement in full and seek 
independent advice if you have any queries in respect of the Bushveld Offer. 

DEFINED TERMS

Unless otherwise noted, capitalised terms and certain abbreviations used in this Target’s 
Statement are defined in the Glossary in section 11 of this Target’s Statement.  

INVESTMENT DECISIONS

This Target’s Statement does not take into account your investment objectives, financial situation 
or particular needs and should not be relied upon as the sole basis of any investment decision in 
relation to the Bushveld Offer. You should seek independent financial and taxation advice before 
making any investment decision and any decision relating to the Bushveld Offer. 

AUSTRALIAN TAXATION CONSEQUENCES OF THE BUSHVELD OFFER

In making a decision whether to accept the Bushveld Offer, Lemur Shareholders should also have 
regard to the fact that disposal of Lemur Shares may have taxation consequences. Lemur 
Shareholders should refer to section 9.9 of this Target’s Statement and section 7 of the Bidder’s 
Statement for an overview of potential Australian taxation consequences. However, it is 
recommended that Lemur Shareholders seek their own independent advice as to any taxation 
consequence. 

FORWARD-LOOKING STATEMENTS

Certain statements in this Target’s Statement relate to the future and are forward-looking 
statements. These forward-looking statements involve known and unknown risks, key 
considerations, uncertainties, assumptions and other important factors that could cause the actual 
results, performance or achievements of Lemur to be materially different from future results, 
performance or achievements expressed or implied by such statements. These factors include, 
among other things, general economic conditions (including currency exchange rates and interest 
rates), the regulatory environment, structural changes in the industries in which Lemur operates, 
competitive pressures, selling prices and market demand. The forward-looking statements in this 
Target’s Statement reflect views held by Lemur only as at the date of this Target’s Statement. 

Other than as required by law, neither Lemur nor any other person gives any representation, 
assurance or guarantee that the occurrence of the events expressed or implied in any forward-
looking statements in this Target’s Statement will actually occur or that other events will not occur. 

Subject to any continuing obligations under law or the Listing Rules, Lemur and the Lemur 
Directors disclaim any obligation or undertaking to disseminate after the date of this Target’s 
Statement any updates or revisions to any forward-looking statements to reflect any change in 
expectations in relation to those statements or any change in events, conditions or circumstances 
on which any such statement is based other than to comply with legal obligations or the Listing 
Rules. 
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RISK FACTORS

Lemur Shareholders should note that there are a number of risks attached to their investment in 
Lemur. Please refer to section 8.1 of this Target’s Statement for further information on those risks. 

Lemur Shareholders should also note that there are risks involved with accepting the Bushveld 
Offer including, without limitation, risks associated with investing in Bushveld. Please refer to 
section 8.2 of this Target’s Statement and section 8 of the Bidder’s Statement for further 
information on those risks. 

FOREIGN JURISDICTIONS

The release, publication or distribution of this Target’s Statement in jurisdictions other than 
Australia may be restricted by law or regulation in such other jurisdictions and persons who come 
into possession of it should seek advice and observe any such restrictions. Any failure to comply 
with such restrictions may constitute a violation of applicable laws or regulations. This Target’s 
Statement may not be the same as that which would have been disclosed if this Target’s Statement 
had been prepared in accordance with the laws and regulations outside Australia. 

DISCLAIMER AS TO INFORMATION

Lemur has prepared the information concerning Bushveld contained in this Target's Statement 
using publicly available information. Lemur has not independently verified the information 
concerning Bushveld contained in this Target's Statement. Lemur does not make any 
representation or warranty (express or implied) regarding the accuracy or completeness of such 
information (subject to the Corporations Act). 

For the purposes of this Target’s Statement, Lemur has assumed that the number of Lemur Shares 
held by Bushveld, or in which Bushveld has a Relevant Interest, is as set out in the Bidder’s 
Statement. Any calculations in this Target’s Statement relating to the number of Bushveld Shares 
to be issued as Offer Consideration under the Bushveld Offer exclude the Lemur Shares in which 
Bushveld already has a Relevant Interest.   

The Independent Expert’s Report has been prepared by the Independent Expert for the purposes 
of this Target’s Statement and the Independent Expert takes full responsibility for that report and 
the information contained in it.  Neither Lemur nor any of its officers, employees or advisors 
assumes any responsibility for the accuracy or completeness of the Independent Expert’s Report, 
except, in the case of Lemur, in relation to information which it has provided to the Independent 
Expert. 

MAPS AND DIAGRAMS

Any maps, diagrams, charts, graphs and tables contained in this Target's Statement are illustrative 
only and may not be drawn to scale. Unless stated otherwise, all data contained in maps, 
diagrams, charts, graphs and tables is based on information available as at the date of this Target's 
Statement. 

ROUNDING

A number of figures, amounts, percentages, prices, estimates, calculations of value and fractions in 
this Target’s Statement are subject to the effect of rounding.  Accordingly, the actual calculation of 
these figures may differ from the figures set out in this Target’s Statement. 
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INTERNET

Lemur maintains an internet site.  The Lemur internet site is www.lemurresources.com.  
Information contained in, or otherwise accessible through, this internet site, or any other internet 
site referred to in this Target’s Statement, is not a part of this Target’s Statement.  All references in 
this Target’s Statement to an internet site are inactive textual references and are for your 
information only.

PRIVACY

Lemur has collected your information from the Lemur Register for the purpose of providing you with 
this Target's Statement. The type of information Lemur has collected about you includes your 
name, contact details and information on your shareholding in Lemur. Without this information, 
Lemur would be hindered in its ability to issue this Target's Statement. The Corporations Act 
requires the name and address of Lemur Shareholders to be held in a public register. Your 
information may be disclosed on a confidential basis to external service providers (such as Lemur’s 
share registry and print and mail service providers) and may be required to be disclosed to 
regulators (such as ASIC and the ASX).  If you would like to obtain details of the information held 
about you by Lemur, please contact Computershare Investor Services Pty Limited at the address 
shown below. The registered office of Lemur is Suite 1, Ground Floor, 83 Havelock Street, West 
Perth, Western Australia, 6005. The address for Computershare Investor Services Pty Limited is 
Level 2, Reserve Bank Building, 45 St Georges Terrace, Perth, Western Australia, 6000. 

SHAREHOLDER INFORMATION LINE

If you have any queries regarding the Bushveld Offer or this Target’s Statement, please contact the 
official Lemur Shareholder Information Line on 1300 308 902 (from within Australia) or +61 2 8022 
7902 (from outside Australia). 
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Important Dates

Announcement of the Bushveld Offer 13 May 2013 

Date of the Bidder’s Statement 1 July 2013 

Date of the Bushveld Offer  8 July 2013 

Date of this Target’s Statement 23 July 2013 

Date for Bushveld to give Notice of Status of Conditions 26 July 2013 

Scheduled close of Bushveld Offer (unless extended or withdrawn) 7.00pm (EST) on 
9 August 2013 
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WHY YOU SHOULD REJECT

Reasons to REJECT the Bushveld Offer:  

1 The Independent Expert considers the Bushveld Offer is 
neither fair nor reasonable

2 Bushveld has limited cash and its ability to continue as a 
going concern is uncertain

3 Bushveld is incorporated in Guernsey and listed on AIM
(and not on ASX)

4 Bushveld Shares are tightly held and trading in Bushveld 
Shares may not be liquid

5 Your interest in Lemur will be diluted and you will have 
reduced exposure to Lemur’s assets

6 Lemur has a strong cash position and does not need 
Bushveld

The Independent Expert’s Report is an important document. Please refer to Appendix 1 to read the 
Independent Expert’s Report. 

For further information on the Independent Directors’ recommendation, reasons to REJECT the 
Bushveld Offer and the potential consequences of not accepting the Bushveld Offer, please refer to 
sections 2.1, 2.3 and 2.4 of this Target’s Statement respectively. 

For further details on the reasons given by the Independent Expert for determining that the 
Bushveld Offer is neither fair nor reasonable, please refer to section 2.3 of this Target’s 
Statement. 

WHAT YOU SHOULD DO
The Independent Directors recommend that you REJECT the Bushveld Offer. 

You should not make a decision about whether to accept the Bushveld Offer without carefully 
reading the Bidder’s Statement and this Target’s Statement. In deciding whether or not to accept 
the Bushveld Offer, you should take into account your own personal circumstances. 

WHAT YOU NEED TO DO
 You should read this Target’s Statement, which contains your Independent Directors’ 

recommendation to reject and reasons for this recommendation. 

 If you have any questions regarding the Bushveld Offer or this Target’s Statement, please 
contact the Lemur Shareholder Information Line on 1300 308 902 (from within Australia) or 
+61 2 8022 7902 (from outside Australia) between 9.00am and 5.00pm WST, Monday to 
Friday. 
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Letter from the Independent Directors
Dear Lemur Shareholder,  

On 13 May 2013, Bushveld Minerals Limited (a company listed on AIM and incorporated in Guernsey 
with Registration No. 54506) (Bushveld) (AIM: BMN) announced its proposal to acquire all of the fully 
paid ordinary shares in the capital of Lemur Resources Limited (Lemur) (ASX: LMR) by way of an off-
market takeover bid.  
 
The Bushveld Offer comprises three (3) Bushveld Shares for every five (5) Lemur Shares held 
(Bushveld Offer).  
 
Recommendation of the Independent Directors

As your Independent Directors, we recommend that you REJECT the Bushveld Offer.  

Each of the Independent Directors also intend to REJECT the Bushveld Offer for any Lemur Shares 
they own or control.  

You are encouraged to read the Bidder’s Statement and Target’s Statement in full and to consider the 
Bushveld Offer having regard to your personal circumstances. The Independent Directors encourage 
you to seek your own independent financial and taxation advice prior to deciding whether to accept the 
Bushveld Offer. 

Lemur Shareholders should note that they will not receive the Offer Consideration any sooner by 
accepting the Bushveld Offer early and, in any case, will not receive the Offer Consideration until each 
of the Conditions have been satisfied or waived. If you accept the Bushveld Offer, you will be 
prevented from participating in a superior proposal, should one eventuate, unless the limited 
circumstances for withdrawal apply. The closing date for the Bushveld Offer is 7.00pm (EST) on 9 
August 2013 (unless extended). 

Reasons to REJECT the Bushveld Offer

The Independent Directors recommend that Lemur Shareholders REJECT the Bushveld Offer given 
that:  

1 The Independent Expert considers the Bushveld Offer is neither fair nor reasonable:  The 
Independent Expert has determined that the Bushveld Offer is neither fair nor reasonable. 
The Independent Expert’s Report is set out in Appendix 1 of this Target’s Statement. 

2 Bushveld has limited cash and its ability to continue as a going concern is uncertain: As 
at the date of the Bidder’s Statement, Bushveld had a current cash position of approximately 
£430,000 and is seeking to raise additional capital funding of approximately £1.5 million. 
Without this cash injection, the Bushveld Group would not be able to complete all its intended 
projects and certain expenditure planned would need to be curtailed. These circumstances 
indicate the existence of a material uncertainty which may cast significant doubt about the 
Bushveld’s Group to continue as a going concern. 

3 Bushveld is incorporated in Guernsey and listed on AIM (and not on ASX): Unlike Lemur, 
which is an Australian incorporated company listed on ASX, Bushveld is a Guernsey 
incorporated company listed on AIM and subject to the AIM Rules; Bushveld is not listed on 
ASX. You will be exposed to the applicable corporations and securities laws, which will be 
different to those as a shareholder of an Australian company. 

4 Bushveld Shares are tightly held and trading in Bushveld Shares may not be liquid: 
Bushveld is very closely held. As at 30 April 2013, Bushveld had only approximately 130 
shareholders and the top 4 shareholders of Bushveld collectively held approximately 94% of 
Bushveld.  This has had, and is likely to continue to have, a significant impact on the liquidity of 
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Bushveld Shares and may mean that Bushveld Shareholders may be unable to realise their 
investment in Bushveld at a time of their choosing. The future trading price of Bushveld Shares 
cannot be forecast or guaranteed. 

5 Dilution of interest in Lemur and reduced exposure to Lemur’s assets: Assuming that the 
Bushveld Offer was accepted by 100% of Lemur Shareholders, each of the Conditions had 
been satisfied or waived and no other Lemur Shares were issued, a maximum of approximately 
112,410,001 Bushveld Shares, representing a 28.36% interest in Bushveld, will be issued to 
Lemur Shareholders. 

6 Lemur has a strong cash position and does not need Bushveld: As at 30 April 2013, Lemur 
had $17.06 million cash at bank and is debt free. 

If the Bushveld Offer becomes unconditional, Lemur Shareholders who accept the Bushveld Offer will 
become shareholders of Bushveld. In those circumstances, Lemur Shareholders will be exposed to 
the risks which are specific to an investment in Bushveld. These risks are explained in detail in section 
8 of the Bidder’s Statement. 

In addition, Lemur Shareholders should be aware that CGT rollover relief may not be available if 
Bushveld acquires less than 80% of the Lemur Shares under the Bushveld Offer. 

Set out in sections 2.3 and 2.4 of this Target’s Statement are some of the relevant matters which were 
considered.  

Intention of certain Lemur Shareholders  

Bushveld has indicated in its Bidder’s Statement that certain Lemur Shareholders, who together hold 
approximately 40% of the issued capital of Lemur, have advised Bushveld that it is their present 
intention to accept the Bushveld Offer within five business days after commencement of the Offer 
Period in the absence of a superior proposal being publicly announced before the end of that five 
business day period. It is unclear whether this is a statement of present intention only and capable of 
being revoked.  

Certain Lemur Shares held by some of those Lemur Shareholders, constituting 27.27% of the issued 
share capital of Lemur, are classed as restricted by the ASX.  Lemur Shareholders should note that 
the holders of restricted Lemur Shares are prevented from disposing of, or agreeing to dispose of, 
their restricted securities during the escrow period. ASX may consent to the removal of the holding 
lock on the restricted Lemur Shares to enable the holder to accept the Bushveld Offer, subject to the 
conditions set out in sections 2.1 and 6.11 of this Target’s Statement being met. This means that the 
ability of those Lemur shareholders who together hold approximately 40% of the issued capital of 
Lemur to accept the Bushveld Offer within five business days after commencement of the Offer Period 
will, in respect of their restricted securities, be subject to those conditions first being met. 

Target’s Statement

The purpose of this Target’s Statement is to provide you with the information you need to make a 
decision about whether or not to accept the Bushveld Offer.  

When assessing whether or not to accept the Bushveld Offer, you should consider the information 
provided to you as well as your own personal circumstances. You should also be aware that the 
Bushveld Offer is subject to various Conditions. The Bushveld Offer can only succeed if all Conditions 
are satisfied or waived. 

To reject the Bushveld Offer you should simply do nothing and take no action in relation to all 
documents sent to you by Bushveld. To accept the Bushveld Offer you should carefully follow the 
instructions in the Bidder’s Statement and complete the relevant Acceptance Form enclosed with the 
Bidder’s Statement. The Bushveld Offer is due to close at 7.00pm (EST) on 9 August 2013 unless 
extended.  
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If you have any questions in relation to your position as a Lemur Shareholder, we encourage you to 
seek either financial or legal advice without delay or contact the Lemur Shareholder Information Line 
on 1300 308 902 (from within Australia) or +61 2 8022 7902 (from outside Australia). 

We would like to thank you for your long standing support and look forward to providing further 
updates in due course. 

Yours sincerely  

      

Mr Marcello Cardaci     Mr Ryan Rockwood 
Interim Non-Executive Chairman   Interim Executive Director 
Lemur Resources Limited    Lemur Resources Limited 
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1 Summary of Bushveld Offer 
1.1 Bushveld Offer

On 13 May 2013, Bushveld announced its proposal to acquire all of the fully paid ordinary 
shares in the capital of Lemur by way of an off-market takeover bid.  

On 1 July 2013, Bushveld lodged its Bidder’s Statement with ASIC and sent it to Lemur 
Shareholders on or about 8 July 2013. The Bidder’s Statement contains the full terms and 
Conditions of the Bushveld Offer, together with other information material to your decision 
whether or not to accept the Bushveld Offer.  

Please refer to section 4 of this Target’s Statement for further details relating to the 
Bushveld Offer. 

1.2 Offer Period

Unless the Bushveld Offer is extended or withdrawn, it is open for acceptance from 8 July 
2013 until 7.00pm (EST) on 9 August 2013.  

The circumstances in which Bushveld may extend or withdraw the Bushveld Offer are set 
out in sections 4.7 and 4.8 of this Target’s Statement. 

1.3 Offer Consideration

Under the Bushveld Offer, the Offer Consideration being offered by Bushveld is three (3) 
Bushveld Shares for every five (5) Lemur Shares held. 

Based on the closing price of Bushveld Shares of £0.109 on AIM on 9 May 2013 and an 
exchange rate of $1.00:£0.659 on 9 May 2013, the value of the Offer Consideration is 
$0.099 per Lemur Share. 

Based on the closing price of Bushveld Shares of £0.079 on AIM on 15 July 2013 (being 
the last trading day before this Target’s Statement was sent to print) and an exchange rate 
of $1.00:£0.603 on 15 July 2013, the value of the Offer Consideration is $0.079 per Lemur 
Share.1  

Please refer to section 2.3 of this Target’s Statement and the Independent Expert’s Report 
at Appendix 1 of this Target’s Statement for further details of the Independent Expert’s 
valuation of the Offer Consideration. 

1.4 Payment of Offer Consideration

Bushveld has stated in the Bidder’s Statement that if you accept the Bushveld Offer, 
subject to satisfaction or waiver of the Conditions, you will receive three (3) Bushveld 
Shares for every five (5) Lemur Shares held by you. Full details of when you will receive 
the Offer Consideration are set out in section 7 of Annexure A to the Bidder’s Statement. 

                                                      
 
1 As the Offer Consideration comprises Bushveld Shares, the value of the Offer Consideration will vary with the market price of 
Bushveld Shares and the Australian dollar: British pound exchange rate. This Offer Consideration is based on the closing price 
of Bushveld Shares of £0.079 as at 15 July 2013 (being the last trading day before this Target’s Statement was sent to print). 
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If you accept the Bushveld Offer and you are a Foreign Shareholder or an Unmarketable 
Parcel Shareholder, you will not be entitled to receive Bushveld Shares as consideration 
for your Lemur Shares. In these circumstances, the Bushveld Shares which would 
otherwise have been issued to you will instead be issued to the Sale Nominee who will 
sell those Bushveld Shares and remit the net sale proceeds to you by cheque in 
Australian dollars. See sections 4.15 and 4.16 of this Target’s Statement for further 
details. 

1.5 Conditions to the Bushveld Offer

The Bushveld Offer is subject to the Conditions set out in section 10 of Annexure A to the 
Bidder’s Statement and include receipt by Bushveld of all required regulatory and 
shareholder approvals and consents in connection with the Offer. However, there is no 
minimum acceptance condition to the Bushveld Offer.  

Please refer to section 4.4 of this Target’s Statement for further details. Please also refer 
to section 10 of Annexure A to the Bidder’s Statement for the full terms of the Conditions. 

1.6 Independent Expert’s Report

As Mr Fortune Mojapelo and Mr Anthony Viljoen are each directors of both Lemur and 
Bushveld, section 640 of the Corporations Act requires this Target’s Statement to include 
a report by an expert that states whether, in the expert’s opinion, the Bushveld Offer is fair 
and reasonable and gives the reasons for forming that opinion.  

The Independent Expert is of the view that the Bushveld Offer is neither fair nor
reasonable. The Independent Expert’s Report is included in its entirety at Appendix 1 of 
this Target’s Statement. You are urged to read that report carefully. 
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2 Recommendation of the Independent Directors and reasons to
REJECT the Bushveld Offer 
2.1 Independent Directors’ recommendation

The Directors of Lemur as at the date of this Target’s Statement are: 

• Marcello Cardaci;  

• Anthony Viljoen;  

• Ryan Rockwood; and  

• Fortune Mojapelo. 

The Independent Directors are Mr Marcello Cardaci and Mr Ryan Rockwood. The 
Independent Directors recommend that Lemur Shareholders REJECT the Bushveld Offer 
for the reasons set out in section 2.3 of this Target’s Statement.  

In considering whether you wish to follow that recommendation, you should: 

• read the Bidder’s Statement and this Target’s Statement in full. In particular, Lemur 
Shareholders should note that the Bushveld Offer is subject to a number of 
Conditions which are summarised in section 4.4 of this Target’s Statement; 

• consider your individual risk profile, portfolio strategy, tax position and financial 
circumstances; and 

• seek your own independent financial and taxation advice if appropriate. 

Lemur Shareholders should note that they will not receive the Offer Consideration any 
sooner by accepting the Bushveld Offer early and, in any event, will not receive the Offer 
Consideration until each of the Conditions have been satisfied or waived.  

Unless the Bushveld Offer is extended or withdrawn, it is open for acceptance until 
7.00pm (EST) on 9 August 2013. Once you have accepted the Bushveld Offer, you will be 
prevented from participating in a superior proposal, should one eventuate, unless the 
limited circumstances for withdrawal apply.  

As at the date of this Target’s Statement, the Lemur Directors are not aware of any 
intention by anyone to make a superior proposal.  

As outlined elsewhere in this Target’s Statement:  

• Fortune Mojapelo is a non-executive director of Lemur and the Chief Executive 
Officer of Bushveld; and 

• Anthony Viljoen is an executive director of Lemur and executive director of 
Bushveld.  

None of Mr Mojapelo and Mr Viljoen make a recommendation in relation to the Bushveld 
Offer due to their interest as Chief Executive Officer and executive director of Bushveld 
respectively. 

Bushveld has indicated in its Bidder’s Statement that certain Lemur Shareholders, who 
together hold approximately 40% of the issued capital of Lemur, have advised Bushveld 
that it is their present intention to accept the Bushveld Offer within five business days after 
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commencement of the Offer Period in the absence of a superior proposal being publicly 
announced before the end of that five business day period. It is unclear whether this is a 
statement of present intention only and capable of being revoked.  

Certain Lemur Shares held by some of those Lemur Shareholders, constituting 27.27% of 
the issued share capital of Lemur, are classed as restricted by the ASX. 

53,500,00 Lemur Shares (representing approximately 27.79% of the issued share capital 
of Lemur) are currently classed as restricted by the ASX and subject to escrow until 24 
August 2013.  

Lemur Shareholders should note that the holders of restricted Lemur Shares are 
prevented from disposing of, or agreeing to dispose of, their restricted securities during 
the escrow period. As such, the holders of restricted Lemur Shares are prevented from 
accepting, or agreeing to accept, the Bushveld Offer.  

ASX may consent to removal of the holding lock on the restricted Lemur Shares to enable 
the holder of those Lemur Shares to accept the Bushveld Offer. However, ASX will not 
consent unless all of the following conditions are met: 

 holders of at least half of the Lemur Shares that are not restricted have accepted 
the Bushveld Offer. This means that the holders of 69,500,001 unrestricted Lemur 
Shares will need to accept the Bushveld Offer before ASX is likely to consent to the 
removal of the holding lock; 

 the Bushveld Offer is for all of the ordinary securities (which it is); and 

 Bushveld and Lemur agree in writing that a holding lock will be applied for each 
restricted Lemur Share that is not bought by Bushveld under the Bushveld Offer. 

Accordingly, the ability of those Lemur shareholders who together hold approximately 40% 
of the issued capital of Lemur to accept the Bushveld Offer within five business days after 
commencement of the Offer Period will, in respect of their restricted securities, be subject 
to those conditions first being met. 

2.2 Intentions of the Lemur Directors 

Each of the Independent Directors intend to REJECT the Bushveld Offer in relation to the 
Lemur Shares held by them or which they control. 

As at the date of this Target’s Statement: 

 Fortune Mojapelo does not hold or control any Lemur Shares or Lemur Options; 
and 

 Anthony Viljoen does not hold or control any Lemur Shares. 

Anthony Viljoen has informed Lemur that he is yet to decide what he intends to do with the 
Lemur Options held by him or which he controls but expects that he will deal with such 
Lemur Options in a manner consistent with the approach of the board of directors of 
Bushveld. 

2.3 Reasons to REJECT the Bushveld Offer  

The Independent Expert has determined that the Offer is neither fair nor reasonable

In considering whether the Bushveld Offer is fair, the Independent Expert has noted in the 
Independent Expert’s Report that: 
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• the preferred value of five Lemur Shares is $0.760; and 

• the preferred value of the Offer Consideration (being three Bushveld Shares) is 
$0.615. 

On this basis, the value of the Bushveld Offer does not represent a premium to the value 
of Lemur Shares and the Independent Expert has concluded that the Bushveld Offer is 
NOT FAIR. 

The Independent Expert also considered the following advantages and disadvantages of 
the Bushveld Offer: 

Disadvantages 

• Interest of existing Lemur Shareholders will be diluted: As at 1 July 2013 
(being the date of the Bidder’s Statement), Bushveld had a Relevant Interest of 
2.70% in Lemur, with the remaining Lemur Shareholders collectively holding a 
97.30% interest in Lemur. In the event that Bushveld acquires 100% of the issued 
Shares of Lemur pursuant to the Bushveld Offer, the interests of Lemur 
Shareholders (other than Bushveld) will be diluted to a maximum of 28.36% of the 
merged entity. Any control that Lemur Shareholders will have in the merged entity 
will also be affected by the fact that Bushveld has four major shareholders. This 
may also deter any potential control transactions or proposals by or from a third 
party in the future. 

• Cash position of Bushveld is limited compared to that of Lemur: The Bidder’s 
Statement indicates that Bushveld had a current cash position of approximately 
£430,000 and is seeking to raise additional capital funding of approximately £1.5 
million. Without this cash injection, the audit report for the period ending 28 
February 2013 in Appendix 4 of the Bidder’s Statement indicates that Bushveld 
would not be able to complete all its intended projects and certain expenditure 
planned would need to be curtailed. The audit report also notes that these 
conditions gave rise to the existence of a material uncertainty regarding Bushveld’s 
ability to continue as a going concern. As at 30 April 2013, Lemur had 
approximately $17.06 million in cash. 

• Lemur will have to share its assets with Bushveld: Lemur Shareholders who 
accept the Bushveld Offer, subject to the satisfaction or waiver of the Conditions, 
will hold a diluted interest in the merged entity’s assets and will have to share any 
development or exploration upside in its assets portfolio, particularly the Imaloto 
Coal Project, with the current shareholders of Bushveld. 

• Current expenditure programs for Imaloto Coal Project are likely to be 
materially reduced: The Bidder’s Statement indicates that if Bushveld acquires a 
Relevant Interest in 90% or more of Lemur Shares under the Bushveld Offer, it will 
undertake a detailed review of Lemur’s activities, assets and liabilities which may 
lead to the modification of some of Lemur’s existing projects and activities. In 
particular, Bushveld indicated that project expenditure for the Imaloto Coal Project 
is likely to be materially reduced from current levels. 

• Liquidity of Bushveld Shares traded on AIM is low: In the six months prior to 
the Bushveld Offer being announced, only 3.13% of Bushveld’s current issued 
capital was traded on AIM. Further, approximately 93.91% of Bushveld’s current 
issued capital is held by only four shareholders. 

• Potential taxation consequences: The taxation consequences for Lemur 
Shareholders will differ depending on their individual circumstances. Where scrip 
consideration is received, eligibility for capital gains tax scrip-for-scrip roll-over 
relief may be available if certain conditions are met, including Bushveld becoming 
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the owner of 80% or more of the voting shares in Lemur. As there is no minimum 
acceptance condition to the Bushveld Offer, this condition may not be met. 

• Change in jurisdiction: Lemur Shareholders who accept the Bushveld Offer will, 
subject to the satisfaction or waiver of the Conditions, become shareholders of 
Bushveld, a company incorporated in Guernsey and listed on AIM (but not listed on 
ASX). Those Lemur Shareholders will be exposed to applicable corporations and 
securities laws. 

Advantages 

• Certain Lemur Shareholders intend to accept Bushveld Offer: certain Lemur 
Shareholders, who together hold approximately 40% of the issued capital of Lemur, 
have advised Bushveld that it is their present intention to accept the Bushveld Offer 
within five business days after commencement of the Offer Period in the absence 
of a superior proposal being publicly announced before the end of that five 
business day period. Certain Lemur Shares held by these Lemur Shareholders, 
constituting 27.27% of the issued capital of Lemur, are classed as restricted by the 
ASX, with their release being subject to customary conditions. 

• Exposure to a more diversified portfolio of assets: Lemur Shareholders who 
accept the Bushveld Offer will, subject to satisfaction or waiver of the Conditions, 
will be exposed to a more diversified portfolio of assets across a greater number of 
projects than they are currently exposed to through their holding in Lemur. 

• No brokerage costs: No brokerage costs will apply to Lemur Shareholders who 
accept the Bushveld Offer. 

Another advantage is that Bushveld’s management team, led by consultants of VM 
Investment Company (Proprietary) Limited (VMI), has an in depth understanding of the 
Imaloto Coal Project, VMI having originated and undertaken consultancy services on  the 
project since its inception and then on behalf of Lemur up to January 2013. Should the 
Bushveld Offer be successfully concluded, and Bushveld control Lemur, this knowledge 
of the Imaloto Coal Project will enable Bushveld to make informed decisions on the 
optimal development plan for the project. Lemur Shareholders who accept the Bushveld 
Offer would therefore, if the Bushveld Offer is successful and Bushveld controls Lemur, 
benefit from continued exposure to the project development capabilities under the 
management of Bushveld. 

The Independent Expert concluded that the disadvantages outweigh the advantages and 
that on this basis, the Bushveld Offer is NOT REASONABLE.  

Lemur Shareholders should read the Independent Expert’s Report in full. Please refer to 
Appendix 1 of this Target’s Statement. 

Bushveld has limited cash and its ability to continue as a going concern is 
uncertain

Section 2.11 of the Bidder’s Statement provides that, as at the date of the Bidder’s 
Statement, Bushveld had a current cash position of approximately £430,000 and is 
seeking to raise additional capital funding of approximately £1.5 million. Without this cash 
injection, the Bushveld Group would not be able to complete all its intended projects and 
certain expenditure planned would need to be curtailed. The audit report set out in 
Appendix 4 to the Bidder’s Statement states that these circumstances indicate the 
existence of a material uncertainty which may cast significant doubt about the Bushveld 
Group’s ability to continue as a going concern. Further details are set out in section 2.11 
of the Bidder’s Statement and pages 18 and 26 of the audited financial statements 
provided in Appendix 4 to the Bidder’s Statement. 
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As at 30 April 2013, Lemur had approximately $17.06 million cash at bank. Given that the 
Conditions do not include a minimum acceptance condition, there can be no certainty as 
to Bushveld’s ability to access Lemur’s cash reserves following completion of the 
Bushveld Offer.  

Bushveld is incorporated in Guernsey and listed on AIM (and not on ASX)

The Offer Consideration being offered under the Bushveld Offer is Bushveld Shares in 
exchange for Lemur Shares. 

Unlike Lemur, which is an Australian incorporated company listed on ASX, Bushveld is a 
Guernsey incorporated company listed on AIM and subject to the AIM Rules. As such, you 
will be exposed to the applicable corporations and securities laws, which will be different 
to those as a shareholder of an Australian company. 

Bushveld is not listed on ASX. Lemur Shareholders should be aware AIM is a market 
operated by the London Stock Exchange in a different jurisdiction and time zone to the 
ASX. Further, given that the focus of AIM is to provide a market for small to medium-sized 
companies, entities listed on AIM tend to cover a limited breadth and depth compared to 
those listed on ASX. This may in turn affect the liquidity of Bushveld Shares. 

Bushveld’s shares are tightly held and trading in Bushveld Shares may not be 
liquid

Bushveld is very closely held. As at 30 April 2013, Bushveld had only approximately 130 
shareholders and the top 4 shareholders of Bushveld collectively held approximately 94% 
of Bushveld.  This has had, and is likely to continue to have, a significant impact on the 
liquidity of Bushveld Shares and may mean that Bushveld Shareholders may be unable to 
realise their investment in Bushveld at a time of their choosing. The future trading price of 
Bushveld Shares cannot be forecast or guaranteed.  

The closely held nature of Bushveld’s Shares also means that resolutions put to Bushveld 
shareholders for approval are largely determined by a very small number of shareholders 
of Bushveld. It may also deter any potential control transactions or proposals by or from a 
third party in the future. 

Dilution of interest in Lemur and reduced exposure to Lemur’s assets

If Lemur Shareholders accept the Bushveld Offer and the Bushveld Offer becomes 
unconditional, their interest in Lemur’s assets and the value that could be realised through 
successful development of the assets will be diluted.  

In the event that the Bushveld Offer was accepted by 100% of Lemur Shareholders (other 
than Bushveld), no other Lemur Shares were issued, no Lemur Options were exercised 
and each of the Conditions were satisfied or waived, a maximum of approximately 
112,410,001 Bushveld Shares, representing a 28.36% interest in Bushveld, will be issued 
to Lemur Shareholders (other than Bushveld).  

However, at the extraordinary general meeting of Bushveld shareholders held on 3 June 
2013, a special resolution was passed granting the directors of Bushveld a general 
authority to issue up to an additional 150 million Bushveld Shares for a period of 12 
months after the date of the meeting.  In the event that such Bushveld Shares are issued, 
and assuming that the Bushveld Offer was accepted by 100% of Lemur Shareholders, 
each of the Conditions had been satisfied or waived and no other Lemur Shares were 
issued, the Bushveld Shares to be issued to the Lemur Shareholders pursuant to the 
Bushveld Offer would represent a lesser interest in Bushveld.  
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Given the Bushveld Offer has no minimum acceptance condition, there can be no 
certainty as to the level of acceptance of the Bushveld Offer by Lemur Shareholders. 

Lemur has a strong cash position and does not need Bushveld 

Since listing on the ASX, Lemur has made significant progress in the development of the 
Imaloto Coal Project (see section 6.4(a) for further details). As at 30 April 2013, Lemur 
had $17.06 million cash at bank and is debt free. 

Lemur has recently undertaken a strategic review of the Imaloto Coal Project. It was 
determined that with adequate information now having been obtained for the purposes of 
completing a draft of the mining scoping study, which will include a preliminary mine plan, 
Lemur will continue to focus its Madagascan efforts on the following areas, which involve 
minimal cash outlay: 

 construction of a detailed financial model for the Imaloto Coal Project, based on the 
findings of the mine, port and infrastructure scoping studies; 

 continued work with Jirama towards having an IPP concession awarded and 
commencement of work on the IPP Environmental Impact Assessment;  

 continued work with the Madagascan Ministry of Transport in evaluating alternative 
port sites; and  

 effecting permit administration including renewal and transfers. 

Lemur has commissioned a mine scoping study that is expected to be completed in the 
third quarter of 2013. The mine scoping study will assess the viability of a small scale 
mining operation based on 1 mtpa of saleable product. Upon completion of the mine 
scoping study, it is intended that a detailed financial model will be constructed. 

In addition, Lemur has commissioned pre-feasibility studies to assess the viability of 
constructing a coal fired power station in close proximity to the Imaloto Coal Project. 

Lemur does not need Bushveld to bring the Imaloto Coal Project into production or fund 
its development. Based on the cash and cash equivalents shown in the Bidder’s 
Statement, a majority of the cash that would be held by the merged entity would be 
contributed by Lemur. 

The price of Bushveld Shares is uncertain

Lemur Shareholders are being offered Bushveld Shares at a fixed ratio regardless of the 
price they trade at. If Lemur Shareholders accept the Bushveld Offer, and each of the 
Conditions are satisfied or waived, they will be subject to any rise or fall in the price of 
Bushveld Shares. The value implied by the Bushveld Offer depends on the trading price of 
Bushveld Shares after the Bushveld Offer. There is no guarantee that the implied premium 
represented by the Offer Consideration as outlined in the Bidder’s Statement will be 
captured by accepting Lemur Shareholders after they receive Bushveld Shares in 
exchange for their Lemur Shares.  

In particular, the risk of selling pressure following completion of the Bushveld Offer having 
a negative impact on the Bushveld Share price is increased as a result of the low level of 
liquidity of Bushveld’s Shares (see Figure 1 below) and the relative inconvenience of an 
AIM listing. In addition, low levels of liquidity may increase the likelihood of Bushveld 
Shares being “mispriced” by the market. 

Bushveld’s stock has historically had very low levels of trading liquidity. This may result in 
a fall in the price of Bushveld Shares following completion of the Bushveld Offer due to 
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investors looking to “profit take” and the lack of market depth to support the implied 
premium represented by the Offer Consideration as outlined in the Bidder’s Statement. 

Figure 1: Trading volumes of Lemur Shares on ASX and Bushveld Shares on AIM over 
the 12 month period prior to close of trading on 15 July 2013 (being the last trading day 
before this Target’s Statement was sent to print)  

 

Source: Bloomberg. As permitted by ASIC Class Order 07/429, this figure contains ASX share price trading 
information sourced from Bloomberg without its consent.

2.4 Potential consequences of not accepting the Bushveld Offer  

In addition to the risks outlined in section 8, Lemur Shareholders should also consider the 
following potential consequences of not accepting the Bushveld Offer: 

Risks associated with an investment in Lemur

Since the Announcement Date, the Lemur Share price has fluctuated between $0.04 
and $0.072, and closed at $0.043 on 15 July 2013 (being the last trading day before this 
Target’s Statement was sent to print). 

If the Bushveld Offer is unsuccessful and no other offers emerge, Lemur’s share price 
may fall below the current trading price and Lemur Shareholders will continue to be 
exposed to the ongoing risks associated with an investment in Lemur. In particular:  

• Sovereign risk: Lemur is conducting its exploration and development activities 
primarily in Madagascar. There is no assurance that future political and economic 
conditions in this country will not result in the government adopting policies 
precluding foreign development and ownership of mineral resources. Any such 
changes may affect both Lemur’s ability to undertake exploration and 
development activities. 

• Political instability: Madagascar has from time to time experienced political 
instability. Any future political instability could adversely affect the performance of 
the Madagascan economy and could have a material adverse effect on the market 
for the Lemur Shares and on Lemur’s operations; 

• Legal risks: The Company’s Madagascan operations are subject to the 
jurisdiction of Madagascar’s courts. The legal system is currently in a state of flux 
due to the political instability in Madagascar since February 2009 and additional 
legal risks, such as political difficulties in obtaining effective legal redress in courts 
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and a higher degree of discretion on the part of governmental agencies, may arise 
as a result; 

• Title risks: Permit numbers 3196, 26904 and 27163 are subject to the registration 
of transfers to CMM that have not yet been effected. There is a risk that these 
transfers will not be effected and CMM will not become the registered holder of 
the permits. Although Lemur has obtained legal advice with respect to its 
Madagascan properties, there is no guarantee that title to such properties will not 
be challenged or impugned. The properties may be subject to prior unregistered 
agreements or transfers or land claims and title may be affected by undetected 
defects; 

• Legal claim in relation to permit 4578: As previously announced to ASX, Lemur 
is aware of a legal claim and resulting court judgment that declared null and void 
various historical sale agreements which ultimately resulted in Lemur being 
granted permit 4578. While the Lemur Directors are disputing the validity of the 
court judgement, there can be no guarantee that Lemur will be successful; and 

• Resource estimates: resource estimates are expressions of judgement based on 
knowledge, experience and industry practice. Estimates which were valid when 
originally calculated may alter significantly when new information or techniques 
become available. In addition, by their very nature, resource estimates are 
imprecise and depend to some extent on interpretations, which may prove to be 
inaccurate. 

Please refer to section 8.1 of this Target’s Statement for further details of the risks 
involved with an investment in Lemur. 

Bushveld may become entitled to compulsorily acquire Lemur Shares

Bushveld has stated in section 6.4 of the Bidder’s Statement that if the conditions for 
compulsory acquisition are satisfied, Bushveld intends to proceed with compulsory 
acquisition. If at the end of the Offer Period, Bushveld becomes entitled to, and does, 
compulsorily acquire all outstanding Lemur Shares, Lemur Shares will become 100% 
owned by Bushveld (assuming the Lemur Options are not exercised). Please refer to 
section 4.14 of this Target’s Statement for further details. 

Lemur Shareholders should be aware that, if they do not accept the Bushveld Offer and 
their Lemur Shares are compulsorily acquired, they will face a delay in receiving the 
consideration for their Lemur Shares, compared with Lemur Shareholders who have 
accepted the Bushveld Offer. 

Implications if Bushveld does not become entitled to compulsorily acquire Lemur 
Shares

If the Conditions are satisfied or waived, there may be a number of important 
implications for Lemur Shareholders who do not accept the Bushveld Offer, such as: 

• CGT rollover relief may not be available if Bushveld acquires less than 80% of the 
Lemur Shares under the Bushveld Offer. A general overview of the tax 
implications of accepting the Bushveld Offer for Australian resident Lemur 
Shareholders is set out in section 9.9 of this Target’s Statement and section 7 of 
the Bidder’s Statement; 

• liquidity in Lemur Shares may be significantly reduced and the price of Lemur 
Shares may fall substantially; 
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• Bushveld may be in a position to cast the majority of votes at a general meeting of 
Lemur, which would enable Bushveld to control the composition of the Board, 
determine Lemur’s dividend and capital management policies and control the 
strategic direction of the business of Lemur. Additionally, if Bushveld acquires 
more than 75% of Lemur Shares, it will be in a position to cast the votes required 
for a special resolution at a meeting of Lemur Shareholders. This would enable it 
to pass resolutions, for example, to amend Lemur’s constitution; 

• Bushveld may be entitled to seek the removal of Lemur from the official list of the 
ASX (see section 6.4 of the Bidder’s Statement); and 

• there may be a reduced likelihood of a subsequent takeover bid for Lemur. 

It is also important to note that, as announced by Bushveld to ASX on 13 May 2013, 
certain Lemur Shareholders, who together hold approximately 40% of the issued capital 
of Lemur, have advised Bushveld that it is their present intention to accept the Bushveld 
Offer within five business days after commencement of the Offer Period in the absence 
of a superior proposal being publicly announced before the end of that five business day 
period. It is unclear whether this is a statement of present intention only and capable of 
being revoked.  

Certain Lemur Shares held by some of those Lemur Shareholders, constituting 27.27% 
of the issued share capital of Lemur, are classed as restricted by the ASX. Holders of 
restricted Lemur Shares are prevented from disposing of, or agreeing to dispose of, their 
restricted securities during the escrow period. ASX may consent to the removal of the 
holding lock on the restricted Lemur Shares to enable the holder to accept the Bushveld 
Offer, subject to the conditions set out in sections 2.1 and 6.11 of this Target’s 
Statement being met or expiry of the escrow period. 

Please refer to section 6.5 of the Bidder’s Statement for details of Bushveld’s intentions 
if Lemur becomes a controlled entity, but not a wholly owned subsidiary of Bushveld. 
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3 Frequently asked questions 
This section of the Target’s Statement is designed to help you understand some of the issues 
relating to the Bushveld Offer. 

Question Answer Further 
information

Why have I received 
this document? 

You have received this Target’s Statement because you 
are a shareholder or optionholder in Lemur. This Target’s 
Statement is Lemur’s formal response to the Bushveld 
Offer. It contains important information prepared by your 
Directors to help you determine whether to accept or 
reject the Bushveld Offer. 

The Independent Directors recommend that you REJECT 
the Bushveld Offer. 

Lemur Shareholders will not receive the Offer 
Consideration any sooner by accepting the Bushveld Offer 
early and, in any event, will not receive the Offer 
Consideration until each of the Conditions have been 
satisfied or waived.  

Once you have accepted the Bushveld Offer, you will be 
prevented from participating in a superior proposal, should 
one eventuate, unless the limited circumstances for 
withdrawal apply. As at the date of this Target’s 
Statement, the Lemur Directors are not aware of an 
intention by anyone to make a superior proposal. 

What is the Bidder’s 
Statement? 

The Bidder’s Statement is the document setting out the 
terms of the Bushveld Offer. Lemur Shareholders will 
have already received a copy of the Bidder’s Statement in 
the mail. 

What is the Target’s 
Statement? 

This Target’s Statement has been prepared by Lemur and 
provides Lemur’s response to the Bushveld Offer, 
including the recommendation of the Independent 
Directors that you REJECT the Bushveld Offer. 

Who are the 
Independent 
Directors? 

The Independent Directors are Mr Marcello Cardaci and 
Mr Ryan Rockwood. 

Section 2.1 of 
this Target’s 
Statement

What am I being 
offered under the 
Bushveld Offer? 

Bushveld is offering three (3) Bushveld Shares for every 
five (5) of your Lemur Shares.  

Sections 1.3
and 4.2 of 
this Target’s 
Statement

Who is offering to 
purchase my Lemur 
Shares? 

Bushveld Minerals Limited, a company incorporated in 
Guernsey with Registration No. 54506 and listed on AIM 
under the AIM code ‘BMN’. Bushveld is an exploration 
company focused on exploring and developing iron ore 
and tin projects on the Bushveld Complex in South Africa. 
Please refer to the section 2 of the Bidder’s Statement 

Section 2 of 
the Bidder’s 
Statement 
and section 7
of this 
Target’s 
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Question Answer Further 
information

and section 7 of this Target’s Statement for further details. Statement

What is Bushveld’s 
relationship with 
Lemur? 

As at 1 July 2013 (being the date of the Bidder’s 
Statement), Bushveld had a Relevant Interest in 2.7% of 
the issued share capital of Lemur.  

Mr Fortune Mojapelo (Non-Executive Director of Lemur) is 
also the Chief Executive Officer of Bushveld. Mr Anthony 
Viljoen (Non-Executive Director of Lemur) is also an 
Executive Director of Bushveld.  

Sections 2.1,
9.4, 9.5, 9.7(c)
and 9.11 of 
this Target’s 
Statement  

Who is the 
Independent Expert 
and what do they 
do? 

As Mr Fortune Mojapelo and Mr Anthony Viljoen are each 
directors of both Bushveld and Lemur, Lemur is required 
by law to instruct an independent expert to opine on 
whether the Bushveld Offer is fair and reasonable to 
Lemur. BDO Corporate Finance (WA) Pty Limited has 
been appointed as the Independent Expert and has 
prepared the Independent Expert’s Report contained in 
Appendix 1 of this Target’s Statement. 

Sections 1.6,
2.1, 9.12 and 
Appendix 1 of 
this Target’s 
Statement

What is the 
Independent Expert’s 
opinion in relation to 
the Bushveld Offer? 

The Independent Expert has concluded that the Bushveld 
Offer is neither fair nor reasonable to Lemur 
Shareholders. 

A copy of the Independent Expert’s Report contained in 
Appendix 1 of this Target’s Statement. 

Section 1.6
and Appendix 
1 of this 
Target’s 
Statement

What are the 
Independent 
Directors 
recommending? 

The Independent Directors recommend that you REJECT 
the Bushveld Offer because:  

• the Independent Expert considers the Bushveld 
Offer is neither fair nor reasonable; 

• Bushveld has limited cash and its ability to continue 
as a going concern is uncertain; 

• Bushveld is incorporated in Guernsey and listed on 
AIM (and not on ASX); 

• Bushveld Shares are tightly held and trading in 
Bushveld Shares may not be liquid; 

• Lemur Shareholders will have a diluted interest in 
Lemur and reduced exposure to Lemur’s assets; 
and  

• Lemur has a strong cash position and does not 
need Bushveld. 

You should take your own personal circumstances into 
account in deciding whether or not to accept Bushveld’s 
Offer. 

Lemur Shareholders should note that they will not receive 
the Offer Consideration any sooner by accepting the 

Sections 2.1
and 2.3 of 
this Target’s 
Statement
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Question Answer Further 
information

Bushveld Offer early and, in any event, will not receive the 
Offer Consideration until each of the Conditions have 
been satisfied or waived.  

Unless the Bushveld Offer is extended or withdrawn, it is 
open for acceptance until 7.00pm (EST) on 9 August 
2013. If you accept the Bushveld Offer, you will be 
prevented from participating in a superior proposal, should 
one eventuate, unless the limited circumstances for 
withdrawal apply. As at the date of this Target’s 
Statement, the Lemur Directors are not aware of a 
proposal by anyone to make a superior proposal. 

As outlined elsewhere in this Target’s Statement:  

• Mr Fortune Mojapelo is a non-executive director of 
Lemur and the Chief Executive Officer of Bushveld; 
and 

• Mr Anthony Viljoen is an executive director of 
Lemur and an executive director of Bushveld. 

Due to their respective interests as Chief Executive Officer 
and Executive Director of Bushveld, Mr Mojapelo and Mr 
Viljoen make no recommendation in relation to the 
Bushveld Offer. 

What choices do I 
have as a Lemur 
Shareholder? 

As a Lemur Shareholder you have the following choices: 

• accept the Bushveld Offer for all of your Lemur 
Shares. As discussed below, each Independent 
Director recommends that you REJECT the 
Bushveld Offer.  The Independent Directors intend, 
in the absence of a superior offer, to reject the 
Bushveld Offer for the Lemur Shares that are held 
by them or which they control; 

• reject the Bushveld Offer by doing nothing; or 

• sell your Lemur Shares on market (unless you have 
already accepted the Bushveld Offer and have not 
validly withdrawn your acceptance).  

There are implications for you in relation to each of these 
choices. You are encouraged to read the Bidder’s 
Statement and Target’s Statement in full and to consider 
the Bushveld Offer having regard to your own personal 
circumstances. 

Sections 2.1,
2.2, 2.3, 2.4,
4.9 and 5 of 
this Target’s 
Statement

What choices do I 
have as a Lemur 
Optionholder? 

The Bushveld Offer does not extend to the Lemur 
Options. However, the Bushveld Offer extends to all 
Lemur Shares that are issued prior to the end of the Offer 
Period as a result of the exercise of Lemur Options. 

All of the Lemur Options are presently exercisable; 
however, those issued pursuant to the Employee 
Incentive Option Plan remain subject to the transfer 
restriction. 

Section 6.11
of this 
Target’s 
Statement 
and Annexure 
A and section 
9.5 of the 
Bidder’s 
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Question Answer Further 
information

Bushveld Offer early and, in any event, will not receive the 
Offer Consideration until each of the Conditions have 
been satisfied or waived.  

Unless the Bushveld Offer is extended or withdrawn, it is 
open for acceptance until 7.00pm (EST) on 9 August 
2013. If you accept the Bushveld Offer, you will be 
prevented from participating in a superior proposal, should 
one eventuate, unless the limited circumstances for 
withdrawal apply. As at the date of this Target’s 
Statement, the Lemur Directors are not aware of a 
proposal by anyone to make a superior proposal. 

As outlined elsewhere in this Target’s Statement:  

• Mr Fortune Mojapelo is a non-executive director of 
Lemur and the Chief Executive Officer of Bushveld; 
and 

• Mr Anthony Viljoen is an executive director of 
Lemur and an executive director of Bushveld. 

Due to their respective interests as Chief Executive Officer 
and Executive Director of Bushveld, Mr Mojapelo and Mr 
Viljoen make no recommendation in relation to the 
Bushveld Offer. 

What choices do I 
have as a Lemur 
Shareholder? 

As a Lemur Shareholder you have the following choices: 

• accept the Bushveld Offer for all of your Lemur 
Shares. As discussed below, each Independent 
Director recommends that you REJECT the 
Bushveld Offer.  The Independent Directors intend, 
in the absence of a superior offer, to reject the 
Bushveld Offer for the Lemur Shares that are held 
by them or which they control; 

• reject the Bushveld Offer by doing nothing; or 

• sell your Lemur Shares on market (unless you have 
already accepted the Bushveld Offer and have not 
validly withdrawn your acceptance).  

There are implications for you in relation to each of these 
choices. You are encouraged to read the Bidder’s 
Statement and Target’s Statement in full and to consider 
the Bushveld Offer having regard to your own personal 
circumstances. 

Sections 2.1,
2.2, 2.3, 2.4,
4.9 and 5 of 
this Target’s 
Statement

What choices do I 
have as a Lemur 
Optionholder? 

The Bushveld Offer does not extend to the Lemur 
Options. However, the Bushveld Offer extends to all 
Lemur Shares that are issued prior to the end of the Offer 
Period as a result of the exercise of Lemur Options. 

All of the Lemur Options are presently exercisable; 
however, those issued pursuant to the Employee 
Incentive Option Plan remain subject to the transfer 
restriction. 

Section 6.11
of this 
Target’s 
Statement 
and Annexure 
A and section 
9.5 of the 
Bidder’s 
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Question Answer Further 
information

Bushveld Offer early and, in any event, will not receive the 
Offer Consideration until each of the Conditions have 
been satisfied or waived.  

Unless the Bushveld Offer is extended or withdrawn, it is 
open for acceptance until 7.00pm (EST) on 9 August 
2013. If you accept the Bushveld Offer, you will be 
prevented from participating in a superior proposal, should 
one eventuate, unless the limited circumstances for 
withdrawal apply. As at the date of this Target’s 
Statement, the Lemur Directors are not aware of a 
proposal by anyone to make a superior proposal. 

As outlined elsewhere in this Target’s Statement:  

• Mr Fortune Mojapelo is a non-executive director of 
Lemur and the Chief Executive Officer of Bushveld; 
and 

• Mr Anthony Viljoen is an executive director of 
Lemur and an executive director of Bushveld. 

Due to their respective interests as Chief Executive Officer 
and Executive Director of Bushveld, Mr Mojapelo and Mr 
Viljoen make no recommendation in relation to the 
Bushveld Offer. 

What choices do I 
have as a Lemur 
Shareholder? 

As a Lemur Shareholder you have the following choices: 

• accept the Bushveld Offer for all of your Lemur 
Shares. As discussed below, each Independent 
Director recommends that you REJECT the 
Bushveld Offer.  The Independent Directors intend, 
in the absence of a superior offer, to reject the 
Bushveld Offer for the Lemur Shares that are held 
by them or which they control; 

• reject the Bushveld Offer by doing nothing; or 

• sell your Lemur Shares on market (unless you have 
already accepted the Bushveld Offer and have not 
validly withdrawn your acceptance).  

There are implications for you in relation to each of these 
choices. You are encouraged to read the Bidder’s 
Statement and Target’s Statement in full and to consider 
the Bushveld Offer having regard to your own personal 
circumstances. 

Sections 2.1,
2.2, 2.3, 2.4,
4.9 and 5 of 
this Target’s 
Statement

What choices do I 
have as a Lemur 
Optionholder? 

The Bushveld Offer does not extend to the Lemur 
Options. However, the Bushveld Offer extends to all 
Lemur Shares that are issued prior to the end of the Offer 
Period as a result of the exercise of Lemur Options. 

All of the Lemur Options are presently exercisable; 
however, those issued pursuant to the Employee 
Incentive Option Plan remain subject to the transfer 
restriction. 

Section 6.11
of this 
Target’s 
Statement 
and Annexure 
A and section 
9.5 of the 
Bidder’s 
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Optionholder? 
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however, those issued pursuant to the Employee 
Incentive Option Plan remain subject to the transfer 
restriction. 

Section 6.11
of this 
Target’s 
Statement 
and Annexure 
A and section 
9.5 of the 
Bidder’s 
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Should Lemur Optionholders elect to exercise their Lemur 
Options such that they are issued Lemur Shares prior to 
the end of the Offer Period, they will be able to accept the 
Bushveld Offer in respect of those Lemur Shares. 

Holders of Lemur Options should also note that in section 
9.5 of the Bidder’s Statement Bushveld states that may 
elect to make private treaty offers to holders of Lemur 
Options to acquire or cancel their options subject to the 
Bushveld Offer becoming or being declared unconditional.  

In section 9.5 of the Bidder’s Statement, Bushveld has 
stated that, if not all the Lemur Options are exercised (or 
otherwise cancelled or acquired by Bushveld pursuant to 
private treaty agreements or other arrangements), and 
Bushveld is entitled to compulsorily acquire any 
outstanding Lemur Shares, Bushveld presently intends to 
seek to compulsorily acquire or cancel any outstanding 
Lemur Options pursuant to Part 6A.1 of the Corporations 
Act, although it reserves the right not to do so.  

Statement

What do the Lemur 
Directors intend to do 
with their Lemur 
Shares? 

The Independent Directors intend to REJECT the 
Bushveld Offer in relation to the Lemur Shares held by 
them or which they control.  

As at the date of this Target’s Statement:  

• Fortune Mojapelo does not hold or control any 
Lemur Shares or Lemur Options; and 

• Anthony Viljoen does not hold or control any Lemur 
Shares. 

Anthony Viljoen has informed Lemur that he is yet to 
decide what he intends to do with the Lemur Options held 
by him or which he controls but expects that he will deal 
with such Lemur Options in a manner consistent with the 
approach of the board of directors of Bushveld. 

Section 2.2 of 
this Target’s 
Statement

When does the 
Bushveld Offer 
close? 

The Bushveld Offer will close at 7.00pm (EST) on 9 
August 2013 unless it is extended or withdrawn.  

Sections 1.2
and 4.6 of 
this Target’s 
Statement

How do I reject the 
Bushveld Offer? 

To reject the Bushveld Offer, you do not need to do 
anything. 

If you intend on rejecting the Bushveld Offer, do not 
respond to any telephone calls or correspondence 
received from Bushveld. 

You should note, however, that if Bushveld receives 
acceptances giving it a Relevant Interest in at least 90% 
(by number) of Lemur Shares and acquires at least 75% 
(by number) of the Lemur Shares that it offers to acquire 
under the Bushveld Offer, it will be entitled to proceed to 
compulsory acquisition of Lemur Shares held by Lemur 

Sections 2.4,
4.14 and 5 of 
this Target’s 
Statement
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Shareholders who did not accept the Bushveld Offer. 

How do I accept the 
Bushveld Offer? 

Instructions on how to accept the Bushveld Offer are set 
out in section 4 of Annexure A to the Bidder’s Statement 
and on the Acceptance Form which accompanies the 
Bidder’s Statement. If you want to accept the Bushveld 
Offer, you should follow these instructions carefully to 
ensure that your acceptance is valid. 

Section 5 of 
this Target’s 
Statement 
and section 4
of Annexure 
A to the 
Bidder’s 
Statement

What are the 
consequences of 
accepting the 
Bushveld Offer now? 
What happens if I 
accept the Bushveld 
Offer and a superior 
proposal is made? 

If you accept the Bushveld Offer while it is conditional, you 
will give up your right to sell your Lemur Shares on market 
or otherwise deal with your Lemur Shares (including 
forfeiting the opportunity to benefit from any superior 
proposal if one was to emerge), while the Bushveld Offer 
remains open, unless Bushveld extends its Offer Period 
by more than one month while the Bushveld Offer remains 
conditional and in which case you may withdraw your 
acceptance.  

Bushveld is offering 3 Bushveld Shares for every 5 of your 
Lemur Shares. 

Section 4.9 of 
this Target’s 
Statement

If I accept the 
Bushveld Offer, can I 
withdraw my 
acceptance at any 
time? 

You will not be permitted to withdraw your acceptance 
unless the Offer Period is extended by more than one 
month (and then only if the Bushveld Offer has not 
become unconditional). In these circumstances, you will 
have a period of one month after the date that the 
Bushveld Offer is extended to withdraw your acceptance. 
These statutory withdrawal rights will terminate upon the 
expiry of that one month period. If the Offer Period is 
further extended, you may receive further statutory 
withdrawal rights. 

If you accept the Bushveld Offer after all of the Conditions 
have been satisfied or waived, you will not be able to 
withdraw your acceptance. 

Section 4.10
of this 
Target’s 
Statement

Can I be forced to 
sell my Lemur 
Shares? 

You cannot be forced to sell your Lemur Shares unless 
Bushveld receives your acceptances giving it a Relevant 
Interest in at least 90% (by number) of Lemur Shares and 
acquires at least 75% (by number) of the Lemur Shares 
that it offers to acquire under the Bushveld Offer. In such 
circumstances, Bushveld will be entitled to proceed to 
compulsory acquisition of Lemur Shares held by Lemur 
Shareholders who did not accept the Bushveld Offer and, 
in which case, you will receive the same Offer 
Consideration for your Lemur Shares that you would have 
received under the Bushveld Offer. 

Section 4.14
of this 
Target’s 
Statement 

Can Bushveld 
withdraw the 
Bushveld Offer? 

Bushveld may only withdraw its offer with the written 
consent of ASIC and subject to the conditions (if any) 
specified in such consent.  

Sections 1.2
and 4.7 of 
this Target’s 



 

 

page | 26 
 

Question Answer Further 
information

Statement

What happens if 
Bushveld increases 
the Bushveld Offer? 

If you accept the Bushveld Offer now and Bushveld 
subsequently raises the Offer Consideration under the 
Bushveld Offer, you will receive the higher price if the 
Bushveld Offer becomes unconditional.  

Section 4.12
of this 
Target’s 
Statement

Can I accept the 
Bushveld Offer for 
only some of my 
Lemur Shares? 

Not unless you hold Lemur Shares as trustee or nominee 
for or otherwise on account of, another person. See 
section 4 of Annexure A to the Bidder’s Statement for 
more information about accepting the Bushveld Offer.  

Section 4 of 
Annexure A 
to the 
Bidder’s 
Statement

What if I want to sell 
my Lemur Shares on 
market? 

During the Offer Period, you may sell your Lemur Shares 
on market for cash (less brokerage), provided you have 
not accepted the Bushveld Offer for those Lemur Shares. 
If you accept the Bushveld Offer, you will be precluded 
from selling your Lemur Shares on market. 

You should contact your broker for information on how to 
sell your Lemur Shares on ASX and your tax adviser to 
determine the tax implications of such a sale. 

Section 2.3 of 
this Target’s 
Statement. 

Can I still accept the 
Bushveld Offer if my 
Lemur Shares are 
restricted? 

Lemur currently has 53,500,000 Lemur Shares subject to 
escrow until 24 August 2013. The holders of these 
restricted Lemur Shares are prevented from disposing of, 
or agreeing or offering to dispose of, their restricted 
securities during the escrow period. As such, the holders 
restricted Lemur Shares are prevented from accepting the 
Bushveld Offer until after expiry of the escrow period on 
24 August 2013. 

ASX may consent to Computershare Investor Services 
Pty Limited removing the holding lock on the restricted 
Lemur Shares to enable the holder of those Lemur Shares 
to accept the Bushveld Offer. However, ASX will not 
consent unless all of the following conditions are met: 

 holders of at least half of the Lemur Shares that are 
not restricted have accepted the Bushveld Offer. 
This means that the holders of 69,500,001 
unrestricted Lemur Shares will need to accept the 
Bushveld Offer before ASX is likely to consent to 
the removal of the holding lock; 

 the Bushveld Offer is for all of the ordinary 
securities; and 

 Bushveld and Lemur agree in writing that a holding 
lock will be applied for each restricted Lemur Share 
that is not bought by Bushveld under the Bushveld 
Offer. 

Sections 2.3
and 6.11 of 
this Target’s 
Statement

What are the 
Conditions of the 

The Bushveld Offer is subject to the Conditions set out in Sections 1.5
and 4.4 of 



 

 

page | 27 
 

Question Answer Further 
information

Bushveld Offer? detail in section 4.4 of this Target’s Statement.  

Please refer to section 10 of Annexure A to the Bidder’s 
Statement for the full terms of the Conditions. 

this Target’s 
Statement 
and section 
10 of 
Annexure A
to the 
Bidder’s
Statement

What are the 
consequences of the 
Bushveld Offer 
becoming 
unconditional? 

If you accept the Bushveld Offer after the Bushveld Offer 
becomes unconditional or the Bushveld Offer becomes 
unconditional after you have accepted, you will be entitled 
to receive the Offer Consideration. 

Section 4.4
this Target’s 
Statement 
and section 7 
of Annexure 
A to the 
Bidder’s
Statement 

What happens if the 
Conditions of the 
Bushveld Offer are 
not satisfied or 
waived? 

If any of the Conditions of the Bushveld Offer are not 
satisfied or waived before the Bushveld Offer closes (or in 
the case of the “no prescribed occurrences” Condition in 
section 10 of Annexure A to the Bidder’s Statement, 
before the end of the third business day after the end of 
the Offer Period), the Bushveld Offer will lapse. This 
means that: 

• if you have previously accepted the Bushveld Offer, 
your acceptance is void and you will not be paid 
the Offer Consideration. Instead, you will continue 
to be a Lemur Shareholder and you will be free to 
deal with your Lemur Shares; or 

• if you have not previously accepted the Bushveld 
Offer, you will continue to be a Lemur Shareholder 
and will be free to deal with your Lemur Shares. 

Sections 4.4
and 4.13 of 
this Target’s 
Statement 
and section 
10 of 
Annexure A 
to the 
Bidder’s
Statement

When will Bushveld 
advise as to the 
status of the 
conditions? 

Section 13 of Annexure A to the Bidder’s Statement 
indicates that Bushveld will give a Notice of Status of 
Conditions on 26 July 2013. Bushveld is required to set 
out:  

• whether the Bushveld Offer is free of the 
Conditions; 

• whether, so far as Bushveld knows, the Conditions 
have been fulfilled on the date the notice is given; 
and 

• Bushveld’s voting power in Lemur. 

If the Offer Period is extended by a period before the time 
by which the Notice of Status of Conditions is to be given, 
the date for giving the Notice of Status of Conditions will 
be taken to be postponed for the same period and 
Bushveld is required to give notice that states the new 

Section 4.5 of 
this Target’s 
Statement
and section
13 of 
Annexure A
to the 
Bidder’s 
Statement
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date for the giving of the Notice of Status of Conditions. 

If a Condition is fulfilled (so that the Bushveld Offer 
becomes free of that Condition) before the date on which 
the Notice of Status of Conditions is required to be given, 
Bushveld must, as soon as practicable, give the ASX and 
Lemur a notice that states that the particular Condition 
has been fulfilled. 

When will I receive 
the Offer 
Consideration if I 
accept the Bushveld 
Offer? 

If you accept the Bushveld Offer and each of the 
Conditions are satisfied or waived, Bushveld will issue you 
the Offer Consideration for your Lemur Shares on or 
before the earlier of:  

(a) one month after the date of your acceptance or, if 
this Offer is subject to a defeating condition when 
you accept this Offer, within one month after this 
Offer becomes unconditional; and  

(b) within 21 business days after the end of the Offer 
Period. 

Full details of when you will receive the Offer 
Consideration are set out in section 7 of Annexure A to 
the Bidder’s Statement.  

Sections 1.4
and 4.11 of 
this Target’s 
Statement
and section 7 
of Annexure 
A to the 
Bidder’s 
Statement

What if I am a 
Foreign Shareholder 
or an Unmarketable 
Parcel Shareholder? 

If you accept the Bushveld Offer and are a Foreign 
Shareholder or an Unmarketable Parcel Shareholder, you 
will not be entitled to receive Bushveld Shares as 
consideration for your Lemur Shares held by you pursuant 
to the Bushveld Offer.  

The Bushveld Shares that Foreign Shareholders and 
Unmarketable Parcel Shareholders would otherwise have 
been issued will instead be issued to the Sale Nominee 
who will sell those Bushveld Shares and remit the net 
proceeds of such sale to you by cheque in Australian 
dollars. 

Full details are set out in sections 4.15 and 4.16 of this 
Target’s Statement and sections 8 and 9 of Annexure A to 
the Bidder’s Statement. 

Sections 4.15
and 4.16 of 
this Target’s 
Statement
and sections
8 and 9 of 
Annexure A
to the 
Bidder’s 
Statement

What are the tax 
implications of 
accepting the 
Bushveld Offer? 

A general outline of the tax implications of accepting the 
Bushveld Offer for Australian resident Lemur 
Shareholders is set out in section 9.9 of this Target’s 
Statement and section 7 of the Bidder’s Statement.  

As the outline in section 9.9 of this Target’s Statement is a 
general guide only, Lemur Shareholders are encouraged 
to seek their own specific professional advice as to the 
taxation implications applicable to their circumstances. 

Section 9.9 of 
this Target’s 
Statement 
and section 7 
of the 
Bidder’s
Statement

Can Bushveld extend While the Bushveld Offer is subject to the Conditions, Section 4.8 of 
this Target’s 
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the Offer Period? Bushveld may extend the Offer Period:  

• at any time before giving the Notice of Status of 
Conditions; and 

• after giving the Notice of Status of Conditions in the 
circumstances described in section 650C(2) of the 
Corporations Act.  

However, if the Bushveld Offer is unconditional (that is, 
the Conditions are satisfied or waived), Bushveld may 
extend the Offer Period at any time before the end of the 
relevant Offer Period. 

In addition, there will be an automatic extension of the 
Offer Period, if within the last 7 days of the Offer Period: 

• Bushveld increases the Offer Consideration being 
offered under the Bushveld Offer; or 

• Bushveld’s voting power in Lemur increases to 
more than 50%. 

If either of these two events occurs, the Offer Period for 
the Bushveld Offer is automatically extended so that it 
ends 14 days after the relevant event occurs. 

Statement

What are the risks 
associated with 
Lemur and its 
business? 

The risks associated with an investment in Lemur are 
detailed in section 8.1 of this Target’s Statement. 

Section 8.1 of 
this Target’s 
Statement

What are the risks 
associated with 
Bushveld and its 
business? 

These risks are explained in detail in section 8 of the 
Bidder’s Statement. Lemur Shareholders should read the 
Bidder’s Statement carefully and consult their professional 
advisers before deciding whether to accept the Bushveld 
Offer. By accepting the Bushveld Offer, Lemur 
Shareholders are, subject to the Conditions being satisfied 
or waived, investing in Bushveld. 

Section 8 of 
the Bidder’s 
Statement

What happens if I do 
nothing? 

You will remain a Lemur Shareholder unless Bushveld 
compulsorily acquires your Lemur Shares. Bushveld has 
stated in section 6.4(d) of the Bidder’s Statement that if 
the conditions for compulsory acquisition are satisfied, 
Bushveld intends to proceed with compulsory acquisition.  

Section 6.4(d) 
of the 
Bidder’s
Statement 
and section 
4.13 of this 
Target’s 
Statement

If I have further 
questions in relation 
to the Bushveld Offer 
what can I do? 

If you have any queries regarding the Bushveld Offer, 
please contact the Lemur Shareholder Information Line on 
1300 308 902 (from within Australia) or +61 2 8022 7902 
(from outside Australia). 
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4 Details of the Bushveld Offer 
This section contains some more detailed information on the Bushveld Offer and its Conditions.  

4.1 Bushveld Offer

On 13 May 2013, Bushveld announced its proposal to acquire all of the fully paid ordinary 
shares in the capital of Lemur by way of an off-market takeover bid.  

On 1 July 2013, Bushveld lodged its Bidder’s Statement with ASIC and sent it to Lemur 
Shareholders on or about 8 July 2013. The Bidder’s Statement contains the full terms and 
Conditions of the Bushveld Offer, together with other information material to your decision 
whether or not to accept the Bushveld Offer. 

4.2 Offer Consideration 

Bushveld is offering to acquire all of your Lemur Shares, together with all Rights attached to 
them. You may only accept the Bushveld Offer in respect of all of the Lemur Shares registered 
in your name at the date your Acceptance Form is processed. 

Under the Bushveld Offer, the Offer Consideration being offered by Bushveld is three (3) 
Bushveld Shares for every five (5) Lemur Shares held.  

Based on the closing price of Bushveld Shares of £0.109 on AIM on 9 May 2013 and an 
exchange rate of $1.00:£0.659 on 9 May 2013, the value of the Offer Consideration is $0.099 
per Lemur Share. 

Based on the closing price of Bushveld Shares of £0.079 on AIM on 15 July 2013 (being the last 
trading day before this Target’s Statement was sent to print) and an exchange rate of 
$1.00:£0.603 on 15 July 2013, the value of the Offer Consideration is $0.079 per Lemur Share.2  

Please refer to section 2.3 of this Target’s Statement and the Independent Expert’s Report at 
Appendix 1 of this Target’s Statement for further details of the Independent Expert’s valuation of 
the Offer Consideration. 

4.3 Intentions

Bushveld’s intentions for the business, assets and employees of Lemur are set out in section 6 
of the Bidder’s Statement.  

4.4 Conditions of the Bushveld Offer

The Bushveld Offer is subject to the Conditions set out in section 10 of Annexure A to the 
Bidder’s Statement. The Conditions are as follows: 

(i) Approvals: Bushveld receives all regulatory and shareholder approvals or consents:

A. that are necessary to permit the Bushveld Offer to be lawfully made to and 
accepted by Lemur Shareholders and completed; or 

                                                      
 
2 As the Offer Consideration comprises Bushveld Shares, the value of the Offer Consideration will vary with the market price of 
Bushveld Shares and the Australian dollar: British pound exchange rate. This Offer Consideration is based on the closing price of 
Bushveld Shares of £0.079 as at 15 July 2013 (being the last trading day before this Target’s Statement was sent to print). 
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B. that are required as a result of the Bushveld Offer or the successful acquisition 
of Lemur Shares and are necessary for the continued operation of the business 
of Lemur or Bushveld; or 

C. that are required or imposed by the ASX, ASIC, AIM or the Takeovers Panel, 

in each case on an unconditional basis, or on the basis of conditions that impose only 
non-material requirements incidental to approval or consent and, at the end of the Offer 
Period, all of those approvals and consents remain in full force and effect in all respects 
and are not subject to any notice of intention or indication of intention to revoke, 
suspend, restrict, modify or not renew those approvals or consents. 

(ii) No material adverse effect: That no Specified Event or series of Specified Events 
occurs or becomes apparent that will, or is reasonably likely to, have a material adverse 
effect on the business, assets and liabilities, financial position and performance, profits 
and losses or prospects of Lemur and its Subsidiaries, including as a result of making 
the Bushveld Offer or the acquisition of Lemur pursuant to the Bushveld Offer. For these 
purposes, a “Specified Event” is:

A. an event or occurrence that occurs on or after the Announcement Date and 
before the end of the Offer Period; 

B. an event or occurrence that occurs before the Announcement Date but only 
becomes apparent or is announced or publicly disclosed between the 
Announcement Date and the end of the Offer Period; or 

C. an event or occurrence that will or is reasonably likely to occur following the 
Offer Period and which has not been publicly announced prior to the 
Announcement Date. 

(iii) No material acquisitions, disposals, or new commitments: Except for any proposed 
transaction or project publicly announced by Lemur before the Announcement Date, 
none of the following events occur during the period from the Announcement Date to 
the end of the Offer Period:

A. Lemur, or a Subsidiary of Lemur, acquires, offers to acquire or agrees to 
acquire one or more companies, businesses or assets (or an interest in one or 
more companies, businesses or assets) for an amount in aggregate greater 
than A$3.5 million or makes an announcement about such an acquisition offer 
or agreement; 

B. Lemur, or a Subsidiary of Lemur, disposes of, offers to dispose or agrees to 
dispose of one or more companies, businesses or assets (or an interest in one 
or more companies, businesses or assets) for an amount, or in respect of which 
the book value (as recorded in Lemur’s balance sheet as at 31 December 2012) 
is, in aggregate greater than A$3.5 million or makes an announcement about 
such a disposition, offer or agreement; 

C. Lemur, or a Subsidiary of Lemur, enters into, offers to enter into, or agrees to 
enter into, any agreement, joint venture, partnership, farm-in agreement, 
management agreement or commitment which would require expenditure, or 
the foregoing of revenue, by Lemur and/or its Subsidiaries of an amount which 
is, in aggregate, more than A$3.5 million or makes an announcement in relation 
to such an entry, offer or agreement; or  

D. Lemur, or a Subsidiary of Lemur, increases its liabilities, borrowings or 
indebtedness by more than A$3.5 million or makes an announcement in relation 
to any such increase of liabilities, borrowings or indebtedness; 
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E. Lemur, or a Subsidiary of Lemur, incurs or commits to, or brings forward the 
time for incurring or committing to, or grants to another person a right to 
exercise of which would involve Lemur or any Subsidiary of Lemur incurring or 
committing to, any capital expenditure, borrowing or liability (or foregoes 
revenue) for one or more related items of in aggregate greater than A$3.5 
million or makes an announcement about such commitment; 

F. Lemur, or a Subsidiary of Lemur, enters into, or offers to enter into, or agrees to 
enter into, a transaction that has the same economic effect as any of the things 
in Sections A to E above or resolves to do any of the things in Sections A to E 
above or this Section F; 

G. Lemur, or a Subsidiary of Lemur, makes or announces any changes to its 
constitution or proposes or passes any special resolution; 

H. Lemur, or a Subsidiary of Lemur, issues or agrees to issue any equity, debt or 
hybrid security (other than on an exercise of a Lemur Option on issue at the 
Announcement Date); 

I. Lemur, or a Subsidiary of Lemur, gives or agrees to give any encumbrance over 
any of its assets otherwise than in the ordinary course of business; 

J. Lemur, or a Subsidiary of Lemur, enters into, agrees to enter into, or renews 
any contract of service or varies or agrees to vary any existing contract of 
service with any current or proposed director or manager;  

K. Lemur, or a Subsidiary of Lemur, pays or agrees to pay any retirement benefit 
or allowance to any current or proposed director, manager or other employee, 
or makes or agrees to make any substantial change in the basis or amount of 
remuneration or the terms of redundancy or other employee entitlements of any 
current or proposed director, manager or other employee (except as required by 
law or provided under any superannuation, provident or retirement scheme as 
in effect on the Announcement Date); or 

L. Lemur, or a Subsidiary of Lemur, conducts its business otherwise than in the 
ordinary course.  

(iv) No restraining orders: Between the Announcement Date and the end of the Offer 
Period:

A. no court or Public Authority has issued, taken steps to issue, or threatened to 
issue an order, temporary restraining order, preliminary or permanent 
injunction, decree or ruling or taken any action enjoining, restraining or 
otherwise imposing a legal restraint or prohibition; 

B. there is no preliminary or final decision, order or decree, ruling, legal restraint, 
prohibition, other action or refusal issued by a court or Public Authority in effect; 

C. no application is made to any court or Public Authority (other than by Bushveld 
or any of its Subsidiaries or related bodies corporate) or action, inquiry or 
investigation is announced, threatened or commenced by a court or Public 
Authority, 

in consequence of, or in connection with, the Bushveld Offer (including a determination 
by ASIC or the Takeovers Panel in exercise of the powers and discretions conferred by 
the Corporations Act), which: 

D. restrains or prohibits (or if granted or completed could reasonably be expected 
to restrain or prohibit or establish grounds for restraining or prohibiting), or 
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delays or imposes material additional conditions or amendments to (or if 
granted or completed could reasonably be expected to delay or impose material 
additional conditions or amendments to), or otherwise materially adversely 
affects, or could reasonably be expected to materially adversely affect, the 
making of the Bushveld Offer or the completion of any other transaction 
contemplated by the Bushveld Offer (whether subject to conditions or not) or 
the rights of Bushveld or any of its related bodies corporate in respect of Lemur 
and the Lemur Shares to be acquired under the Bushveld Offer, or the 
business, assets, profits, financial or trading position or prospects of the Lemur 
Group as Bushveld or its related bodies corporate intend to operate the Lemur 
Group; or 

E. requires or prevents (or if granted or completed could reasonably be expected 
to require or prevent or establish grounds for requiring or preventing) the 
divestiture by Bushveld or any related body corporate of any Lemur Shares, or 
the divestiture of any assets of Bushveld or any related body corporate, the 
Lemur Group or otherwise. 

(v) No person exercising rights under certain agreements or instruments: Between 
the Announcement Date and the end of the Offer Period, no person exercises or 
purports to exercise, or states an intention to exercise, any rights, or refuses to give any 
consent or approval, under any provision of any agreement or other instrument 
(including any permit or licence) to which Lemur or any Subsidiary of Lemur is a party, 
or by or to which Lemur or any Subsidiary of Lemur or any of their assets may be bound 
or be subject, which results, or could result, to an extent which is material in the context 
of Lemur or the Lemur Group taken as a whole, in:

A. any monies borrowed by or indebtedness or liability (actual or contingent) of 
Lemur or any Subsidiary of Lemur being or becoming repayable or being 
capable of being declared repayable immediately or earlier than the repayment 
date stated in such agreement or other instrument; 

B. any such agreement or other instrument being terminated or modified or any 
action being taken or arising thereunder; 

C. the interest of Lemur or any Subsidiary of Lemur in any firm, joint venture, trust, 
corporation or other entity or asset, property or estate (or any arrangements 
relating to such interest) being terminated, modified or ceasing to exist); or 

D. the business, assets, profits, financial or trading position of Lemur or any 
Subsidiary of Lemur with any other person being adversely affected, 

as a result of the acquisition of Lemur Shares by Bushveld or the change of any voting 
or management control over Lemur or its Subsidiaries. 

(vi) No prescribed occurrences: None of the following events happen in the period 
between the Announcement Date and the end of the Offer Period: 

A. Lemur converting all or any of its shares into a larger or smaller number of 
shares under Section 254H of the Corporations Act; 

B. Lemur or a Subsidiary of Lemur resolving to reduce its share capital in any way; 

C. Lemur or a Subsidiary of Lemur entering into a buyback agreement or resolving 
to approve the terms of a buyback agreement under Sub-Sections 257C(1) or 
257D(1) of the Corporations Act; 
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D. Lemur or a Subsidiary of Lemur making an issue of shares or granting an option 
over its shares or agreeing to make such an issue or grant such an option, 
other than an exercise of a Lemur Option on issue at the Announcement Date; 

E. Lemur or a Subsidiary of Lemur issuing, or agreeing to issue, convertible notes; 

F. Lemur or a Subsidiary of Lemur disposing or agreeing to dispose, of the whole, 
or a substantial part, of its business or property; 

G. Lemur or a Subsidiary of Lemur charging, or agreeing to charge, the whole, or a 
substantial part, of its business or property; 

H. Lemur or a Subsidiary of Lemur resolving that it be wound up; 

I. the appointment of a liquidator or provisional liquidator of Lemur or of a 
Subsidiary of Lemur; 

J. the making of an order by a court for the winding up of Lemur or of a Subsidiary 
of Lemur; 

K. an administrator of Lemur or of a Subsidiary of Lemur being appointed under 
Sections 436A, 436B or 436C of the Corporations Act; 

L. Lemur or a Subsidiary of Lemur executing a deed of company arrangement; or 

M. the appointment of a receiver, or a receiver and manager, in relation to the 
whole, or a substantial part, of the property of Lemur or of a Subsidiary of 
Lemur. 

Please refer to section 10 of Annexure A to the Bidder’s Statement for further details. 

If any Condition of the Bushveld Offer is not satisfied or waived before the Bushveld Offer 
closes, the Bushveld Offer will lapse. This means that: 

• if you have previously accepted the Bushveld Offer, your acceptance is void and you will 
not be paid the Offer Consideration. Instead, you will continue to be a Lemur Shareholder 
and be free to deal with your Lemur Shares; or 

• if you have not previously accepted the Bushveld Offer, you will continue to be a Lemur 
Shareholder and will be free to deal with your Lemur Shares. 

Lemur Shareholders who accept the Bushveld Offer: 

• will only receive the Offer Consideration for their Lemur Shares after the Bushveld Offer 
becomes unconditional; and 

• cannot withdraw their acceptance while the Bushveld Offer is conditional unless Bushveld 
extends the Offer Period by more than one month. 

4.5 Notice of Status of Conditions

Section 13 of Annexure A to the Bidder’s Statement indicates that Bushveld will give a Notice of 
Status of Conditions on 26 July 2013. Bushveld is required to set out:  

• whether the Bushveld Offer is free of the Conditions; 

• whether, so far as Bushveld knows, the Conditions have been fulfilled on the date the 
notice is given; and 
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• Bushveld’s voting power in Lemur. 

If the Offer Period is extended by a period before the time by which the Notice of Status of 
Conditions is to be given, the date for giving the Notice of Status of Conditions will be taken to 
be postponed for the same period and Bushveld is required to give notice that states the new 
date for the giving of the Notice of Status of Conditions. 

If a Condition is fulfilled (so that the Bushveld Offer becomes free of that Condition) before the 
date on which the Notice of Status of Conditions is required to be given, Bushveld must, as 
soon as practicable, give the ASX and Lemur a notice that states that the particular Condition 
has been fulfilled. 

4.6 Offer Period

Unless the Bushveld Offer is extended or withdrawn, it is open for acceptance from 8 July 2013 
until 7.00pm (EST) on 9 August 2013. 

The circumstances in which Bushveld may withdraw or extend the Bushveld Offer are set out in 
sections 4.7 and 4.8 of this Target’s Statement respectively. 

4.7 Withdrawal of Bushveld Offer

In accordance with section 652B of the Corporations Act, the Bushveld Offer may only be 
withdrawn with the written consent of ASIC and subject to the conditions (if any) specified in 
such consent. 

4.8 Extension of Offer Period

Bushveld may extend the Offer Period in accordance with the Corporations Act.  

While the Bushveld Offer is subject to the Conditions, Bushveld may extend the Offer Period:  

(a) at any time before giving the Notice of Status of Conditions; and 

(b) after giving the Notice of Status of Conditions in the circumstances described in section 
650C(2) of the Corporations Act.  

However, if the Bushveld Offer is unconditional (that is, the Conditions are satisfied or waived), 
Bushveld may extend the Offer Period at any time before the end of the relevant Offer Period. 

In addition, there will be an automatic extension of the Offer Period, if within the last 7 days of 
the Offer Period: 

 Bushveld increases the Offer Consideration being offered under the Bushveld Offer; or 

 Bushveld’s voting power in Lemur increases to more than 50%. 

If either of these two events occurs, the Offer Period for the Bushveld Offer is automatically 
extended so that it ends 14 days after the relevant event occurs. 

4.9 Effect of acceptance

The effect of accepting the Bushveld Offer is set out in section 6 of Annexure A to the Bidder’s 
Statement.  

Lemur Shareholders should read these provisions in full to understand the effect that 
acceptance will have on the Rights attaching to their Lemur Shares and the representations and 
warranties which they give by accepting the Bushveld Offer. 
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The Conditions in Annexure A to the Bidder’s Statement are conditions to performance of 
Bushveld’s obligations. Accordingly, Lemur Shareholders who accept the Bushveld Offer while 
the Bushveld Offer is still subject to Conditions, will give up their right to sell their Lemur Shares 
on the stock market or otherwise deal with their Lemur Shares (and the Rights attaching to 
those Lemur Shares) while the Bushveld Offer remains open. 

4.10 Your ability to withdraw your acceptance

You will only be permitted to withdraw your acceptance if Bushveld extends the Bushveld Offer 
while it remains subject to Conditions by more than one month.  

4.11 When you will receive the Offer Consideration if you accept the Bushveld Offer

Except as described in section 7 of Annexure A to the Bidder’s Statement, if you accept the 
Bushveld Offer and each of the Conditions are satisfied or waived, Bushveld will issue you the 
Offer Consideration on or before the earlier of: 

(a) one month after the date of your acceptance or, if the Bushveld Offer is subject to a 
defeating condition when you accept the Bushveld Offer, within one month after the 
Bushveld Offer becomes unconditional; and  

(b) within 21 business days after the end of the Offer Period.  

Full details of when you will receive the Offer Consideration are set out in section 7 of Annexure 
A to the Bidder’s Statement. 

4.12 Effect of any increase in Offer Consideration

If Bushveld improves the Offer Consideration under the Bushveld Offer, all Lemur Shareholders, 
whether or not they have accepted the Bushveld Offer before that increase in the Offer 
Consideration, will be entitled to the benefit of that increase in Offer Consideration.  

4.13 Lapse of Bushveld Offer

The Bushveld Offer will lapse if the Conditions are not freed or fulfilled by the end of the Offer 
Period. In these circumstances, all contracts resulting from acceptance of the Bushveld Offer 
and all acceptances that have not resulted in binding contracts are void. In that situation, you 
will be free to deal with your Lemur Shares as you see fit. 

4.14 Compulsory acquisition

Bushveld’ intentions with respect to compulsory acquisition are set out in section 6.4 of the 
Bidder’s Statement.  

In summary, Bushveld has indicated that if it becomes entitled to do so under the Corporations 
Act, Bushveld intends to: 

 give notices to compulsorily acquire any outstanding Lemur Shares in accordance with 
section 661B of the Corporations Act; and 

 to the extent not acquired above, give notices to Lemur Shareholders and Lemur 
Optionholders to compulsorily acquire any outstanding Lemur Shares and Lemur Options 
in accordance with section 664C of the Corporations Act. 

An overview of Bushveld’s rights to compulsorily acquire Lemur Shares is set out below. 
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(a) Post bid compulsorily acquisition 

Bushveld will be entitled, under section 661A of the Corporations Act, to compulsorily 
acquire any Lemur Shares in respect of which it has not received an acceptance of the 
Bushveld Offer on the same terms as the Bushveld Offer if, during or at the end of the 
Offer Period, Bushveld (together with its Associates) has a Relevant Interest in at least 
90% (by number) of the Lemur Shares and Bushveld and its Associates have acquired at 
least 75% (by number) of the Lemur Shares that Bushveld offered to acquire under the 
Bushveld Offer. 

If these thresholds are met, Bushveld will have up to one month after the end of the Offer 
Period within which to give compulsory acquisition notices to Lemur Shareholders who 
have not accepted the Bushveld Offer. Lemur Shareholders have statutory rights to 
challenge the compulsory acquisition, but a successful challenge will require the relevant 
Lemur Shareholder to establish to the satisfaction of a Court that the consideration 
offered does not represent “fair value” for their Lemur Shares.  

If compulsory acquisition occurs, Lemur Shareholders who have their Lemur Shares 
compulsorily acquired will be paid their consideration later than Lemur Shareholders who 
accept the Bushveld Offer. 

(b) General compulsory acquisition provisions

Bushveld will be entitled, under section 664A of the Corporations Act, to compulsorily 
acquire any outstanding Lemur Shares and Lemur Options if Bushveld’s voting power in 
Lemur is at least 90% and Bushveld (either in its own right or through related bodies 
corporate) acquires full beneficial interests in at least 90% (by value) of the aggregate of 
all Lemur Shares and Lemur Options and: 

 Bushveld lodges a compulsory acquisition notice with ASIC within 6 months of 
achieving that 90% holding;  

 Bushveld proposes a cash sum for the compulsory acquisition of the Lemur Shares 
and Lemur Options; and 

 obtains the report of an expert stating whether, in the expert’s opinion, the terms 
proposed in the notice give fair value of the securities covered. 

Bushveld has not stated in the Bidder’s Statement the cash sum that it would propose for 
any compulsory acquisition of the Lemur Shares or Lemur Options that is undertaken by 
Bushveld under section 664A of the Corporations Act. 

4.15 Foreign Shareholders

Foreign Shareholders will not be entitled to receive Bushveld Shares as consideration for their 
Lemur Shares pursuant to the Bushveld Offer.  

A Lemur Shareholder is a Foreign Shareholder for the purposes of the Bushveld Offer if their 
address as shown in the register of members of Lemur is in a jurisdiction other than Australia or 
its external territories or New Zealand, unless Bushveld otherwise determines after being 
satisfied that it is not unlawful, not unduly onerous and not unduly impractical to make the 
Bushveld Offer to a Lemur Shareholder in the relevant jurisdiction, and to issue Bushveld 
Shares to such a Lemur Shareholder on acceptance of the Bushveld Offer, and that it is lawful 
for the Lemur Shareholder to accept the Bushveld Offer in such circumstances in the relevant 
jurisdiction. Notwithstanding anything in the Bidder’s Statement, Bushveld is not under any 
obligation to spend any money, or undertake any action, in order to satisfy itself concerning any 
of these matters. 
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The Bushveld Shares which would otherwise have been issued to Foreign Shareholders will 
instead be issued to the Sale Nominee who will sell these shares. The net proceeds of the sale 
of such Bushveld Shares will then be remitted to the relevant Foreign Shareholders. See section 
8 of Annexure A to the Bidder’s Statement for further details.  

4.16 Unmarketable Parcel Shareholders

If the total number of Bushveld Shares which a Lemur Shareholder is entitled to receive as 
consideration under the Bushveld Offer is an Unmarketable Parcel, that Lemur Shareholder will 
be an Unmarketable Parcel Shareholder and will not be entitled to receive Bushveld Shares as 
consideration for its Lemur Shares pursuant to the Bushveld Offer. 

The Bushveld Shares which would otherwise have been issued to Unmarketable Parcel 
Shareholders will instead be issued to the Sale Nominee who will sell those shares. The net 
proceeds of the sale of such Bushveld Shares will then be remitted to the relevant 
Unmarketable Parcel Shareholders.  See section 9 of Annexure A to the Bidder’s Statement for 
further details. 
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5 Your options as a Lemur Shareholder
You should read this Target’s Statement and the Bidder’s Statement before making a decision on 
whether or not to accept the Bushveld Offer. 

In considering whether to accept the Bushveld Offer, the Directors encourage you to seek professional 
advice if you are unsure as to whether acceptance of the Bushveld Offer is in your best interests, 
taking into account your individual circumstances.  

The Bidder’s Statement contains important information which Lemur Shareholders are urged to read 
carefully. Lemur Shareholders should note that Lemur has not undertaken any investigations to verify 
the accuracy or completeness of the information contained in the Bidder’s Statement. To the fullest 
extent permitted by law, each of those parties disclaims liability to any person who acts in reliance on 
that information. 

Lemur Shareholders who would like further information on Lemur or its projects before making a 
decision about the Bushveld Offer are encouraged to exercise their right under the Corporations Act to 
obtain from ASIC copies of all documents lodged by Lemur with ASIC or the ASX. Alternatively, they 
can visit Lemur’s website at www.lemurresources.com. 

During the Offer Period, you have the following options:  

1. REJECT the Bushveld Offer

If you wish to retain your Lemur Shares, you need to take no action in relation to the Bushveld 
Offer. Lemur Shareholders should note that if, during or at the end of the Offer Period, Bushveld 
(together with its Associates) has a Relevant Interest in at least 90% (by number) of the Lemur 
Shares and Bushveld (and its Associates) have acquired at least 75% (by number) of the Lemur 
Shares that Bushveld offered to acquire under the Bushveld Offer, it will be entitled to 
compulsorily acquire the Lemur Shares that it does not already own.  

2. Accept the Bushveld Offer

If you wish to accept the Bushveld Offer, you should follow the instructions in the Bidder’s 
Statement and the Acceptance Form. 

To validly accept the Bushveld Offer, Bushveld must receive your acceptance before 7.00pm 
(EST) on 9 August 2013, unless the Offer Period is extended. 

Subject to the Conditions of the Bushveld Offer being satisfied or waived, you will receive three 
(3) Bushveld Shares for every five (5) of your Lemur Shares. Particular arrangements apply to 
Foreign Shareholders, as explained in section 4.15 of this Target’s Statement and section 8 of 
Annexure A to the Bidder’s Statement. 

You should be aware that once you accept the Bushveld Offer, your acceptance cannot be 
withdrawn except in the limited circumstances in the Corporations Act. You should consider the 
timing of any acceptance of the Bushveld Offer in light of the fact that a superior proposal by 
another party may emerge which you would be precluded from accepting if you had already 
accepted the Bushveld Offer. As at the date of this Target’s Statement, the Lemur Directors are 
not aware of a proposal by anyone to make a superior proposal. 

You should be aware that the market price of Lemur Shares may rise or fall after you have 
accepted the Bushveld Offer.  

Lemur Shareholders should be aware that if they accept the Bushveld Offer and Bushveld 
declares the Bushveld Offer unconditional, CGT rollover relief may not be available if Bushveld 
acquires less than 80% of the Lemur Shares under the Bushveld Offer. Please refer to section 
9.9 of this Target’s Statement for further information. 
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3. Sell your Lemur Shares on the ASX

You can sell your Lemur Shares on the ASX. The price you will receive will depend on the 
prevailing market price of Lemur Shares at the time of the sale. You should be aware that the 
market price of Lemur Shares may rise or fall during the Offer Period. You should also note that 
if you sell your Lemur Shares on the ASX: 

(a) you are likely to pay brokerage on the sale (and GST on that brokerage); 

(b) you would have a disposal event for CGT purposes and a capital gain or loss will need to 
be determined for tax purposes; 

(c) you would not be eligible for CGT rollover relief (see section 9.9 of this Target’s 
Statement);  

(d) you will not benefit from any price increase which may be offered by Bushveld or increase 
in the price of Bushveld Shares. Please note that Bushveld has given no indication that it 
intends to increase the Offer Consideration; 

(e) you will not be exposed to any price decrease of Lemur Shares which may result; 

(f) you will receive payment earlier than if you accept the Bushveld Offer (typically 3 
business days after the sale), as opposed to receiving Bushveld Shares in accordance 
with the Bushveld Offer which will be at a later time; and 

(g) a sale on the ASX provides certainty, whereas a sale to Bushveld by accepting the 
Bushveld Offer will be subject to the Conditions being fulfilled unless the Bushveld Offer 
has already been declared unconditional. 
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6 Information regarding Lemur
This section includes more detailed information on Lemur’s business and outlook. 

6.1 Overview of Lemur

Lemur was incorporated as a proprietary limited company in Western Australia on 8 November 
2010 and converted to a public company on 1 March 2011. Lemur subsequently listed on the 
ASX on 22 August 2011. 

As at 15 July 2013 (being the last trading day before this Target’s Statement was sent to print), 
Lemur had 361 Lemur Shareholders and a market capitalisation of approximately $8.28 million 
(on an undiluted basis). As at 30 April 2013, Lemur had $17.06 million cash at bank. 

Lemur is focused on the development of its thermal coal assets in Madagascar.  Headquartered 
in Perth, Western Australia, Lemur is currently developing its 99% owned Imaloto Coal Project, 
located in the Imaloto Coal Basin in Madagascar.     

Lemur has a wholly owned subsidiary, namely Lemur Investments Limited (a company 
registered in Mauritius) (LMI). LMI holds a 99% interest in the issued capital of Coal Mining 
Madagascar SARL (a company registered in Madagascar) (CMM). The chart below shows the 
corporate structure of the Lemur Group. 

Figure 2: Corporate structure chart of the Lemur Group 
 

 

As a company listed on the ASX, Lemur is subject to regular reporting and disclosure 
obligations. Further information on Lemur and its projects can be found on Lemur’s website or in 
the announcements and reports released by Lemur to the ASX, which can be found on the ASX 
website. 

6.2 Lemur Directors and Company Secretary

The Lemur Directors and Company Secretary as at 15 July 2013, the last trading day before this 
Target’s Statement was sent to print, are: 

Lemur Resources Ltd 
(ASX: LMR) 
(Australia) 

Coal of Madagascar Ltd  
(100%) 

(Guernsey) 

Pan African Drillling Ltd 
(100%) 

(British Virgin Islands) 

Lemur Investments Ltd 
(100%) 

(Mauritius) 

Lemur Exploration SARL 
(99%) 

(Madagascar) 

Coal Mining Madagascar 
SARL (99%) 

(Madagascar) 

Imaloto Power Project Ltd  
(100%) 

(Mauritius) 
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Mr Marcello Cardaci – Interim Non-Executive Chairman
BJuris, LLB, B.Com 

Mr Cardaci graduated from the University of Western Australia with a Bachelor of Jurisprudence 
and Bachelor of Laws in 1989 and a Bachelor of Commerce majoring in accounting and finance 
in 1994. In February 1996, he joined Blakiston & Crabb (now Gilbert + Tobin) from Freehills. He 
is experienced in a wide range of commercial matters with an emphasis on public and private 
equity fund raisings, due diligence, mergers, acquisitions and divestments, establishment of 
mining and petroleum projects, joint ventures and advising on Corporations Act and Listing 
Rules issues. He has advised on a number of international transactions in relation to capital 
raisings, takeovers, schemes of arrangements and the structuring of acquisitions. 

Mr Cardaci has lectured in the securities law course conducted by the Securities Institute of 
Australia, and is a past committee member of the State Branch of the Australian Mining and 
Petroleum Law Association Limited.  

Mr Cardaci is currently also a director of Forge Group Limited and Manhattan Corporation 
Limited, both ASX listed companies. 

Mr Ryan Rockwood – Interim Executive Director
BA, MA, MEng Cantab  

Ryan Rockwood holds a First Class Degree in Engineering from the University of Cambridge 
where he was a Commonwealth and Christ’s Scholar. He also holds a First Class Masters in 
Manufacturing and Management in 1999 from the University of Cambridge. 

Mr Rockwood has worked as a Director of Azure Capital Limited, where he focused on clients in 
the resources sector, working on mergers, acquisitions, equity and debt financings. Prior to 
joining Azure in 2007, he spent many years in operations management, consulting and working 
for leading mining companies. Mr Rockwood has successfully led profit improvement 
engagements for coal, iron ore, copper and gold operations. His international experience 
includes living and working in the United Kingdom, USA, South Africa and South East Asia. 

Mr Anthony Viljoen – Interim Executive Director
BA Mgt, Pg Dip FBI 

Mr Viljoen is a mining entrepreneur and founding shareholder and director of VM Investment 
Company (Pty) Ltd, a principal investments and advisory company with a relative bias towards 
mining exploration. 

Mr Viljoen has been responsible for the establishment and project development of a number of 
junior mining companies across Africa, including New Kush Exploration and Mining (Gold, South 
Sudan), Coal of Madagascar, Greenhills Resources (Tin), New Horizon Minerals (Iron Ore), 
Frontier Platinum Resources and Eagle Uranium. 

Mr Viljoen graduated from the University of Natal, Pietermaritzburg with a Bachelor of Business 
and Agricultural Economics and a Post Graduate Diploma of Finance Banking and Investment 
Management. Mr Viljoen is currently studying towards a Masters degree in African Development 
Finance through the University of Stellenbosch. 

Mr Viljoen has mining exploration and investment banking experience and has previously 
worked at Deutsche Bank, Barclays Capital in London and Loita Capital Partners, a pan African 
investment banking firm, in their Structured Trade and Project Finance division. 

Mr Viljoen is also an executive director of Bushveld. 
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Mr Fortune Mojapelo – Non-Executive Director
BSc

Mr Mojapelo is a mining entrepreneur and founding shareholder and director of VM Investment 
Company (Pty) Ltd, a principal investments and advisory Company with a relative bias towards 
mining exploration. 

Mr Mojapelo has played a leading role in the origination, establishment and project development 
of several junior mining companies in Africa including New Kush Exploration and Mining (Gold 
in South Sudan), Greenhills Resources (Tin), Bushveld Resources Limited (Iron-Ore), New 
Horizon Minerals (Iron Ore), Bushveld Platinum Limited (PGMs) and Eagle Resources Limited 
(Uranium). 

Mr Mojapelo is currently Chief Executive Officer of Bushveld. 

Ms Shannon Coates – Company secretary
LLB, ACIS, MAICD

Shannon Coates holds a Bachelor of Laws from Murdoch University and has over 18 years’ 
experience in corporate law and compliance. Ms Coates is a Chartered Secretary and currently 
acts as Company Secretary to several ASX and AIM listed companies and unlisted companies, 
the majority of which operate in the mineral resources and oil and gas industries, both in 
Australia and internationally. Ms Coates is General Manager Corporate to Perth based 
corporate advisory firm Evolution Capital Partners, which specialises in the provision of 
corporate services to ASX, JSE and AIM listed companies. 

6.3 Key management of Lemur

Mr Dale Hanna – Chief Financial Officer

Mr Hanna is a chartered accountant and chartered secretary with 11 years' experience in 
financial management and corporate advisory services. Previously, he held positions with listed 
companies in Australia and the United Kingdom and a major international accounting firm. 

Prof. Richard Viljoen – Technical Consultant
MSc, PhD, Wits, FGSSA, FSAIMM, FRSSA, FSEG, FGSI, Pr. Sc. Nat

Prof. Richard Viljoen has over 30 years in the mining industry including 15 years as chief 
consulting geologist for Gold Fields of South Africa. Notable past experience includes the 
development of significant mines including Northam Platinum, and the Leeudoorn and Tarkwa 
gold mines, identifying and development of a significant platinum deposit in the Bushveld 
complex for Akanani Resources, acting as consultant for exploration and mining companies in 
Canada, Mexico, Venezuela, India and China in the fields of base metals, gold and platinum. 
Also a number of Competent Persons Report for projects including the Witwatersrand South 
Reef Project, Doornkop mine project and the Uramin uranium project. 

Professor Richard Viljoen is a consultant to VM Investment Company (Proprietary) Limited 
(VMI). Each of Fortune Mojapelo and Anthony Viljoen, both Lemur Directors, hold a 50% 
beneficial interest in VMI. VMI has, over two years, done a significant amount of consulting work 
for Lemur as a technical adviser in relation to the Imaloto Coal Project. 

Prof. Morris Viljoen – Technical Consultant
MSc, PhD (WITS), FSEG, FGSSA, FSAIMM, FRSSA, Pr. Sc. Nat

Prof. Morris Viljoen has over 30 years’ experience in the mining industry following a role with 
JCI in base metals (including nickel, copper antimony, gold and platinum) exploration and 
mining in Southern Africa and as consulting geologist for Rustenburg Platinum Mines (now 
Anglo Platinum Limited). Moreover, he has been Professor of Mining Geology at the University 
of Witwatersrand for the last 13 years and established the Centre for Applied Mining and 
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Exploration Geology that identifies and develops mineral projects including the Amalia and 
Blaaubank lode gold deposits, the Akanani/Afri Ore platinum project, the Uramin uranium 
project. 

Professor Morris Viljoen is a consultant to VMI. As noted above, each of Fortune Mojapelo and 
Anthony Viljoen, both Lemur Directors, hold a 50% beneficial interest in VMI. 

6.4 Lemur’s Projects

The Company’s existing projects comprises the following coal projects in Madagascar: 
(a) Imaloto Coal Project; 

(b) Sakaraha Coal Project; and 

(c) Ianapera Coal Project. 

Lemur, via CMM, has an interest in six exploration permits and one mining permit. 
Figure 3: Lemur’s project and infrastructure locations 

 
A summary of each of the Company’s projects is set out below. 

(a) Imaloto Coal Project (Lemur – 99% interest) 

The Imaloto Coal Project comprises four exploration permits and one mining permit and covers 
a total area of 81.25km2. It is located in the Imaloto Coal Basin, which is the northern-most coal 
field in the greater Sakoa Basin of South West Madagascar. 

Lemur commenced exploration at the Imaloto Coal Project in 2008 with the third and final drilling 
program being completed in December 2012. Over this time, 153 boreholes have been drilled 
for a total of 19,147 metres with proximate analysis being performed on 293 samples. 
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The project contains a JORC compliant Coal Resource totalling 135.7 million gross tonnes in 
situ (GTIS) of which 91% is now Measured and Indicated. The resource comprises three seams 
of economic significance. 

The table below summarises the GTIS per the revised resource statement by seam and JORC 
mineral resource category: 

GTIS (million)

Seam Measured Indicated Inferred Total

Main 50.8 8.4 4.2 63.4 

Upper 23.1 12.7 5.3 41.1 

Top 17.7 10.3 3.2 31.2 

Main Seam Lower Split - - - - 

Surface - - - - 

Total 91.6 31.5 12.6 135.7

Table 1: Summary of the Imaloto Coal Project resource statement detailing Gross Tonnes in 
Situ by JORC mineral resource category 

Figure 4 – Resource blocks for the Imaloto Coal Project 

 

Set out on the following pages are full details of the resource statement.  
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The material assumptions and estimation parameters for the Imaloto Coal Project resource statement are as follows:  

 The Imaloto Coal Project is located in south-western Madagascar, 150 kilometres east of the coastal city of Tulear. The closest town, Benenitra, is located roughly 15 kilometres south-
west of the exploration camp, close to the south-western corner of the licence area. The mining and prospecting rights are aligned mainly along the south-flowing Imaloto River valley until 
its confluence with the larger, west-flowing Onilahy River, which in turn enters the Indian Ocean a few kilometres south of the city of Tulear. 

 The coal deposit is developed in Permian Age sediments, and the bulk of the resource is contained within 3 Seams; the Main Seam, the Top Seam and the Upper Seam. The 
depositional geometry is of a valley that dips to the north at 1 to 3 degrees. This valley overlies Glacial Series sediments that were deposited on a floor of Proterozoic crystalline 
basement.  

 The main structural elements are faults (extensional tectonics between Madagascar and East Africa) which displace the strata in sequentially deeper blocks to the west. The relative 
displacements vary from 40 to 25 metres. The dips on the fault planes are assumed to be in excess of 80 degrees to the west.  

 The Top and Upper Seams are absent in the southern part of the Imaloto Coal Project, due to the effect of weathering. Towards the north, the surface topography is elevated and it 
contains the younger overlying Red Series Formation sediments. 

 The coal resource is estimated on the basis of 159 boreholes that were drilled between February 2009 and December 2012. A total of 19,572 metres was drilled in this exploration 
programme. Since the resource orientation is near horizontal, all the drilling was planned to be plumb at -90 degrees. A random check on borehole orientation showed the audited holes 
to vary between -89.0 degrees and 88.94 degrees.  

 All the boreholes were drilled with 2 similarly equipped Boart-Longyear LF 70 rigs. These rigs are the property of Lemur and are staffed by Indonesian operators. All the drilling was cored 
diamond drilling, and was drilled in HQ size. This produced a recovered core of 63.5 millimetres in diameter. This size produces a sample mass of 4.75 kilograms of coal per running 
metre at a default density of 1.500 tonnes/m3. 

 All the drilled boreholes were surveyed after the completion of drilling by a Madagascan survey company. All the coordinates were supplied in WGS 84 and UTM 38 S format. All the 
collar elevations were reported as metres above mean sea level.  

 During the first phase of the Imaloto Coal Project (first 36 boreholes), sampling was detailed and included the sampling of non-coal roof and floor sediments. The core was split in half, 
and sent to the laboratory for analyses and the remaining half was retained on site. The balance of the boreholes (124) was sampled as full core with lithological contacts as sample 
boundaries. The minimum seam width for sampling is 30 centimetres. All the residue material is in the custody of the laboratory for future analysis.  

 The laboratory used for sample analyses is based in Johannesburg, South Africa. The samples were bagged and tagged in the field, and taken by road to Tulear in Madagascar. From 
Tulear, the samples were shipped to Johannesburg (air freight). 

 The following analyses were requested as a standard on all samples; 

− Sample Preparation 

− As Received Density  

− Screening out < 0.5 millimetres, ISO 1953 

− Sink and Float Analyses, ISO 7936 

− Sulphur % Content per float and final sink, C030-402-W (Based on ASTM:D4239) 
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− Moisture % Content per float and final sink, C030-403-W (Based on SANS 5925) 

− Volatile % Content per float and final sink, C030-404-W (Based on ISO 562) 

− Ash % Content per float and final sink, C030-401-W (Based on ISO 1171)  

− Free Swelling Index per float below 1.400 t/m3, ISO 540     

− Gross CV (MJ/kg) per float and final sink, C030-405-W (Based on ISO 1928)  

 Quality assurance is integrated in the laboratory by the use of unmarked standard samples at a frequency of one in ten. All residue sample material is retained for future analysis. 

 As received densities as determined by the laboratory was used to calculate the densities per seam per block.   

 All the drilled boreholes were used in the physical modelling of the resource. The average drilling density comes to 424 m2 for the total deposit. The drilling density varies between 331 m2 
(Block 1) to 1,340 m2 (Block 5A). The deepest hole is PTT01 at 437.3 metres. The shallowest hole is IM150 at 26.3 metres. The average drilling depth for the complete set of boreholes is 
123 metres. 

 A gridded surface is generated for the roof and floor of each individual seam per resource block. The modelling algorithm used is Inverse distance squared. The lateral continuity of the 
grid surface is limited by a blanking file. Blanking file boundaries are fixed by structure, seam thickness limits, physical boundaries (river course, weathering, sub-outcrop), and lease 
limits. The seam thickness limits are 0.5 metres for the Top and Upper Seams, and 1.4 metres for the Main Seam. For Block 1 the Main seam cut-off is 1.0 metres due to the relatively 
shallow geometry.  

 Geological loss is assigned on a sliding scale according to the level of confidence in the resource estimation. Essentially it is a measure of drilling density and reduced potential variability 
in seam geometry. The following geological losses were applied per resource category: 

− Measured Resource: 10 to 12% geological loss 

− Indicated Resource:  15% geological loss 

− Inferred Resource:  20% geological loss 

 The qualities were calculated per seam per block from the wash-tables that is supplied by the laboratory. The average qualities are weighted for sample mass.  

 Mr Frederick Johan Erasmus of Sumsare Consulting CC used Upper Seam density of 1.615 ton/m3 and accepted a 170.600 Mt tonnage as at a GTIS base and compared it with the most 
recent GTIS based tonnage for the Imaloto Coal Project. 

 All the resource tonnages quoted by Mr Erasmus of Sumsare Consulting CC are as at 15 Mar 2013. 

 The JORC compliant coal resource for the Imaloto Coal Project is tabulated below. All tonnes are in millions.  
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COAL RESOURCE - Imaloto - Lemur Resources 

Block Seam Ply Thick (m) Area (m2) Volume (m3) Density 
(T/M m3) GTIS Drill Grid Confidence 

level 
Geological 

Loss TTIS 

1 Main Main 1.35 3940874 5320180 1.468 7.810 331 Measured 10 7.029 

Total             7.810       7.029 
2 Top Top 0.98 6999660 6849535 1.509 10.336 519 Indicated 15 8.786 
2 Upper Upper 1.12 6999660 7839424 1.622 12.716 519 Indicated 15 10.808 
2 Main Main 1.90 2959047 5630147 1.500 8.445 519 Indicated 15 7.178 

Total             31.497       26.772 
3 Top Top 0.88 4273073 3760304 1.539 5.787 371 Measured 10 5.208 
3 Upper Upper 1.07 4273073 4572188 1.590 7.270 371 Measured 10 6.543 
3 Main Main 2.85 4272813 12176950 1.467 17.864 371 Measured 10 16.077 

Total             30.920       27.828 
4 Top Top 0.83 3761367 3121935 1.580 4.933 373 Measured 10 4.439 
4 Upper Upper 1.31 3761367 4927391 1.608 7.923 373 Measured 10 7.131 
4 Main Main 2.94 3357197 9863333 1.514 14.933 353 Measured 10 13.440 

Total             27.789       25.010 
5 Top Top 0.72 3052761 2827001 1.598 4.518 424 Measured 12 3.975 
5 Upper Upper 1.12 2802195 3138458 1.590 4.990 406 Measured 12 4.391 

Total             9.508       8.367 
2A Top Top 0.50 1397766 698883 1.509 1.055 1182 Inferred 20 0.844 
2A Upper Upper 0.75 1397766 1048325 1.622 1.700 1182 Inferred 20 1.360 
2A Main Main 1.98 1397766 2767577 1.500 4.151 1182 Inferred 20 3.321 

Total             6.906       5.525 
3A Top Top 0.79 777559 614271 1.555 0.955 441 Measured 12 0.841 
3A Upper Upper 0.80 777559 622047 1.631 1.015 441 Measured 12 0.893 
3A Main Main 3.98 777559 3094683 1.510 4.673 441 Measured 12 4.112 

Total             6.643       5.846 
4A Top Top 0.87 1092459 950440 1.581 1.503 370 Measured 10 1.352 
4A Upper Upper 1.06 1092459 1158007 1.620 1.876 370 Measured 10 1.688 
4A Main Main 3.38 1092459 3692513 1.507 5.565 370 Measured 10 5.008 

Total             8.943       8.049 
5A Top Top 0.75 1795637 1346728 1.598 2.152 1340 Inferred 20 1.722 
5A Upper Upper 1.25 1795637 2244546 1.590 3.569 1340 Inferred 20 2.855 

Total             5.721       4.577 
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Gross Indicated Tonnage in Situ     31.497 Total Indicated Tonnage in Situ     26.772 
Gross Measured Tonnage in Situ     91.613 Total Measured Tonnage in Situ     82.129 
Gross Inferred Tonnage in Situ     12.627 Total Inferred Tonnage in Situ     10.102 

Gross Total Tonnage in Situ       135.737 Total Tonnage in Situ   119.003 

Gross Top Seam Tonnage in Situ     31.238 Total Top Seam Tonnage in Situ 27.167 
Gross Upper Seam Tonnage In Situ     41.058 Total Upper Seam Tonnage In Situ 35.670 

Gross Main Seam Tonnage In Situ     63.441 Total Main Seam Tonnage In Situ 56.166 

Gross Main Seam Inferred Tonnage     4.151       3.321 
Gross Main Seam Indicated Tonnage     8.445       7.178 

Gross Main Seam Measured Tonnage     50.844       45.666 
Table 2: Detailed JORC compliant resource statement of the Imaloto Coal Project 

 

Main Seam - Cumulative Results (Air-dried Base) Calculated
Sample Wash Moisture Ash Volatile F.C. Sulphur Gross C.V. Yield DAVF GAR NAR

Mass R.D. % % % % % MJ/kg %   kcal/kg @ 8% 
TM

kcal/kg @ 8% 
TM

99728 F1.35 5.0 12.1 34.1 48.8 1.05 27.42 21.2 41.1 6345 6105

170294 F1.40 5.0 14.0 32.7 48.3 0.99 26.69 40.9 40.4 6176 5936

232788 F1.50 5.0 16.8 30.4 47.8 0.95 25.60 67.4 38.9 5921 5681

118038 F1.60 5.0 19.3 29.1 46.6 0.99 24.68 78.6 38.5 5706 5465

57101 F1.70 4.9 20.9 28.7 45.5 1.01 24.02 84.2 38.7 5549 5308

30708 F1.80 4.9 22.3 28.2 44.6 1.07 23.50 87.8 38.7 5428 5187

13069 F1.90 4.8 23.5 28.0 43.7 1.03 23.23 90.6 39.1 5362 5121

65804 S1.90 4.6 28.2 26.7 40.6 2.00 21.13 100.0 39.6 4866 4625
39477 < 0.5 4.8 26.8 26.4 41.9 1.67 21.38   38.7 4935 4694
827007 Raw 4.6 28.1 26.7 40.7 1.98 21.15 39.6 4870 4628

Table 3: Cumulative results for Main Seam wash table 
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Upper Seam - Cumulative Results (Air-dried Base) Calculated
Sample Wash Moisture Ash Volatile F.C. Sulphur Gross C.V. Yield DAVF GAR NAR

Mass R.D. % % % % % MJ/kg %   kcal/kg @ 8% 
TM

kcal/kg @ 8% 
TM

16699 F1.35 5.3 12.5 33.9 48.3 1.25 26.90 11.8 41.2 6239 5999

47410 F1.40 5.2 15.9 33.3 45.6 1.12 25.68 25.2 42.3 5952 5711

90377 F1.50 5.1 20.1 31.8 42.9 1.16 24.22 53.3 42.6 5609 5368

41607 F1.60 5.0 22.1 31.0 41.9 1.24 23.47 63.5 42.5 5428 5187

21485 F1.70 4.9 23.9 30.1 41.1 1.24 22.86 69.9 42.3 5280 5039

14054 F1.80 4.7 25.8 29.4 40.2 1.25 22.24 74.2 42.2 5127 4885

8294 F1.90 4.8 27.1 29.2 39.0 1.12 21.91 79.1 42.8 5056 4815

76277 S1.90 4.1 40.6 24.2 31.0 1.82 16.56 100.0 43.8 3797 3554
19040 < 0.5 4.5 39.1 23.9 32.5 1.48 16.97   42.5 3905 3662
335243 Raw 4.2 40.6 24.2 31.1 1.80 16.59 43.7 3803 3560

Table 4: Cumulative results for Upper Seam wash table 

Top Seam - Cumulative Results (Air-dried Base) Calculated
Sample Wash Moisture Ash Volatile F.C. Sulphur Gross C.V. Yield DAVF GAR NAR

Mass R.D. % % % % % MJ/kg %   kcal/kg @ 8% 
TM

kcal/kg @ 8% 
TM

25390 F1.35 5.5 11.2 35.1 48.2 1.06 27.32 19.4 42.1 6354 6114

28992 F1.40 5.4 13.9 34.2 46.5 1.02 26.44 31.4 42.4 6142 5902

52694 F1.50 5.2 18.8 32.0 44.0 1.07 24.78 57.0 42.2 5745 5504

40424 F1.60 5.1 22.5 30.4 42.0 1.16 23.52 74.9 42.0 5445 5204

13869 F1.70 5.0 23.8 30.0 41.3 1.23 22.98 78.3 42.1 5313 5071

6410 F1.80 4.9 24.7 29.5 40.8 1.26 22.62 81.7 42.0 5230 4988

4697 F1.90 4.9 25.8 29.3 40.1 1.15 22.51 85.8 42.2 5199 4958

31836 S1.90 4.6 35.1 26.1 34.2 2.19 18.67 100.0 43.3 4302 4059
11609 < 0.5 4.8 33.2 26.2 35.7 1.76 18.78   42.3 4337 4094
215921 Raw 4.6 35.0 26.1 34.2 2.16 18.68 43.3 4304 4061

Table 5: Cumulative results for Top Seam wash table 
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Main Seam

The Main Seam contains 63.4 million GTIS, which represents 47% of the Imaloto Coal 
Resource. 80% of the seam is now Measured and 93% is now Measured and Indicated.  

Table 3 above shows the composite quality for the Main Seam based on all samples 
received and analysed as part of the Phase III programme.  

Upper and Top Seams

The Upper and Top Seams contain 72.3 million GTIS which represents 53% of the 
Imaloto Coal Resource. 56% of these seams are now Measured and 88% are now 
Measured and Indicated. 

Results received to date indicate that whilst the Top and Upper Seam coal qualities can 
be beneficiated to generate an export quality product, the yields are insufficient to make 
either seam economic. Please refer to Tables 4 and 5 above for further details. 
However, it has been confirmed by Lemur’s independent coal fired power station 
consultants, FTech International (Ltd) (FTech), that each of these seams in their RAW 
form, save for crushing and screening, would be suitable as power station feed stock for 
a circulating fluidized bed combustor configured power station. 

(b) Sakaraha Coal Project (Lemur - 99% interest) 

The Sakaraha Coal Project comprises one 62.5km2 exploration permit and is located 
approximately 90 kilometres north west of the Imaloto Coal Project, where coal or oil-
shales are reported to occur. 

Lemur has continued to focus on its primary asset, being the Imaloto Coal Project, and 
no recent exploration activity has been undertaken on the Sakaraha Coal Project. 

(c) Ianapera Coal Project (Lemur - 99% interest) 

The Ianapera Coal Project comprises one 25km2 exploration permit and is located 
approximately 17 kilometres south west of the Imaloto Coal Project. The Ianapera Coal 
Project has been identified as a potential outlying coal area which requires further 
exploration as part of the Phase III Exploration Program. 

During 2012, Lemur drilled a single borehole reaching a depth of 360 metres, and with 
no coal being encountered, the decision was made to abandon all further drilling. 

(d) Competent Persons’ Statements

(i) Mineral Resources 

The information in this Target’s Statement that relates to Mineral Resources is 
based on information compiled by Mr Frederick Johan Erasmus. Mr Erasmus is a 
Qualified Geologist (Bachelor of Science - Geology and Chemistry, Bachelor of 
Science (Hons.) – Geology – University of Port Elizabeth – 1989, 1990) and is 
also a Professional Natural Scientist (Pr.Sci. Nat.), registered with the South 
African Council for Natural Scientific Professions, a ‘Recognised Overseas 
Professional Organisation’ (‘ROPO’) included in a list promulgated by the ASX 
from time to time. Mr Erasmus is the owner and full-time employee of Sumsare 
Consulting CC. Mr Erasmus has sufficient experience which is relevant to the 
style of mineralisation and type of deposit under consideration and to the activity 
which he is undertaking to qualify as a Competent Person as defined in the 2004 
Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves’. Mr Erasmus consents to the inclusion in this 
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Target’s Statement of the matters based on his information in the form and 
context in which it appears. 

(ii) Exploration Results

The information in this Target’s Statement that relates to Exploration Results is 
based on information compiled by Professor Richard Viljoen, who is a 
Professional Natural Scientist (Pr.Sci. Nat.), registered with the South African 
Council for Natural and Scientific Professions (SACNASP), a ‘Recognised 
Overseas Professional Organisation’ (‘ROPO’) included in a list promulgated by 
the ASX from time to time. Professors Viljoen is employed by VMI (Pty) Limited. 
Professor Viljoen has sufficient experience which is relevant to the style of 
mineralisation and type of deposit under consideration and to the activity which 
he is undertaking to qualify as a Competent Person as defined in the 2004 Edition 
of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources 
and Ore Reserves’. Professor Viljoen consents to the inclusion in this Target’s 
Statement of the matters based on his information in the form and context in 
which it appears. 

6.5 Mining, infrastructure and logistics scoping studies

Lemur continues to evaluate the processes and infrastructure requirements required to 
commence a small scale mining operation at the Imaloto Coal Project, together with 
product transportation to the existing port in Tulear, Madagascar. 

(a) Port scoping study

During 2012, Lemur commissioned a port scoping study. The completed study provides 
a high level costing and assessment of viability and upgrades required in order to utilise 
the existing Port of Toliara to facilitate the export of up to 2 million tonnes per annum 
(mtpa) of saleable product. 

(b) Mine infrastructure and land logistics scoping study

During 2012, Lemur commissioned a mine infrastructure and land logistics scoping 
study. The study has now been completed and covers all plant and village infrastructure 
requirements along with the transportation of up to 1 mtpa saleable product via road 
from the Run of Mine stockpile through to the Port of Toliara.  

(c) Mine scoping study

Lemur has commissioned a mine scoping study that is expected to be completed in the 
third quarter of 2013. The mine scoping study will assess the viability of a small scale 
mining operation based on 1 mtpa of saleable product.  

Upon completion of the mine scoping study, it is intended that a detailed financial model 
will be constructed which incorporates the results of all three scoping studies and the 
material results of which will be released to ASX. 

6.6 Independent Power Producing Concession - Heads of agreement

During the quarter ended 31 March 2013, Lemur finalised the key terms of a heads of 
agreement that is to be executed between Lemur and Jiro sy Rano Malagasy (Jirama), 
the Madagascan Government’s state owned electricity company responsible for the 
production, transport and distribution of electricity in Madagascar (Heads of 
Agreement).  

The key terms provide a road map outlining the precursory steps Lemur must complete 
in order for the independent power producing (IPP) concession to be issued and will 
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form the basis for the concession, the power purchase and transmission agreements 
between IPP and the Malagasy Government.  

The Heads of Agreement has been passed to the Madagascan Ministry of Energy and 
once final approval has been obtained, will be formally executed by the parties. 

Upon execution of the Heads of Agreement, work will commence on the Environmental 
Impact Assessment, scoping studies and further off-take negotiations. 

6.7 Pre-feasibility study for coal fired power station 

FTech has been engaged by Lemur to carry out pre-feasibility studies to assess the 
viability of constructing a coal fired power station in close proximity to the Imaloto Coal 
Project. 

During 2012, FTech undertook and completed three stages of a four stage pre-
feasibility process. Stage 1 comprised a pre pre-feasibility study and business case and 
stage 2 comprised of a site pre-feasibility and technical development study. The key 
objective of Stage 3 was to gain an understanding of possible power consumption 
requirements with potential IPP customers, including various local and international 
resource companies operating in the region. The results of stages 1 to 3 of the pre-
feasibility study were positive. 

Stage 4 is a Bankable Feasibility Study. It is Lemur’s intention to secure the IPP 
concession (as referred to in section 6.6) prior to the commencement of this stage. 

6.8 Strategic review of Imaloto Coal Project

As announced to ASX on 22 February 2013, the Lemur Directors undertook a strategic 
review to assess further work required at the Imaloto Coal Project. It was determined 
that with adequate information now having been obtained for the purposes of 
completing a draft of the mining scoping study, which will include a preliminary mine 
plan, Lemur continues to focus its Madagascan efforts on the following areas, which 
involve minimal cash outlay: 

 construction of a detailed financial model for the Imaloto Coal Project, based on 
the findings of the mine, port and infrastructure scoping studies; 

 continued work with Jirama towards having an IPP concession awarded and 
commencement of work on the IPP Environmental Impact Assessment;  

 continued work with the Ministry of Transport in evaluating alternative port sites; 
and  

 effecting permit administration including renewal and transfers. 

6.9 Consideration of potential acquisitions

As announced to ASX on 22 February 2013, the Lemur Directors have determined that 
Lemur’s significant cash reserves mean that Lemur is well placed to consider new 
acquisitions in the current depressed market.  

Lemur is focused on African coal assets in the first instance. However, the Lemur 
Directors are open to considering transactions in other commodities where the 
fundamentals remain compelling and the Lemur Directors believe that the opportunity is 
value accretive to Lemur Shareholders. 
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Lemur has commenced negotiations with a number of parties regarding potential 
acquisitions and Lemur will continue to keep Lemur Shareholders informed of any 
material developments. However, there is no guarantee that a transaction will eventuate 
on terms acceptable to Lemur or at all. 

6.10 Issued capital

As at 15 July 2013, the last trading day before this Target’s Statement was sent to print, 
Lemur’s issued capital consisted of: 

 192,500,001 Lemur Shares; and 

 6,500,000 unlisted Lemur Options exercisable at $0.30 each on or before 31 
December 2013; 

 6,500,000 unlisted Lemur Options exercisable at $0.40 each on or before 31 
December 2013; and 

 500,000 unlisted Lemur Options exercisable at $0.15 each on or before 15 
November 2017. 

6.11 Restricted securities

As at 15 July 2013, the last trading day before this Target’s Statement was sent to print, 
the following Lemur securities were restricted: 

(a) 53,500,000 Lemur Shares are escrowed for a period of 24 months from the date 
of official quotation of Lemur’s securities on ASX (being 24 August 2011); and 

(b) 6,500,000 unlisted Lemur Options exercisable at $0.30 each on or before 31 
December 2013 are escrowed for a period of 24 months from the date of official 
quotation of Lemur’s securities on ASX (being 24 August 2011); and 

(c) 6,500,000 unlisted Lemur Options exercisable at $0.40 each on or before 31 
December 2013, escrowed for 24 months from the date of official quotation of 
Lemur’s securities on ASX (being 24 August 2011). 

During the escrow period, the holders of the restricted Lemur Shares are prevented 
from disposing of, or agreeing or offering to dispose of, their restricted securities. As 
such, the holders of those 53,500,000 Lemur Shares currently subject to escrow are 
prevented from accepting the Bushveld Offer.  

ASX may consent to Computershare Investor Services Pty Limited removing the holding 
lock on the restricted Lemur Shares to enable the holder of those Lemur Shares to 
accept the Bushveld Offer. However, ASX will not consent unless all of the following 
conditions are met: 

 holders of at least half of the Lemur Shares that are not restricted have accepted 
the Bushveld Offer; 

 the Bushveld Offer is for all of the ordinary securities; and 

 Bushveld and Lemur agree in writing that a holding lock will be applied for each 
restricted Lemur Share that is not bought by Bushveld under the Bushveld Offer. 
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6.12 Lemur Options and treatment under the Bushveld Offer

Each Lemur Option entitles the holder to one Lemur Share upon Lemur receiving a 
properly executed notice of exercise and application monies. Lemur will apply for official 
quotation of all Lemur Shares issued and allotted pursuant to the exercise of the Lemur 
Options. Lemur Shares issued on exercise of Lemur Options will rank equally in all 
respects with other Lemur Shares on issue. 

A Lemur Option may only be exercised after it has vested and any other conditions 
imposed by the Lemur Board on exercise have been satisfied. 

The Lemur Options have been granted on various terms and conditions. 

Lemur operates an Employee Incentive Option Plan pursuant to which the Board has 
granted Lemur Options to employees. Under the terms of the Employee Incentive 
Option Plan, Lemur Options are subject to a restriction on transfer preventing the 
holders of the Lemur Options from transferring those options to any person. As at 15 
July 2013, the last trading day before this Target’s Statement was sent to print, Lemur 
had granted 500,000 options exercisable at $0.15 each on or before 15 November 2017 
pursuant to the Employee Incentive Option Plan. 

Lemur has also granted 13,000,000 Lemur Options to certain current and past directors 
and key consultants of Lemur. These Lemur Options were not granted pursuant to the 
Employee Incentive Option Plan but are currently subject to escrow until 24 August 
2013. 

The Bushveld Offer does not extend to the Lemur Options. However, the Bushveld Offer 
extends to all Lemur Shares that are issued prior to the end of the Offer Period due to 
the exercise of Lemur Options.  

All of the Lemur Options are presently exercisable; however, those issued pursuant to 
the Employee Incentive Option Plan remain subject to the transfer restriction. Should 
the holders of the remaining 13,000,000 Lemur Options choose to exercise their Lemur 
Options such that they are issued Lemur Shares before the close of the Bushveld Offer, 
then the Lemur Shares that are issued thereupon will be subject to escrow until 24 
August 2013. The holders of the restricted Lemur Shares are prevented from disposing 
of, or agreeing or offering to dispose of, their restricted Lemur Shares and will be 
prevented from accepting the Bushveld Offer during the escrow period. 

ASX may consent to Computershare Investor Services Pty Limited removing the holding 
lock on the restricted Lemur Shares to enable the holder of those Lemur Shares to 
accept the Bushveld Offer. However, ASX will not consent unless all of the conditions 
set out in section 6.11 are met, including the condition that holders of at least half of the 
Lemur Shares that are not restricted have accepted the Bushveld Offer. Please refer to 
section 6.11 for further details. 

Holders of Lemur Options should also note that in section 9.5 of the Bidder’s Statement 
Bushveld states that may elect to make private treaty offers to holders of Lemur Options 
to acquire or cancel their options subject to the Bushveld Offer becoming or being 
declared unconditional.  

In section 9.5 of the Bidder’s Statement, Bushveld has stated that, if not all the Lemur 
Options are exercised (or otherwise cancelled or acquired by Bushveld pursuant to 
private treaty agreements or other arrangements), and Bushveld is entitled to 
compulsorily acquire any outstanding Lemur Shares, Bushveld presently intends to 
seek to compulsorily acquire or cancel any outstanding Lemur Options pursuant to Part 
6A.1 of the Corporations Act, although it reserves the right not to do so. 
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6.13 Substantial Lemur Shareholders

As at 15 July 2013, the last trading day before this Target’s Statement was sent to print, 
Lemur Shareholders who have voting power in more than 5% of Lemur Shares are as 
follows: 

Lemur Shareholder No. of Lemur
Shares

Relevant 
Interest

Coal of Africa Limited 32,500,0001 16.88% 

HSBC Custody Nominees (Australia) Limited 23,697,947 12.31% 

Oak Nominees Limited 19,625,0002 10.19% 

JP Morgan Nominees Australia Limited 
<Cash Income A/C> 

13,224,163 6.87% 

Notes: 

1  These Lemur Shares are subject to escrow until 24 August 2013. Please refer to section 6.11 above for 
further details. 

2  18,000,000 of these Lemur Shares are subject to escrow until 24 August 2013. The remaining 
1,625,000 Lemur Shares are unrestricted.   

6.14 Financial information

As at 30 April 2013, Lemur held $17.06 million in cash and is debt free. Lemur’s last 
published audited financial statements are for the financial year ended 31 December 
2012 and were lodged with ASX on 8 April 2013. 

Details of Lemur’s operational, financial and exploration activities for the intervening 
periods are provided in Lemur’s quarterly reports lodged with the ASX on: 

 31 January 2013 (for the quarter ending 31 December 2012); and 

 29 April 2013 (for the quarter ending 31 March 2013). 

The Bushveld Offer will result in Lemur incurring expenses that would not otherwise 
have arisen in the 2013 financial year. These expenses will be provided for in the 2013 
financial results and are estimated to be between approximately $200,000 and 
$250,000 (exclusive of GST).  They include legal, financial, tax and registry expenses 
from advisers and other service providers engaged to assist in relation to the Bushveld 
Offer. The financial statements for the 2013 financial year will include these response 
costs as a significant item. 

So far as is known to the Directors of Lemur and other than those referred to in Lemur’s 
2012 annual report, this Target’s Statement and the Independent Expert’s Report, the 
financial position of Lemur has not materially changed since the date of the quarterly 
report dated 29 April 2013 for the quarter ending 31 March 2013 other than a reduced 
cash position in the normal course of operating its business. 

6.15 Recent share price performance information

Figure 4 below sets out a comparison between the closing share prices of Lemur 
Shares and Bushveld Shares versus the ASX S&P Small Ordinaries Index for the 12 
month period prior to close of trading on 15 July 2013, the last trading day before this 
Target’s Statement was sent to print.  
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Figure 5 – Lemur’s 1 Year Share Price Performance* 

 
*Note: The closing price of Bushveld Shares has been converted from £ to $A using the closing exchange 
rate from Bloomberg on each day.

Source: Bloomberg. As permitted by ASIC Class Order 07/429, this figure contains ASX share price trading 
information sourced from Bloomberg without its consent.

This graph shows that over the last year, the price performance of Lemur Shares have 
generally trended in line with the price performance of Bushveld Shares.  

To provide further analysis of the market prices for Lemur Shares, the weighted average 
market prices for the 10 day, 30 day, 60 day and 90 day periods to 15 July 2013, the 
last trading day before this Target’s Statement was sent to print, are set out below. 

Lemur 15 July 2013 10 day 
VWAP

30 day  
VWAP 

60 day  
VWAP 

90 day  
VWAP 

Closing price $0.043     

Volume Weighted 
Average Price 

 $0.041 $0.055 $0.059 $0.058 

Source: Bloomberg. As permitted by ASIC Class Order 07/429, this figure contains ASX share price trading 
information sourced from Bloomberg without its consent. 

6.16 Recent ASX announcements by Lemur

Between the date of release of the 2012 Annual Report to the ASX and 15 July 2013, 
the last trading day before this Target’s Statement was sent to print, the Company has 
made the following announcements to ASX: 

Date of release to ASX Description of Announcement 
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02/07/2013 Cover Letter Replacement Bidder’s Statement 

02/07/2013 First Supplementary Bidder’s Statement 

02/07/2013 Cover Letter Supplementary Bidder’s Statement 

14/06/2013 ASIC grants Bushveld an exemption 

31/05/2013 Correspondence regarding Bushveld Minerals Limited 

16/05/2013 Becoming a substantial holder 

15/05/2013 Bidder’s Statement 

13/05/2013 Change in substantial holding 

13/05/2013 Form 603 – Notice of initial substantial holder 

13/05/2013 Takeover Offer for Lemur Resources 

10/05/2013 Trading Halt 

09/05/2013 Becoming a substantial holder 

07/05/2013 Initial Director’s Interest Notice 

07/05/2013 Final Director’s Interest Notice 

07/05/2013 Results of Annual General Meeting 

29/04/2012 Quarterly Activities and Cashflow Report 

24/04/2013 Initial Director’s Interest Notice 

24/04/2013 Final Director’s Interest Notice 

24/04/2013 Final Director’s Interest Notice 

24/04/2013 Appointment  of Director 

08/04/2013 Final Director’s Interest Notice 

08/04/2013 Board Changes 
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7 Information regarding Bushveld
Bushveld (AIM: BMN) was incorporated in Guernsey on 5 January 2012 (with Registration No. 
54506) and listed on the AIM Market of the London Stock Exchange on 26 March 2012.  

Unlike Lemur, Bushveld is not listed on the ASX. As at 30 April 2013, Bushveld had 
approximately 130 shareholders and the top 4 shareholders collectively held approximately 
94% of Bushveld. 

Bushveld is a mineral exploration and development company focused on exploring and 
developing mineral projects on the Bushveld Complex in South Africa. Bushveld’s primary 
projects are the Bushveld Iron Ore Project and the Mokopane Tin Project, both located on the 
northern limb of the Bushveld Complex. 

As at 1 July 2013 (being the date of the Bidder’s Statement) Bushveld had a Relevant Interest 
in 5,150,000 Lemur Shares (representing a 2.7% interest in Lemur). 

Please refer to section 2 of the Bidder’s Statement for detailed information on Bushveld. 
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8 Risk factors
8.1 Risks of an investment in Lemur

In considering Lemur and the Bushveld Offer, Lemur Shareholders should be aware of 
the risks relating to Lemur, its business and assets. Lemur’s business activities are 
subject to a number of investment risk factors, both specific to its business activities and 
of a general nature, which may materially affect the future exploration and operating and 
financial performance of Lemur and the value of Lemur Shares. Many of the risks are 
outside the control of Lemur and the Lemur Directors, and there can be no certainty that 
Lemur’s objectives or anticipated outcomes will be achieved. 

Like any other investment in an exploration and development company, maintaining a 
holding in Lemur is subject to certain risks. However, many of the risks outlined below 
apply equally to a shareholding in Bushveld and the Independent Directors do not 
consider these risks to be any greater than the risks associated with becoming a holder 
of Bushveld if you accept the Bushveld Offer and each of the Conditions are satisfied or 
waived. 

A summary of the key risks is set out below.  

Sovereign and political risks in Madagascar

(a) Sovereign risk 

Lemur is conducting its exploration and development activities primarily in Madagascar. 
There is no assurance that future political and economic conditions in this country will 
not result in the government adopting policies precluding foreign development and 
ownership of mineral resources. 

Any such changes in policy may result in changes in laws affecting ownership of assets, 
taxation, rates of exchange, environmental protection, labour relations, repatriation of 
income and return of capital, which may affect both Lemur’s ability to undertake 
exploration and development activities in respect of future properties in the manner 
currently contemplated, as well as its ability to continue to explore and develop those 
properties in respect of which it has obtained exploration and development rights to 
date. The possibility that a future government may adopt substantially different policies, 
which might extend to expropriation of assets, cannot be ruled out. There can be no 
assurance that the governments of Madagascar or their instrumentalities, agencies or 
controlled entities and operations will not impose measures that could have material 
adverse effects on Lemur’s operations or will renew or issue new exploration or 
exploitation permits to Lemur. 

(b) Political instability 

Madagascar has from time to time experienced political instability. Any future political 
instability could adversely affect the performance of the Madagascan economy and 
could have a material adverse effect on the market for the Lemur Shares and on the 
Company’s operations. 

(c) Legal risks  

The Company’s Madagascan operations are subject to the jurisdiction of Madagascar’s 
courts. The legal system is currently in a state of flux due to the political instability in 
Madagascar since February 2009 and additional legal risks, such as political difficulties 
in obtaining effective legal redress in courts and a higher degree of discretion on the 
part of governmental agencies, may arise as a result.  
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The introduction of new legislation or amendments to existing legislation by the 
Madagascan government, developments in existing common law, or the respective 
interpretation of the legal requirements in any of the legal jurisdictions which govern 
Lemur’s operations or contractual obligations, could impact adversely on the assets, 
operations and, ultimately, the financial performance of Lemur and the Lemur Shares. In 
addition there is a commercial risk that legal action may be taken against Lemur in 
relation to commercial matters. 

(d) Title risks  

Permit numbers 3196, 26904 and 27163 are subject to the registration of transfers to 
CMM that have not yet been effected. There is a risk that these transfers will not be 
effected and CMM will not become the registered holder of the permits. 

Although Lemur has obtained legal advice with respect to its Madagascan properties, 
there is no guarantee that title to such properties will not be challenged or impugned. 
The properties may be subject to prior unregistered agreements or transfers or land 
claims and title may be affected by undetected defects. 

There is no guarantee that the permits granted by the government of Madagascar in 
connection with the properties will be renewed upon their termination. In addition, 
according to the terms and conditions of its exploration permits and agreements with 
other parties relating to some of its properties, Lemur undertook certain obligations with 
respect to the exploration activities to be conducted on these properties. If Lemur does 
not meet its obligations, it may lose its interests in the properties. 

Government approvals and permits are currently, and may in the future be, required in 
connection with Lemur’s operations. To the extent such approvals are required and not 
obtained, Lemur may be curtailed or prohibited from proceeding with planned 
exploration or development of mineral properties. 

(e) Legal claim in relation to permit 4578 

As previously announced to ASX, Lemur is aware of a legal claim and resulting court 
judgment that declared null and void various historical sale agreements which ultimately 
resulted in Lemur being granted permit 4578. 

The Lemur Directors are disputing the validity of the court judgement. The defendant 
successfully sought a postponement at a hearing held on 17 May 2013 and 
subsequently filed submissions at a hearing on 19 June 2013. The next hearing, during 
which Lemur must file its submissions, will be set on 17 July 2013.  

The Lemur Directors have obtained legal advice from Madagascan counsel, John W 
Ffooks & Co., who have advised that in their view the judgment is not a threat to 
Lemur’s currently held tenure over permit 4578 on the basis that the claim is ill-founded, 
principally as it post-dates the effective transfer date of permit 4578 to Lemur, indicating 
that Lemur has acquired the permit in good faith. However, there can be no guarantee 
that Lemur will be successful in disputing the validity of the court judgement. 

Risks relating to Lemur’s activities

(f) Commercial risk 

The mining industry is competitive and there is no assurance that, even if commercial 
quantities of minerals are discovered, a profitable market will exist for the sale of such 
minerals.  There can be no assurance that the quality of the minerals will be such that 
the properties in which the Company holds an interest in can be mined at a profit.  
Factors beyond the control of the Company may affect the marketability of any minerals 
discovered.  Mineral prices are subject to volatile price changes from a variety of factors 
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including international economic and political trends, expectations of inflation, global 
and regional demand, currency exchange fluctuations, interest rates and global or 
regional consumption patterns, speculative activities and increased production due to 
improved mining and production methods.  Ultimately, the Company expects that all 
projects will be the subject of sufficient feasibility analysis to ensure a reasonable level 
of confidence appropriate to the circumstances under consideration. 

(g) Operational risk 

Mining operations are subject to hazards normally encountered in exploration, 
development and production. These include failure to achieve predicted grades in 
exploration and mining; operational and technical difficulties encountered in mining; 
difficulties in commissioning and operating plant and equipment; mechanical failure or 
plant breakdown; unanticipated metallurgical problems which may affect extraction 
costs; adverse weather conditions; industrial and environmental accidents; industrial 
disputes; infrastructure failures and unexpected shortages or increases in the costs of 
consumables, spare parts, plant and equipment. 

(h) Speculative nature of mineral exploration and development  

By its nature, the business of exploration, mineral development and production which 
Lemur participates in is a high risk undertaking.  Development of the mineral exploration 
properties of which the Company holds interests is contingent upon on the successful 
exploration and/or acquisition of reserves, development of a commercial process route 
for processing the ore, design and construction of efficient processing facilities, 
competent operation and management, and efficient financial management.  Mineral 
exploration and development involves substantial expenses and a high degree of risk, 
which even a combination of experience, knowledge and careful evaluation may not be 
able to adequately mitigate. The degree of risk increases substantially when properties 
are in the exploration phase as opposed to the development phase. 

The discovery of mineral deposits is dependent upon a number of factors including the 
technical skill of the exploration personnel involved. The commercial viability of a 
mineral deposit, once discovered, is also dependent upon a number of factors, including 
the size, grade and proximity to infrastructure, commodity prices and government 
regulations, including regulations relating to royalties, allowable production, importing 
and exporting of minerals, and environmental protection. There can be no assurance 
that exploration and development of Lemur’s project areas will result in the expansion of 
Lemur’s mineral resources and reserves or their economic exploitation. In addition, 
several years can elapse from the initial phase of drilling until commercial operations 
are commenced. 

(i) Resources estimates 

Resource estimates are expressions of judgement based on knowledge, experience 
and industry practice. Estimates which were valid when originally calculated may alter 
significantly when new information or techniques become available. In addition, by their 
very nature, resource estimates are imprecise and depend to some extent on 
interpretations, which may prove to be inaccurate. As further information becomes 
available through additional fieldwork and analysis, the estimates are likely to change. 
This may result in alterations to development and mining plans which may, in turn, 
adversely affect Lemur’s operations. 

(j) Political stability  

The Company holds interests in projects which may be subject to the effect of political 
changes, war and civil conflict, changes in government policy, lack of law enforcement 
and labour unrest and the creation of new laws. These changes (which may include 
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new or modified taxes or other government levies as well as other legislation) may 
impact on the profitability and viability of its properties. 

(k) Uninsurable risks 

Exploration for and development of minerals involves hazards and risks that could result 
in Lemur incurring losses and liabilities to third parties. There is a risk that Lemur may 
not be insured against all losses or liabilities that could arise from its operations.  

The Company  may become subject to liability for accidents, pollution and other hazards 
against which it cannot insure or against which it may elect not to insure because of 
premium costs, or for other reasons, such as in amounts that exceed policy limits. 

If Lemur incurs losses or liabilities which are not covered by its insurance policies, the 
funds available for exploration and development will be reduced and the value and/or 
tenure of Lemur’s assets may be at risk. 

(l) Security of tenure 

Permits 26904 and 27163 expired on 22 October 2012. Whilst Lemur has commenced 
the renewal process for both permits, there can be no guarantee that the Madagascan 
Mines Department will renew these permits on terms satisfactory or at all. 

To the best of its knowledge and other than as set out in this Target’s Statement, the 
Company’s rights to explore and extract minerals from any of its material properties are 
in good standing.  No assurance can be given, however, that the Company will be able 
to secure the grant or the renewal of existing mineral rights and tenures on terms 
satisfactory to it, or that governments in the jurisdictions in which the Company operates 
will not revoke or significantly alter such rights or tenures or that such rights or tenures 
will not be challenged or impugned by third parties, including local governments or other 
claimants.  Although the Company is not currently aware of any existing title 
uncertainties with respect to any of its material properties, there is no assurance that 
such uncertainties will not result in future losses or additional expenditures, which could 
have an adverse impact on the Company’s future cash flows, earnings, results of 
operations and financial condition. 

(m) Strategic risk 

Significant and increasing competition exists for mineral acquisition opportunities 
throughout the world.  As a result of this competition, the Company may be unable to 
acquire rights to exploit additional attractive mining properties on terms it considers 
acceptable. Accordingly, there can be no assurance that the Company will acquire any 
interest in additional operations that would yield reserves or result in commercial mining 
operations. The Company expects to undertake sufficient due diligence where 
warranted to help ensure opportunities are subjected to proper valuation. 

(n) Government regulations 

The Company’s activities are subject to extensive laws and regulations controlling not 
only the mining of and exploration for mineral properties, but also the possible effects of 
such activities upon the environment and upon the interests of indigenous people.  
Permits from a variety of regulatory authorities are required for many aspects of mine 
operations and reclamation.  Future legislation and regulations could cause additional 
expense, capital expenditures, restrictions and delays, the extent of which cannot be 
predicted. 

Environmental legislation is evolving in a manner which will require stricter standards 
and enforcement, increased fines and penalties for non-compliance, more stringent 
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environmental assessments of proposed projects and a heightened degree of 
responsibility for companies and their officers, directors and employees. 

There is no assurance that future changes in environmental regulation, if any, will not 
adversely affect the Company’s operations.  Environmental and employee health and 
safety laws and regulations have tended to become more stringent over time.  Any 
changes in such laws or in the environmental conditions at the Company’s properties 
could have a material adverse effect on the Company’s financial condition, cash flows 
or results of operations. 

Failure to comply with applicable environmental and health and safety laws can result in 
injunctions, damages, suspension or revocation of licences and the imposition of 
penalties.  There can be no assurance that the Company has been or will be at all times 
in complete compliance with such laws, regulations and permits, or that the costs of 
complying with current and future environmental and health and safety laws and permits 
will not adversely affect the Company’s business, results of operations, financial 
condition or prospects. 

(o) Financial risks 

The development of the various mineral projects in which Lemur holds interests depend 
upon Lemur’s ability to obtain financing through operational cash flows, joint ventures, 
debt financing, equity financing or other means. There is no assurance that Lemur will 
be successful in obtaining the financing required as and when needed. Volatile markets 
for mineral commodities may make it difficult or impossible for Lemur to obtain debt 
financing or equity financing on favourable terms or at all. Failure to obtain additional 
financing on a timely basis may cause Lemur to postpone its development plans, forfeit 
rights in some or all of its properties or reduce or terminate some or all of its operations. 

General Risks

(p) Share market 

As Lemur is listed on the ASX, the price of Lemur Shares may rise and fall depending 
on a range of factors beyond the Company’s control and which are unrelated to the 
Company’s financial performance.  These factors may include movements on 
international and local stock markets, interest rates and exchange rates, together with 
domestic and international economic conditions, inflation rates, investor perceptions, 
changes in government policy, commodity supply and demand, government taxation 
and royalties, war, global hostilities and acts of terrorism. 

(q) Liquidity risk 

There is no guarantee that there will be an ongoing liquid market for Lemur Shares. 
Accordingly, there is a risk that, should the market for Lemur Shares become illiquid, 
Lemur Shareholders will be unable to realise their investment in the Company. 

(r) General investment risk factors 

Factors such as inflation, currency fluctuation, interest rates, market sentiment and 
commodity prices may have a significant impact on the Company’s future revenues. 
The impact of those factors on the Company’s future profitability is to a large extent 
beyond the control of the Company. 

(s) General economic risk 

Changes in the general economic climate in which the Company operates may 
adversely affect the financial performance of the Company. Factors which contribute to 
that general economic climate include: 
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 contractions in the world economy or increases in the rate of inflation resulting 
from domestic or international conditions (including movements in domestic 
interest rates and reduced economic activity; 

 international currency fluctuations; 

 new or increased government taxes or duties or changes in taxation laws; and 

 changes in government regulatory policy affecting the industry in which the 
Company operates and further regulation of the industry generally. 

Lemur’s future possible revenues and share price can be affected by these factors 
which are beyond the control of Lemur and the Lemur Directors. 

Other risks

The future viability and profitability of the Company is also dependent on a number of 
other factors affecting performance of all industries and not just the exploration and 
mining industries, including, but not limited to, the following: 

 financial failure or default by a participant in any contractual relationships to which 
any member of the Company is, or may become, a party;  

 insolvency or other managerial failure by any of the contractors used by any 
member of the Company in its activities; and 

 industrial disputes in Madagascar and overseas. 

8.2 Risks of accepting the Bushveld Offer

Lemur Shareholders should be aware of the following implications and risks that arise 
from accepting the Bushveld Offer (assuming that each of the Conditions are satisfied 
or waived): 

(a) Share price fluctuation 

Lemur Shareholders are being offered specific quantities of Bushveld Shares as 
consideration under the Bushveld Offer. As Bushveld is listed on AIM, the value 
of the Offer Consideration will fluctuate depending on the market value of 
Bushveld Shares. 

(b) Inability to accept an alternative offer 

Except under limited circumstances provided in the Corporations Act, Lemur 
Shareholders who accept the Bushveld Offer will not be able to accept an 
alternative offer, should any emerge. Lemur Shareholders may only withdraw 
their acceptances and accept an alternative offer if Bushveld extends the Offer 
Period for more than one month and the Bushveld Offer remains subject to any 
condition at that time. 

(c) Availability of CGT rollover relief 

If the Bushveld Offer becomes unconditional, CGT rollover relief may not be 
available if Bushveld acquires less than 80% of the Lemur Shares under the 
Bushveld Offer. A general overview of the tax implication of accepting the 
Bushveld Offer for Australian resident Lemur Shareholders is set out in section 
9.9 of this Target’s Statement and section 7 of the Bidder’s Statement. 
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(d) Risks of investing in Bushveld 

If the Bushveld Offer becomes unconditional, Lemur Shareholders who accept 
the Bushveld Offer will become shareholders of Bushveld. In those 
circumstances, Lemur Shareholders will be exposed to the general risks 
associated with investing in a mineral exploration company and risks which are 
specific to an investment in Bushveld. 

In preparing the information relating to Bushveld contained in the Target’s 
Statement, Lemur has relied on publicly available information relating to 
Bushveld. As a result, risks may exist in relation to Bushveld of which Lemur is 
not aware. If any material risks are known to the directors of Bushveld, they must 
be disclosed in the Bidder’s Statement to be issued by Bushveld. 

These risks are explained in detail in section 8 of the Bidder’s Statement. Lemur 
Shareholders should read the Bidder’s Statement carefully and consult their 
professional advisers before deciding whether to accept the Bushveld Offer. By 
accepting the Bushveld Offer, Lemur Shareholders are, subject to each of the 
Conditions being satisfied or waived, investing in Bushveld.  
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9 Additional information
This section includes information on the interests of the Lemur Directors and the effect of the 
Bushveld Offer on Lemur’s Employee Incentive Option Plan.  

9.1 Lemur Directors’ interests in Lemur securities

The marketable securities that Lemur has on issue are Lemur Shares and Lemur 
Options. 

The number and description of marketable securities of Lemur in which the Lemur 
Directors have a Relevant Interest as at 15 July 2013, the last trading day before this 
Target’s Statement was sent to print, is set out below.  

Lemur Director Lemur Shares Lemur Options

Marcello Cardaci – Interim Non-Executive 
Chairman 

500,0001 500,0002 

Anthony Viljoen – Interim Executive Director Nil 500,0003 

Ryan Rockwood – Interim Executive Director 250,0004 569,5805 

Fortune Mojapelo – Non-Executive Director Nil Nil 

Notes: 

1 These Lemur Shares are held Marcello Cardaci and Gayle Cardaci as trustees for the Spyder Super 
Fund. Mr Cardaci is a beneficiary of the Spyder Super Fund. 250,000 of these Lemur Shares are 
escrowed until 24 August 2013. 

2 These Lemur Options are held directly by Marcello Cardaci and are escrowed until 24 August 2013. 
250,000 Lemur Options are exercisable at $0.30 each on or before 31 December 2013 and 250,000 
Lemur Options are exercisable at $0.40 each on or before 31 December 2013. 

3 These Lemur Options are held directly by Anthony Viljoen and are escrowed until 24 August 2013. 
250,000 Lemur Options are exercisable at $0.30 each on or before 31 December 2013 and 250,000 
Lemur Options are exercisable at $0.40 each on or before 31 December 2013. 

4 These Lemur Shares are held directly by Ryan Rockwood.125,000 of these Lemur Shares are escrowed 
until 24 August 2013. 

5 500,000 Lemur Options are held directly by Ryan Rockwood and are escrowed until 24 August 2013. 
These comprise 250,000 Lemur Options exercisable at $0.30 each on or before 31 December 2013 and 
250,000 Lemur Options exercisable at $0.40 each on or before 31 December 2013. Mr Rockwood also 
holds a Relevant Interest in 69,580 Lemur Options held by Azure Capital Investments Pty Ltd, which are 
also escrowed until 24 August 2013. These comprise 34,790 Lemur Options exercisable at $0.30 on or 
before 31 December 2013 and 34,790 Lemur Options exercisable at $0.40 each on or before 31 
December 2013. 

Each of the Independent Directors intend to reject the Bushveld Offer in relation to the 
Lemur Shares held by them or which they control. 

As at the date of this Target’s Statement:  

 Fortune Mojapelo does not hold or control any Lemur Shares or Lemur Options; 
and 

 Anthony Viljoen does not hold or control any Lemur Shares.  
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Anthony Viljoen has informed Lemur that he is yet to decide what he intends to do with 
the Lemur Options held by him or which he controls but expects that he will deal with 
such Lemur Options in a manner consistent with the approach of the board of directors 
of Bushveld. 

9.2 Lemur Directors’ dealings in Lemur Shares 

No Lemur Director has acquired or disposed of a Relevant Interest in any Lemur Shares 
in the four month period immediately preceding the date of this Target’s Statement. 

9.3 Recommendation of the Independent Directors

After taking into account each of the matters in this Target's Statement and the Bidder's 
Statement, each of the Independent Directors recommend that you REJECT the 
Bushveld Offer. 

In considering whether to accept the Bushveld Offer, the Independent Directors 
encourage you to: 

 read the whole of this Target's Statement and the Bidder's Statement; 

 have regard to your individual risk profile, portfolio strategy, tax position and 
financial circumstances; and 

 obtain financial advice from your broker or financial adviser on the Bushveld Offer 
and obtain taxation advice on the effect of accepting the Bushveld Offer. 

The reasons for the Independent Directors' recommendations are set out in section 2.3 
of this Target's Statement. 

9.4 Lemur Directors’ interests in securities of Bushveld

Details of the marketable securities that Bushveld has on issue are set out in section 3 
of the Bidder’s Statement. 

The number and description of marketable securities of Bushveld or any of Bushveld’s 
related bodies corporate in which the Lemur Directors have a Relevant Interest as at 15 
July 2013, the last trading day before this Target’s Statement was sent to print, is set 
out below. 

Lemur Director Bushveld Shares

Marcello Cardaci - 

Anthony Viljoen 8,160,0001 

Ryan Rockwood - 

Fortune Mojapelo 8,160,0001 

Notes: 
1 VM Investment Company (Proprietary) Limited (VMI) is the holder of 8,160,000 Bushveld Shares. Each of 

Mr Mojapelo and Mr Viljoen hold a 50% beneficial interest in VMI. 
 
As at the date of the Bidder’s Statement, Bushveld had no warrants or options on issue. 
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9.5 Lemur Directors’ dealings in Bushveld Shares 

No Lemur Director has acquired or disposed of a Relevant Interest in any Bushveld 
Shares in the four month period immediately preceding the date of this Target’s 
Statement.  

9.6 Officers’ indemnities and insurance

To the extent permitted by law and subject to restrictions in the Corporations Act, Lemur 
indemnifies each Lemur Director against any liabilities arising as a result of the Lemur 
Director acting as an officer of the Company. 

Lemur has also paid a premium in respect of a contract insuring all directors, 
secretaries and officers of Lemur against liabilities incurred in their capacity as a 
director or officer, as the case may be, of Lemur. The period of the policy extends from 
24 June 2012 to 13 October 2013. 

9.7 Benefits and agreements

(a) Agreements connected with or conditional on the Bushveld Offer

There are no agreements made between any Lemur Director and any other 
person in connection with, or conditional on, the outcome of the Bushveld Offer. 

Marcello Cardaci is a partner of Gilbert + Tobin which has been engaged by 
Lemur to act as Australian legal advisers to Lemur in relation to the Bushveld 
Offer. Gilbert + Tobin will receive fees in consideration for its legal services on 
commercial terms. 

(b) Payments and benefits from Bushveld

As a result of the Bushveld Offer, no benefit (other than a benefit permitted by 
sections 200F or 200G of the Corporations Act) has been, or will be, given to a 
person: 

(i) in connection with the retirement of a person from a Board or managerial 
office in Lemur or a related body corporate of Lemur; or  

(ii) who holds, or has held a Board or managerial office in Lemur or a related 
body corporate of Lemur or a spouse, relative or Associate of such a 
person, in connection with the transfer of the whole or any part of the 
undertaking or property of Lemur.  

(c) Interests of Lemur Directors in contracts with Bushveld  

Other than as set out elsewhere in this Target’s Statement, no Lemur Directors 
have any interests in contracts with Bushveld or any of Bushveld’s related bodies 
corporate as at the date of this Target’s Statement. 

As outlined elsewhere in this Target’s Statement:  

 Fortune Mojapelo is a non-executive director of Lemur and the Chief 
Executive Officer of Bushveld; and 

 Anthony Viljoen is an executive director of Lemur and executive director of 
Bushveld.  

(i) Consultancy Agreement with VMI, Greenhills and Bushveld 
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On 20 March 2012, VM Investment Company (Proprietary) Limited (VMI), a 
company incorporated and registered in South Africa with registration 
number 2007/009061/07, Greenhills Resources Limited and Bushveld 
entered into a consultancy agreement pursuant to which VMI agreed to 
provide consultancy services to the Bushveld Group (Consultancy 
Agreement). The services to be provided and the amounts to be charged 
under the Consultancy Agreement are to be agreed by the parties from 
time to time in accordance with the commercial requirements of the 
Bushveld Group. Each of Fortune Mojapelo and Anthony Viljoen, both 
Lemur Directors, hold a 50% beneficial interest in VMI.  

Professor Richard Viljoen and Professor Morris Viljoen (the father and 
uncle of Mr Anthony Viljoen respectively) are consultants to VMI and assist 
with reviewing target projects and advising on their geological merit. 

(ii) Consultancy Agreement with Professor Richard Viljoen 

On 20 March 2012, Professor Richard Viljoen (the father of Mr Anthony 
Viljoen) entered into a consultancy agreement with Bushveld, pursuant to 
which Professor Richard Viljoen agreed to provide certain consultancy 
services to the Bushveld Group and devote such time as may be 
reasonably necessary in the provision of such services. Bushveld has 
agreed to pay a fee of £56,250 gross per annum to Professor Richard 
Viljoen for the provision of such consultancy services. The consultancy 
arrangement can be terminated with 3 months’ written notice by either 
Bushveld or Professor Richard Viljoen. 

(iii) Consultancy Agreement with Professor Morris Viljoen 

On 20 March 2012, Professor Morris Viljoen (the uncle of Mr Anthony 
Viljoen) entered into a consultancy agreement with Bushveld, pursuant to 
which Professor Morris Viljoen agreed to provide certain consultancy 
services to the Bushveld Group and devote such time as may be 
reasonably necessary in the provision of such services. Bushveld has 
agreed to pay a fee of £56,250 gross per annum to Professor Morris 
Viljoen for the provision of such consultancy services. The consultancy 
arrangement can be terminated with 3 months’ written notice by either 
Bushveld or Professor Morris Viljoen. 

(d) Other contracts

The agreement between Lemur and Ryan Rockwood dated 4 April 2013 
(Executive Director Agreement) pursuant to which Mr Rockwood was 
appointed as an executive director of Lemur has been varied.  The Executive 
Director Agreement has been amended to include the following material terms 
and conditions: 

(i) (Termination): the Executive Director Agreement may be terminated by: 

(A) Mr Rockwood giving no less than 3 months’ written notice to Lemur 
without reason; or 

(B) Lemur giving no less than 6 months’ written notice to Mr Rockwood 
without reason; and 

(ii) (Termination by Lemur): if Lemur gives notice as contemplated in 
paragraph (i)(B) above, Lemur may: 
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(A) make a payment equal to the amount of remuneration payable in lieu 
of the notice period; or 

(B) direct Mr Rockwood to serve out all or part of the notice period and 
make a payment equal to the amount of remuneration payable in lieu 
of the balance of the notice period. 

9.8 Material contracts

To the best of the Lemur Directors’ knowledge and other than as set out elsewhere in 
this Target’s Statement, none of the material contracts to which Lemur is a party contain 
change in control provisions which may be triggered as a result of, or as a result of 
acceptances of, the Bushveld Offer and which may have a material adverse effect on 
the assets and liabilities, financial position and performance, profits and losses and 
prospects of Lemur. 

9.9 Taxation considerations for Lemur Shareholders  

The taxation consequences of Lemur Shareholders accepting the Bushveld Offer 
depend on a number of factors and will vary depending on your particular 
circumstances. Section 7 of the Bidder’s Statement sets out a general outline of the 
Australian capital gains tax consequences of the acceptance of the Bushveld Offer.  

The following comments do not apply to Lemur Shareholders who are not resident of 
Australia for taxation purposes, or who hold their Lemur Share through a company, 
superannuation fund, partnership or trust. Those Lemur Shareholders should seek their 
own specific professional advice as to the taxation implications applicable to their 
circumstances. 

The following comments do not apply to Lemur Option holders. It is recommended that 
Lemur Option holders obtain their own independent professional tax advice in respect of 
their specific circumstances. 

If you are an Australian resident for tax purposes, you may incur significant CGT 
liabilities on the disposal of your Lemur Shares unless CGT rollover relief is available. 
CGT rollover relief will only be available if Bushveld acquires 80% or more of all Lemur 
Shares following the Bushveld Offer. 

This means that if, as a result of the Bushveld Offer, Bushveld owns less than 80% of 
Lemur Share, Lemur Shareholders who make an Australian capital gain by accepting 
the Bushveld Offer will not be able to elect to obtain CGT rollover relief. 

If rollover relief is not available, Lemur Shareholders who have held their Lemur Shares 
for 12 months or more and who dispose of those Lemur Shares will be eligible for CGT 
discount (for individuals this means only 50% of the capital gain will be taxable). 

If rollover relief is not available, Lemur Shareholders who have held their Lemur Shares 
for less than 12 months and who dispose of those Lemur Shares will not be eligible for 
any CGT discount. Those Lemur Shareholders may therefore be taxed on any net 
capital gain at their top marginal rate of tax. 

CGT rollover relief is not available if you hold your Lemur Shares as trading stock or 
otherwise on revenue account. Therefore, Lemur Shareholders who hold their Lemur 
Shares as trading stock or otherwise on revenue account may be left with significant 
income tax liabilities from any disposal of Lemur Shares. We recommend that for those 
Lemur Shareholders that hold their Lemur Shares as trading stock or otherwise on 
revenue account obtain their own professional tax advice in respect of their specific 
circumstances. 
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A capital loss will be incurred by Lemur Shareholders if the Offer Consideration is below 
the cost a Lemur Shareholder incurred in acquiring its Lemur Shares.  Such capital 
losses will only be available to offset any current or future capital gains.  CGT rollover 
relief is not available if a capital loss is incurred. 

The taxation comments in this 9.9 of the Target’s Statement are general in nature only 
and it is recommended that Lemur Shareholders seek their own independent tax advice 
on the consequences of accepting the Bushveld Offer. 

Lemur Shareholders should consult their own tax adviser for tax advice tailored to their 
own particular circumstances. Lemur Shareholders should not solely rely on section 7 of 
the Bidder’s Statement and this section 9.9 of the Target’s Statement in relation to the 
taxation implications of accepting the Bushveld Offer. In particular, Lemur Shareholders 
who are subject to taxation outside Australia should obtain their own advice as to the 
tax consequences for them of the Bushveld Offer, which may be different to those 
applicable to Australian resident Lemur Shareholders. 

Neither Lemur, nor any of the Lemur Directors, nor its taxation or other advisers, accept 
any liability or responsibility in respect of any statement concerning the taxation 
consequence of accepting the Bushveld Offer in relation to particular Lemur 
Shareholders. 

9.10 Material litigation

As previously announced to ASX, Lemur is aware of a legal claim and resulting court 
judgment that declared null and void various historical sale agreements which ultimately 
resulted in Lemur being granted permit 4578. 

The Lemur Directors are disputing the validity of the court judgement. The defendant 
successfully sought a postponement at a hearing held on 17 May 2013 and 
subsequently filed submissions at a hearing on 19 June 2013. The next hearing, during 
which Lemur must file its submissions, will be set on 17 July 2013. 

The Lemur Directors have obtained legal advice from Madagascan counsel, John W 
Ffooks & Co., who have advised that in their view the judgment is not a threat to 
Lemur’s currently held tenure over permit 4578 on the basis that the claim is ill-founded, 
principally as it post-dates the effective transfer date of permit 4578 to Lemur, indicating 
that Lemur has acquired the permit in good faith. 

Other than as set out in this section 9.10, to the best of the Lemur’s Directors’ 
knowledge, Lemur is not involved in any ongoing or threatened litigation which is 
material in the context of Lemur. 

9.11 Directors’ conflicts of Interest

As outlined elsewhere in this Target’s Statement:  

(a) Fortune Mojapelo is a non-executive director of Lemur and the Chief Executive 
Officer of Bushveld; and 

(b) Anthony Viljoen is an executive director of Lemur and executive director of 
Bushveld.  

None of Mr Mojapelo and Mr Viljoen make a recommendation in relation to the 
Bushveld Offer due to their interest as Chief Executive Officer and executive director of 
Bushveld respectively. 

Marcello Cardaci is a partner of Gilbert + Tobin which has provided legal services to 
Lemur as outlined in section 9.7(a). 
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9.12 Independent Expert’s Report

As Mr Mojapelo and Mr Viljoen are directors of both Lemur and Bushveld, section 640 
of the Corporations Act requires this Target’s Statement to include a report by an expert 
that states whether, in the expert’s opinion, the Bushveld Offer is fair and reasonable 
and gives the reasons for forming that opinion.  

The Independent Expert is of the view that the Bushveld Offer is neither fair nor
reasonable. The Independent Expert’s Report is included in its entirety at Appendix 1 of 
this Target’s Statement. You are urged to read that report carefully. 

9.13 Consents

Each of the persons listed below has given and has not, before the lodgement of this 
Target’s Statement with ASIC, withdrawn their consent to the inclusion of the following 
information in this Target’s Statement in the form and context in which it is included and 
to all references in this Target’s Statement to that information in the form and context in 
which they appear: 

(a) each Director – to being named as a director and to the inclusion of statements 
made by him and to the references to those statements; 

(b) Gilbert + Tobin – to being named as legal adviser to Lemur; 

(c) John W Ffooks & Co. – to being named as Madagascan legal adviser to Lemur 
and to the inclusion of the statements in sections 8.1(e) and 9.10; 

(d) BDO Corporate Finance (WA) Pty Ltd – to being named as Independent Expert, 
to the inclusion of its Independent Expert’s Report in Appendix 1 of this Target’s 
Statement and to the references to the Independent Expert’s Report in this 
Target’s Statement; 

(e) Ernst & Young – to being named as tax adviser to Lemur in this Target’s 
Statement;  

(f) FTech International (Ltd) – to being named as Lemur’s independent coal fired 
power station consultants and to the inclusion of the statements in sections 6.4(a) 
and 6.7 of this Target’s Statement; and 

(g) Computershare Investor Services Pty Limited – to being named as Lemur’s share 
registry. 

Each person named above as having given its consent to the inclusion of a statement or 
report or to being named in this Target’s Statement: 

(a) does not make, or purport to make, any statement in this Target’s Statement or 
any statement on which a statement in this Target’s Statement is based other 
than, in the case of a person referred to above as having given their consent to 
the inclusion of a statement or report, a statement or report included in this 
Target’s Statement with the consent of that person; and 

(b) to the maximum extent permitted by law, expressly disclaims and takes no 
responsibility for any part of this Target’s Statement, other than a reference to its 
name and, in the case of a person referred to above as having given their 
consent to the inclusion of a statement or report, any statement or report which 
has been included in this Target’s Statement with the consent of that party. 

As permitted by ASIC Class Order 01/1543, this Target’s Statement contains 
statements which are made, or based on statements made, in documents lodged with 
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ASIC or the ASX (in compliance with the Listing Rules). Pursuant to this Class Order, 
the consent of persons to which such statements are attributed is not required for the 
inclusion of those statements in this Target’s Statement. 

As permitted by ASIC Class Order 03/635, this Target’s Statement may include or be 
accompanied by certain statements: 

 fairly representing a statement by an official person; or 

 from a public official document or published book, journal or comparable 
publication. 

Pursuant to this Class Order, the consent of persons to which such statements are 
attributed is not required for the inclusion of those statements in this Target’s Statement. 

Any Lemur Shareholder who would like to receive a copy of any of the documents (or 
parts of the documents) that contain the statements which have been included pursuant 
to Class Order 01/1543 may obtain a copy free of charge by contacting the Lemur 
Shareholder Information Line on 1300 308 902 (from within Australia) or +61 2 8022 
7902 (from outside Australia) between 9.00am and 5.00pm (WST), Monday to Friday or 
by writing to Lemur’s Company Secretary. 

Copies of all announcements by Lemur may also be obtained from its website at 
www.lemurresources.com. 

In addition, as permitted by ASIC Class Order 07/429, this Target’s Statement contains 
share price trading data sourced from Bloomberg without its consent. 

9.14 ASIC declarations and Listing Rule waivers

Lemur has not been granted any modifications or exemptions by ASIC from the 
Corporations Act in connection with the Bushveld Offer. Further, Lemur has not been 
granted any waivers from ASX in relation to the Bushveld Offer. 

9.15 Continuous disclosure

Lemur is a “disclosing entity” under the Corporations Act and is subject to regular 
reporting and disclosure obligations under the Corporations Act and the Listing Rules. 
These obligations require Lemur to notify the ASX of information about specified 
matters and events as they occur for the purpose of making that information available to 
the market. In particular, Lemur has an obligation (subject to limited exceptions) to notify 
the ASX immediately on becoming aware of any information which a reasonable person 
would expect to have a material effect on the price or value of Lemur Shares.  

Copies of the documents filed with the ASX may be obtained from the ASX website at 
www.asx.com.au or from the Lemur website at www.lemurresources.com. 

In addition, copies of the following documents may be inspected at Lemur’s offices at 
Suite 1, Ground Floor, 84 Havelock Street, West Perth, Western Australia, 6005 
(between 9.00am and 5.00pm on Business Days) or requested (and will be provided 
free of charge) by contacting Lemur: 

 Lemur’s 2012 Annual Report;  

 Lemur’s constitution; and 
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 any continuous disclosure document lodged by Lemur with the ASX between the 
release of its 2012 Annual Report on 8 April 2013 and the date of this Target’s 
Statement. 

Copies of documents lodged with ASIC in relation to Lemur may also be obtained from, 
or inspected at, an ASIC office. 

9.16 No other material information

This Target’s Statement is required to include all information that Lemur Shareholders 
and their professional advisers would reasonably require to make an informed 
assessment whether to accept the Bushveld Offer, but: 

 only to the extent to which it is reasonable for investors and their professional 
advisors to expect to find the information in this Target’s Statement; and 

 only if the information is known to any of the Lemur Directors. 

Each of the Independent Directors who authorised this Target’s Statement are of the 
opinion that the information that Lemur Shareholders and their professional advisers 
would reasonably require to make an informed assessment of whether to accept the 
Bushveld Offer is the information contained in: 

 the Bidder’s Statement (to the extent that the information is not inconsistent with 
or superseded by information in this Target’s Statement); 

 Lemur’s 2012 Annual Report; 

 Lemur’s releases to the ASX prior to the date of this Target’s Statement; and 

 this Target’s Statement. 

The Independent Directors of Lemur who authorised this Target’s Statement have 
assumed, for the purposes of preparing this Target’s Statement, that the information 
contained in the Bidder’s Statement is accurate (unless they have expressly indicated 
otherwise in this Target’s Statement). However, the Independent Directors do not take 
any responsibility for the contents of the Bidder’s Statement and are not to be taken as 
endorsing, in any way, any or all of the statements contained in it.  

In deciding what information should be included in this Target’s Statement, the 
Independent Directors of Lemur who authorised this Target’s Statement have had 
regard to: 

 the nature of the Lemur Shares (being fully paid ordinary shares); 

 the matters which Lemur Shareholders may reasonably be expected to know; 

 the fact that certain matters may reasonably be expected to be known to the 
professional advisors of Lemur Shareholders; and  

 the time available to Lemur to prepare this Target’s Statement.  
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10 Approval of Target’s Statement 
This Target’s Statement has been approved by a resolution of the Independent Directors. 
Each Lemur Director (other than Fortune Mojapelo and Anthony Viljoen, who did not vote on 
the resolution because they are not Independent Directors) has voted in favour of the 
resolution authorising this Target’s Statement.  

Dated:  

Signed for and on behalf of Lemur Resources Limited 

 
 
Mr Marcello Cardaci 
Interim Non-Executive Chairman 
Lemur Resources Limited 

23 July 2013
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11 Glossary and interpretation 
11.1 Glossary

The following terms have the meanings set out below unless the context requires 
otherwise: 

AIM means the market of that name operated by the London Stock Exchange plc. 

AIM Rules means the official listing rules of AIM, being the AIM Rules for Companies, 
as amended from time to time. 

Acceptance Form means the form of acceptance of the Bushveld Offer enclosed with 
the Bushveld Offer and the Bidder’s Statement or, as the context requires, any 
replacement or substitute acceptance form provided by, or on behalf of, Bushveld. 

Announcement Date means the date that the Bushveld Offer was announced on the 
ASX, being 13 May 2013. 

ASIC means the Australian Securities & Investments Commission. 

Associate has the meaning given to that term in section 12(2) of the Corporations Act. 

ASX means ASX Limited (ABN 98 008 624 691) or, as the context requires, the 
financial market known as the Australian Securities Exchange operated by it. 

ASX Settlement means ASX Settlement Pty Ltd ABN 49 008 504 532. 

ASX Settlement Operating Rules means the operating rules of the settlement facility 
provided by ASX Settlement. 

Bid Period has the meaning given to that term in the Corporations Act. 

Bidder’s Statement means the replacement bidder’s statement in relation to the 
Bushveld Offer, prepared by Bushveld and dated 1 July 2013 and which incorporates 
into the Original Bidder’s Statement all of the changes specified in the First 
Supplementary Bidder’s Statement. 

Board or Lemur Board means the board of directors of Lemur. 

bt means billion tonnes. 

Bushveld or the Bidder means Bushveld Minerals Limited (a company incorporated in 
Guernsey with Registration No. 54506). 

Bushveld Group has the meaning given to that term in the Bidder’s Statement. 

Bushveld Offer means the off-market takeover offer by Bushveld to acquire Lemur 
Shares under Chapter 6 of the Corporations Act on the terms set out in the Bidder’s 
Statement. 

Bushveld Share means a fully paid ordinary share in the capital of Bushveld. 

Business Day has the meaning given to that term in the Listing Rules. 

CGT means Australian capital gains tax. 
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CHESS means Clearing House Electronic Subregister System, which provides for 
electronic security transfer in Australia. 

CMM means Coal Mining Madagascar SARL, a company incorporated in accordance 
with the laws of the Republic of Madagascar under registration number 43301813. 

Conditions means the conditions of the Bushveld Offer as detailed in section 10 of 
Annexure A of the Bidder’s Statement. 

Corporations Act means the Corporations Act 2001 (Cth) and any regulations made 
under that Act. 

Directors means Lemur Directors. 

Employee Incentive Option Plan means the employee incentive option plan of Lemur. 

EST means Australian eastern standard time. 

First Supplementary Bidder’s Statement means the supplementary bidder’s 
statement lodged by Bushveld with ASIC on 1 July 2013. 

Foreign Shareholder means any Lemur Shareholder whose address, as entered in the 
register of members of Lemur, is in a jurisdiction other than Australia (and its external 
Territories) and New Zealand, unless Bushveld otherwise determines after being 
satisfied that it is not unlawful, not unduly onerous and not unduly practicable to make 
the Bushveld Offer to such a Lemur Shareholder in the relevant jurisdiction and to issue 
Bushveld Shares to such a Lemur Shareholder on acceptance of the Bushveld Offer, 
and that it is not unlawful for such a Lemur Shareholder to accept the Bushveld Offer in 
such circumstances in the relevant jurisdiction. 

Ftech means Ftech International (Ltd). 

GTIS means gross tonnes in situ. 

Independent Directors means Mr Marcello Cardaci and Mr Ryan Rockwood, each of 
whom wishes to make, and considers himself justified to make, a recommendation to 
Lemur Shareholders in respect of the Bushveld Offer.  

Independent Expert means BDO Corporate Finance (WA) Pty Ltd. 

Independent Expert’s Report means the report of the Independent Expert dated 4 July 
2013 and as set out in Appendix 1 of this Target’s Statement. 

Indicated Resource or Indicated Mineral Resource has the meaning given to 
Indicated Mineral Resource in the JORC Code. 

Inferred Resource or Inferred Mineral Resource has the meaning given to Inferred 
Mineral Resource in the JORC Code. 

JORC Code means the 2004 Edition of the “Australasian Code for Reporting of 
Exploration Results, Mineral Resources and Ore Reserves”, which is available at 
www.jorc.org. 

Lemur or the Company means Lemur Resources Limited (ACN 147 241 361). 

Lemur Director or Director means a director of Lemur. 

Lemur Group means Lemur and its Subsidiaries. 
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Lemur Options means options to subscribe for Lemur Shares granted by Lemur.  

Lemur Optionholders means a person who is registered as the holder of Lemur 
Options in the Lemur Register.

Lemur Register means the register of Lemur Shareholders maintained by Lemur in 
accordance with the Corporations Act. 

Lemur Share means a fully paid ordinary share in the capital of Lemur. 

Lemur Shareholder means a person who is registered as the holder of Lemur Shares 
in the Lemur Register. 

Listing Rules means the listing rules of ASX as amended or varied from time to time. 

London Stock Exchange or LSE means the London Stock Exchange plc. 

MJ means megajoules. 

Mt means million tonnes. 

mtpa means million tonnes per annum.

Notice of Status of Conditions means Bushveld’s notice disclosing the status of the 
Conditions which is required to be given under section 630(3) of the Corporations Act. 

Offer Period has the same meaning as given to that term in the Bidder’s Statement. 

Offer Consideration means three (3) Bushveld Shares for every five (5) Lemur Shares 
held. 

Original Bidder’s Statement means the bidder’s statement lodged by Bushveld with 
the ASIC on 15 May 2013. 

Public Authority has the same meaning given to that term in the Bidder’s Statement. 

Record Date means the date set by Bushveld under section 633(2) of the Corporation 
Act, being 7.00pm (EST) on 16 May 2013. 

Relevant Interest has the same meaning as given to it in sections 608 and 609 of the 
Corporations Act.  

Rights means all accreditations, benefits and rights attaching to or arising from Lemur 
Shares directly or indirectly at or after the Announcement Date (including, but not limited 
to, all dividends and all rights to receive dividends and to receive or subscribe for 
shares, stock units, notes or options declared, paid or issued by Lemur).  

Sale Nominee means has the meaning given to it in section 8 of Annexure A to the 
Bidder’s Statement. 

Subsidiary means a subsidiary within the meaning given to that term in section 9 of the 
Corporations Act. 

Takeovers Panel means the Takeovers Panel established under section 171 of the 
Australian Securities and Investments Commission Act 1989 (Cth). 

Target’s Statement means this document. 
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Unmarketable Parcel means a number of Bushveld Shares which is less than a 
marketable parcel under the market rules of the ASX (currently a parcel of less than 
$500), calculated based on the highest closing price for Bushveld Shares published 
during the Bid Period (or, in relation to Bushveld Shares issued in respect of accepting 
Lemur Shareholders during the Bid Period, based on the highest closing price for 
Bushveld Shares published between the start of the Bid Period until the last trading day 
before Bushveld issues those Bushveld Shares). 

Unmarketable Parcel Shareholder means a Lemur Shareholder in respect of whom 
the total number of Bushveld Shares to which that Lemur Shareholder would be entitled 
to receive as consideration under the Bushveld Offer is an Unmarketable Parcel. 

VWAP or volume weighted average price means the volume weighted average price 
of Lemur Shares sold on ASX over the relevant period. 

VMI means VM Investment Company (Proprietary) Limited, a company incorporated 
and registered in South Africa with registration number 2007/009061/07. 

WST means Australian western standard time. 

11.2 Interpretation

(a) Annexures to the Target’s Statement form part of this Target’s Statement. 

(b) Words and phrases to which a meaning is given by the Corporations Act, the 
Listing Rules or the ASX Settlement Operating Rules have that meaning in this 
Target’s Statement unless that meaning is inconsistent with the context in which 
the word or phrase is used. 

(c) Headings are for convenience only and do not affect the interpretation of this 
Target’s Statement. 

(d) The singular includes the plural and vice versa and words importing any gender 
include the other gender, and references to persons include corporations. 

(e) References to sections are to sections of this Target’s Statement, unless stated 
otherwise. 

(f) References to paragraphs are references to paragraphs within the section of this 
Target’s Statement in which the reference to the paragraph is made. 

(g) References to time are references to the time in Perth, Australia on the relevant 
date, unless stated otherwise. 

(h) References to “dollars”, “$” or “cents” are to Australian currency. 
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12 Corporate directory
Lemur Resources Limited

Registered Office 

Suite 1, Ground Floor 
83 Havelock Street 
WEST PERTH  WA  6005 
 
Phone:  +61 8 9486 4768 
Fax:  +61 8 9322 5230 
 

Website:  www.lemurresources.com 

Legal adviser 

Gilbert + Tobin 
1202 Hay Street  
WEST PERTH  WA  6005 

Phone:  +61 8 9413 8400 
Fax:  +61 8 9413 8444 
 
Independent Expert

BDO Corporate Finance (WA) Pty Ltd 
38 Station St  
SUBIACO  WA  6008 
 
Phone:  +61 8 6382 4600 
Fax:  +61 8 6382 4601 
 
Tax adviser

Ernst & Young 
11 Mounts Bay Road  
PERTH  WA  6000 
 
Phone:  +61 8 9429 2222 
Fax:   +61 8 9429 2436  
 
Share registry

Computershare Investor Services Pty Limited 
Level 2 
45 St Georges Terrace 
PERTH  WA  6000 
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Appendix 1 - Independent Expert’s Report
 



LEMUR RESOURCES LIMITED
Independent Expert’s Report

BDO has concluded that the Offer is
neither fair nor reasonable to
Shareholders

4 July 2013



BDO CORPORATE FINANCE (WA) PTY LTD

Financial Services Guide

4 July 2013

BDO Corporate Finance (WA) Pty Ltd ABN 27 124 031 045 (“we” or “us” or “ours” as appropriate) has
been engaged by Lemur Resources Limited (“Lemur” or “the Company”) to provide an independent
expert’s report on the off-market takeover offer from Bushveld Minerals Limited (“Bushveld”) for all
of the ordinary shares in Lemur that it does not already own.  You will be provided with a copy of our
report as a retail client because you are a shareholder of Lemur.

Financial Services Guide
In  the  above  circumstances  we  are  required  to  issue  to  you,  as  a  retail  client,  a  Financial  Services
Guide (“FSG”).   This  FSG  is  designed  to  help  retail  clients  make  a  decision  as  to  their  use  of  the
general  financial  product  advice  and  to  ensure  that  we  comply  with  our  obligations  as  financial
services licensees.

This FSG includes information about:

Who we are and how we can be contacted;
The services we are authorised to provide under our Australian Financial Services Licence, Licence
No. 316158;
Remuneration that we and/or our staff and any associates receive in connection with the general
financial product advice;
Any relevant associations or relationships we have; and
Our internal and external complaints handling procedures and how you may access them.

Information about us
BDO  Corporate  Finance  (WA)  Pty  Ltd  is  a  member  firm  of  the  BDO  network  in  Australia,  a  national
association of separate entities (each of which has appointed BDO (Australia) Limited ACN 050 110 275
to represent it in BDO International).  The financial product advice in our report is provided by BDO
Corporate Finance (WA) Pty Ltd and not by BDO or its related entities. BDO and its related entities
provide services primarily in the areas of audit, tax, consulting and financial advisory services.

We do not have any formal associations or relationships with any entities that are issuers of financial
products.   However,  you should  note  that  we and BDO (and its  related entities)  might  from time to
time provide professional services to financial product issuers in the ordinary course of business.

Financial services we are licensed to provide
We hold an Australian Financial Services Licence that authorises us to provide general financial
product advice for securities to retail and wholesale clients.

When  we  provide  the  authorised  financial  services  we  are  engaged  to  provide  expert  reports  in
connection with the financial product of another person. Our reports indicate who has engaged us and
the nature of the report we have been engaged to provide.  When we provide the authorised services
we are not acting for you.

General Financial Product Advice
We only  provide general  financial  product  advice,  not  personal  financial  product  advice.  Our  report
does not take into account your personal objectives, financial situation or needs. You should consider
the  appropriateness  of  this  general  advice  having  regard  to  your  own  objectives,  financial  situation
and needs before you act on the advice.
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Fees, commissions and other benefits that we may receive
We charge fees for providing reports, including this report. These fees are negotiated and agreed with
the  person  who  engages  us  to  provide  the  report.  Fees  are  agreed  on  an  hourly  basis  or  as  a  fixed
amount  depending  on the terms of  the agreement.  The fee payable  to  BDO Corporate  Finance (WA)
Pty Ltd for this engagement is approximately $28,000.

Except  for  the  fees  referred  to  above,  neither  BDO,  nor  any  of  its  directors,  employees  or  related
entities, receive any pecuniary benefit or other benefit, directly or indirectly, for or in connection
with the provision of the report.

Other Assignments
In June 2011 we were engaged to prepare an investigating accountant’s report for Lemur for inclusion
in a Prospectus. Our fees for this engagement amounted to $12,000.

Remuneration or other benefits received by our employees
All our employees receive a salary. Our employees are eligible for bonuses based on overall
productivity but not directly in connection with any engagement for the provision of a report. We have
received a fee from Lemur for our professional services in providing this report. That fee is not linked
in any way with our opinion as expressed in this report.

Referrals
We do not pay commissions or provide any other benefits to any person for referring customers to us in
connection with the reports that we are licensed to provide.

Complaints resolution
Internal complaints resolution process
As  the  holder  of  an  Australian  Financial  Services  Licence,  we  are  required  to  have  a  system  for
handling complaints from persons to whom we provide financial product advice.  All complaints must
be in writing addressed to The Complaints Officer, BDO Corporate Finance (WA) Pty Ltd, PO Box 700
West Perth WA 6872.

When  we  receive  a  written  complaint  we  will  record  the  complaint,  acknowledge  receipt  of  the
complaint within 15 days and investigate the issues raised.  As soon as practical, and not more than 45
days after  receiving  the  written  complaint,  we  will  advise  the  complainant  in  writing  of  our
determination.

Referral to External Dispute Resolution Scheme
A  complainant  not  satisfied  with  the  outcome  of  the  above  process,  or  our  determination,  has  the
right  to  refer  the  matter  to  the  Financial  Ombudsman  Service  (“FOS”).  FOS is an independent
organisation that has been established to provide free advice and assistance to consumers to help in
resolving  complaints  relating  to  the financial  service  industry.   FOS will  be  able  to  advise  you as  to
whether or not they can be of assistance in this matter.

Our  FOS  Membership  Number  is  12561.  Further  details  about  FOS  are  available  at  the  FOS  website
www.fos.org.au or by contacting them directly via the details set out below.

Financial Ombudsman Service
GPO Box 3
Melbourne VIC 3001
Toll free: 1300 78 08 08
Facsimile: (03) 9613 6399
Email: info@fos.org.au

Contact details
You may contact us using the details set out on page 1 of the accompanying report.
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4 July 2013

The Directors
Lemur Resources Limited
Ground Floor
83 Havelock Street
West Perth WA 6005

Dear Sirs

INDEPENDENT EXPERT’S REPORT

1. Introduction
On 13 May 2013, Lemur Resources Limited (“Lemur” or “the Company”) received notification of an off-
market takeover offer from Bushveld Minerals Limited (“Bushveld”) to acquire all of the ordinary shares
in Lemur that it  does not already own (“the Offer”). Under the Offer, Lemur Shareholders will receive
three Bushveld shares as consideration for every five ordinary shares held in Lemur.

Bushveld is incorporated in Guernsey and is a mineral development company focused on exploring and
developing  mineral  projects  in  South  Africa.  It  was  admitted  to  the  AIM  Market  of  the  London  Stock
Exchange (“AIM”) in March 2012. Bushveld currently holds a relevant interest in 5,150,000 Lemur shares,
representing approximately 2.7% of Lemur’s current fully paid ordinary share capital.

Two directors of Bushveld, Mr Fortune Mojapelo and Mr Anthony Viljoen, are also members of the Lemur
Board and are therefore not considered independent directors of Lemur for the purpose of the Offer.

2. Summary and Opinion

2.1 Purpose of the report

The independent  directors  of  Lemur  have  requested  that  BDO Corporate  Finance  (WA)  Pty  Ltd  (“BDO”)
prepare an independent expert’s report (“our Report”)  to  express  an  opinion  as  to  whether  or  not  the
Offer is fair and reasonable to the non associated shareholders of Lemur (“Shareholders”).

Our Report is prepared pursuant to section 640 of the Corporations Act (“the Act”) and is to be included
in Lemur’s Target’s Statement in order to assist the Shareholders in their decision whether to accept the
Offer.

2.2 Approach

Our Report has been prepared having regard to Australian Securities and Investments Commission
(“ASIC”), Regulatory Guide 111 (“RG 111”), ‘Content of Expert’s Reports’ and Regulatory Guide 112 (“RG
112”) ‘Independence of Experts’.
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In arriving at our opinion, we have assessed the terms of the Offer as outlined in the body of this report.
We have considered:

How the value of five Lemur shares prior to the Offer compares to the value of the consideration to
be received of three Bushveld shares;

The likelihood of a superior alternative offer being available to Lemur;

Whether a premium for control  is  being offered by Bushveld in relation to the acquisition of Lemur
shares and whether this is appropriate;

Other factors which we consider to be relevant to the Shareholders in their assessment of the Offer;
and

The position of Shareholders should the Offer not proceed.

2.3 Opinion

We have considered the terms of the Offer as outlined in the body of this report and have concluded that,
in the absence of any other relevant information, the Offer is neither fair nor reasonable to
Shareholders.

2.4 Fairness

In section 13 we determined that the Offer consideration compares to the value of five Lemur shares, as
detailed hereunder:

Ref
Low

$

Preferred

$

High

$

Value of five Lemur shares prior to the Offer 10 0.700 0.760 0.875

Value of three Bushveld shares (Offer consideration) 12 0.534 0.615 0.687

The above valuation ranges are graphically presented below:

The above pricing indicates that the value of five Lemur shares prior to the Offer is greater than the value
of the Offer consideration of three Bushveld shares.  Therefore, in the absence of any other relevant
information, we consider that the Offer is not fair for Shareholders.

In valuing a Bushveld share we have relied on the QMP methodology and the resource multiple valuation
method.  With  reliance  on  both  these  methodologies  we  have  determined  that  the  Offer  is  not  fair  for
Shareholders. It is reasonable to believe that any higher value that may be determined by a direct

0.00 0.20 0.40 0.60 0.80 1.00

Assessed value of consideration

Assessed value of 5 Lemur shares
on a control basis

Valuation ($)

Valuation Summary
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valuation of Bushveld’s projects by an independent specialist is unlikely to be reflected in Bushveld’s
share price due to the very low liquidity and irregularity of trading in its shares.

Approximately 93.91% of Bushveld’s issued capital as at the date of this report is held by four
shareholders. This has significantly affected the liquidity of Bushveld shares being traded on AIM with only
4.24% of the current issued capital being traded over a 12 month period up until the announcement of the
Offer. If the Offer is accepted (assuming it also becomes unconditional) and Bushveld acquires 100% of the
issued capital of Lemur then Lemur Shareholders will hold a maximum of 28.36% of the merged entity. The
ability of Lemur Shareholders, who will receive Bushveld shares as consideration, to realise the value of
their Bushveld shares will be significantly affected by the limited liquidity of Bushveld shares on AIM and
the tightly held nature of Bushveld.

2.5 Reasonableness

We have considered the analysis in section 14 of this Report, in terms of both:

advantages and disadvantages of the Offer; and

other considerations, including the position of Shareholders if the Offer does not proceed and the
consequences of not accepting the Offer.

In our opinion, the position of Shareholders if the Offer is rejected is more advantageous than the position
if the Offer is accepted.  Accordingly, in the absence of any other relevant information, we believe that
the Offer is not reasonable for Shareholders.

The respective advantages and disadvantages considered are summarised below:

ADVANTAGES AND DISADVANTAGES

Section Advantages Section Disadvantages

14.1.1 Major shareholders of Lemur intend accepting

the Offer

14.2.1 Dilution of existing Shareholders’ interests

14.1.2 Diversification and exposure to additional

assets

14.2.2 Relative cash positions of Lemur and Bushveld

14.1.3 No brokerage costs 14.2.3 Lemur will have to share benefits of its assets

with Bushveld

14.2.4 Intentions regarding current expenditure

programs for Imaloto Coal Project

14.2.5 Liquidity of Bushveld shares traded on AIM

14.2.6 Potential taxation consequences

14.2.7 Change in jurisdiction
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Other key matters we have considered include:

Section Description

14.3.1 Likelihood of alternative offers

14.3.2 Practical level of control

14.3.3 Post-announcement effect on the share prices of Lemur and Bushveld

14.3.4 Shares trading on AIM in comparison to ASX

14.3.5 Foreign exchange implications

14.3.6 Tax implications

3. Scope of the Report

3.1 Purpose of the Report

Bushveld has prepared a Bidder’s Statement in accordance with section 636 of the Corporations Act 2001
Cth (“the Act”).  Under section 633 item 10 of the Act, Lemur is required to prepare a Target’s Statement
in response to the Bidder’s Statement.

Section 640 of the Act requires the Target’s Statement to include an independent expert’s report to
shareholders if:

The bidder’s voting power in the target is 30% or more; or

The bidder and the target have a common director or directors.

Lemur and Bushveld have two common directors, Mr Fortune Mojapelo and Mr Anthony Viljoen.
Therefore, an independent expert’s report is required for inclusion in the Target’s Statement and the
independent Directors of Lemur have engaged BDO to satisfy this requirement.

3.2 Regulatory guidance

Neither the Australian Securities Exchange (“ASX”) Listing Rules nor the Act defines the meaning of “fair
and  reasonable”.  In  determining  whether  the  Offer  is  fair  and  reasonable,  we  have  had  regard  to  the
views expressed by ASIC in RG 111.  This regulatory guide provides guidance as to what matters an
independent expert should consider to assist security holders to make informed decisions about
transactions.

This regulatory guide suggests that where the transaction is a control transaction, the expert should focus
on the substance of the control transaction rather than the legal mechanism to affect it.  RG 111 suggests
that  where  a  transaction  is  a  control  transaction,  it  should  be  analysed  on  a  basis  consistent  with  a
takeover bid.
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In our opinion, the Offer is a control transaction as defined by RG 111 and we have therefore assessed the
Offer  as  a  control  transaction  to  consider  whether,  in  our  opinion,  it  is  fair  and  reasonable  to
Shareholders.

3.3 Adopted basis of evaluation

RG 111 states that a transaction is fair if the value of the offer price or consideration is greater than the
value of the securities subject of the offer. This comparison should be made assuming a knowledgeable
and willing, but not anxious, buyer and a knowledgeable and willing, but not anxious, seller acting at
arm’s length. When considering the value of the securities subject of the offer in a control transaction the
expert  should  consider  this  value  inclusive  of  a  control  premium.  Further  to  this,  RG 111  states  that  a
transaction  is  reasonable  if  it  is  fair.   It  might  also  be  reasonable  if  despite  being  ‘not  fair’  the  expert
believes that there are sufficient reasons for security holders to accept the offer in the absence of any
higher bid.

Having regard to the above, BDO has completed this comparison in two parts:

A  comparison  between  the  value  of  five  Lemur  shares  prior  to  the  Offer  and  the  value  of  the
consideration to be received of three Bushveld shares (fairness – see section 13 “Is the Offer Fair?”);
and

An investigation into other significant factors to which Shareholders might give consideration, prior to
accepting the Offer, after reference to the value derived above (reasonableness – see section 14 “Is
the Offer Reasonable?”).

This assignment is a Valuation Engagement as defined by Accounting Professional & Ethical Standards
Board professional standard APES 225 ‘Valuation Services’ (“APES 225”).

A Valuation Engagement is defined by APES 225 as follows:

“an Engagement or Assignment to perform a Valuation and provide a Valuation Report where the Valuer
is free to employ the Valuation Approaches, Valuation Methods, and Valuation Procedures that a
reasonable and informed third party would perform taking into consideration all the specific facts and
circumstances of the Engagement or Assignment available to the Valuer at that time.”

This Valuation Engagement has been undertaken in accordance with the requirements set out in APES 225.

4. Outline of the Offer
On 13 May 2013, Lemur received notification of an off-market takeover offer from Bushveld to acquire all
of the ordinary shares in Lemur that it does not already own. Under the Offer, Lemur Shareholders will
receive three Bushveld shares as consideration for every five ordinary shares held in Lemur.

Two directors of Bushveld, Mr Fortune Mojapelo and Mr Anthony Viljoen, are also members of the Lemur
Board.

As at the date of this Report Bushveld holds a relevant interest in 5,150,000 Lemur shares, representing
approximately 2.7% of Lemur’s current fully paid ordinary share capital. The following table summarises
the number of shares the respective companies have on issue, the number of shares that Bushveld would
need to issue to Shareholders and the number of shares on issue upon acceptance of the Offer and the
Offer becoming unconditional.
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As shown above, if the Offer is accepted and becomes unconditional and Bushveld acquires 100% of
Lemur’s issued capital, then the maximum interest Shareholders will collectively hold is approximately
28.36% of the merged entity’s issued capital. As outlined in the Replacement Bidder’s Statement, the
Offer is not subject to a minimum acceptance condition; therefore if Bushveld acquires less than 100% of
Lemur’s shares, this interest will change accordingly.

In addition to the shares on issue in the merged entity outlined in the above table, Bushveld announced on
3 June 2013 that it had received shareholder approval for the authority to issue up to 150 million shares.
These shares are not included in the above capital structure. At the same meeting, Bushveld also received
approval for the issue of up to 125 million Bushveld shares in order to enable the issue of the Offer
consideration were 100% of Lemur shareholders to accept the Offer and the Offer becomes unconditional.

The Offer will be extended to any Lemur shares that are issued during the Offer period as a result of the
exercise of Lemur options on issue before the Offer closes. At the date of this report, Lemur has 13.5
million options on issue (“Lemur Options”). The table above does not take into account the additional
Bushveld shares that would be issued on the exercise of the Lemur Options. We note that all Lemur
Options are currently out-of-the-money however, if all Lemur Options were exercised during the Offer
period then an additional 8.1 million Bushveld shares would be issued, which could increase the maximum
interest held by Lemur shareholders to 29.79%.

Ineligible foreign shareholders and unmarketable parcel shareholders of Lemur (as defined in the
Replacement Bidder’s Statement) who accept the Offer will not receive shares in Bushveld. These
shareholders will be paid the net cash sale proceeds of the Bushveld shares which they would otherwise
have received. The table above assumes that all Lemur shareholders are able to accept the Offer.

Conditions Precedent

The Offer is subject to the fulfilment of certain conditions including, but not limited to:

Bushveld receiving all regulatory and shareholder approvals or consents;

Summary of Merged Entity Number

Number of shares Lemur has on issue 192,500,001

Number of Lemur shares on issue in which Bushveld has a relevant interest 5,150,000

Total Lemur shares on issue subject to the Offer (excluding Lemur shares in which Bushveld

has a relevant interest) 187,350,001

Exchange ratio, 3 Bushveld share for every 5 Lemur shares 0.60

Maximum number of Bushveld shares to be issued under the Offer 112,410,001

Bushveld after the Offer

Number of shares Bushveld has on issue* 283,969,110

Maximum number of shares to be issued to Lemur shareholders under the Offer 112,410,001

Maximum number of Bushveld shares on issue on completion of the Offer 396,379,111

Interest held by Lemur shareholders 28.36%

Interest held by existing Bushveld shareholders 71.64%

100.00%

*Number of share on issue for Bushveld obtained from Replacement Bidder's Statement dated 1 July 2013
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No material acquisitions, disposals, or new commitments by Lemur greater than $3.5 million;

No material or adverse effect occurring in relation to Lemur;

No prescribed occurrences occurring;

No third party rights under Lemur’s agreements or instruments; and

No restraining orders.

As outlined in the Replacement Bidder’s Statement there is no minimum acceptance condition to the
Offer.

Full disclosure of the conditions precedent to the Offer is included in the Replacement Bidder’s
Statement.

Bushveld intentions if the Offer is accepted

The intentions of Bushveld, in regard to Lemur, have been disclosed in the Replacement Bidder’s
Statement and have been set out below under three scenarios:

1. Intentions upon Bushveld acquiring 90% or more of Lemur’s issued capital (enabling compulsory
acquisition);

2. Intentions upon Bushveld acquiring more than 50%, but less than 90%, of Lemur’s issued capital;
and

3. Intentions upon Bushveld acquiring less than 50% of Lemur’s issued capital.

If, as a result of the Offer, Bushveld becomes entitled to compulsorily acquire any outstanding Lemur
shares it intends to proceed with compulsory acquisition and to procure that Lemur be removed from the
ASX and proceed with the following changes:

- Undertake a detailed strategic review of Lemur’s activities, assets and liabilities to evaluate their
prospects, strategic relevance, funding requirements and financial performance. This may lead to
modification of some of Lemur’s existing projects and activities;

- Project expenditure for the Imaloto Coal Project is likely to be materially reduced from current
levels however, Bushveld is unable to quantify the expenditure reduction until the strategic
review has been completed. It will continue to work towards having an Independent Power
Processing (“IPP”) concession awarded by the Madagascan Government and will then assess
options for funding and development; and

- Appoint a new management team and Board of Directors which is likely to include some of the
current members of the Lemur Board. Bushveld also intends to centralise some of the
administration functions as well as the corporate office which will be located in Johannesburg,
South Africa.

If, following the close of the Offer, Lemur becomes a controlled entity, but not a wholly owned subsidiary
of Bushveld; the following changes are intended by Bushveld:

- Bushveld intends to implement the intentions described above to the extent that it is
economically feasible and subject to any applicable laws and regulations;

- In its capacity as a major shareholder in Lemur, Bushveld intends to become actively involved in
determining Lemur’s capital management policies and controlling the strategic direction of the
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business of Lemur. If Bushveld receives acceptances under the Offer that bring its shareholding to
more than 75% of Lemur, it will be in a position to pass special resolutions; and

- Seek to replace some or all the members of the Lemur Board and maintain Lemur’s listing on the
ASX.

If Bushveld acquires less than 50.1% of the Lemur shares, its interest in Lemur will become an investment
of Bushveld which will be reviewed by Bushveld in accordance with its usual investment policies.

5. Profile of Lemur Resources Limited

5.1 History

Lemur Resources Limited is an exploration company focussed on developing coal assets in Madagascar. The
Company was incorporated in Australia in November 2010 and obtained admission onto the ASX on 24
August 2011. Lemur’s head office is based in Perth and the Company’s board of Directors comprise of the
following members:

Marcello Cardaci -  Interim Non Executive Chairman

Ryan Rockwood -  Interim Executive Director

Anthony Viljoen - Interim Executive Director

Fortune Mojapelo - Non Executive Director.

The Company has the following coal projects all based in Madagascar:

Imaloto Coal Project and Extension (Lemur 99% interest)

The Imaloto Coal Project is Lemur’s key project and was acquired in April 2011 through its acquisition of
Coal of Madagascar Limited. This project is situated in the Imaloto Coal Basin, the northern-most coal
field in the greater Sakoa Basin of south west Madagascar. This project comprises four exploration permits
and one mining permit. The permits include a number of concession blocks and cover a license area of
approximately 81.5km2.

As announced on 28 March 2013, the Company released a revised JORC compliant coal resource for the
project and during the quarter ended 31 March 2013, the Company finalised the key terms of a Heads of
Agreement that is to be executed between Lemur and Jiro sy Rano Malagasy, the Madagascan
Government’s state owned electricity company responsible for the production, transport and distribution
of electricity in Madagascar. This document will provide a road map outlining the steps Lemur must
complete in order for the IPP concession to be issued.

Sakaraha Coal Project (Lemur 99% interest)

The Sakaraha Coal Project is located 90km north west of the Imaloto Coal Project. This project comprises
one 62.5km2 permit which is an exploration license consisting of 10 concession blocks.  The majority of the
Company’s focus has been the exploration of the Imaloto Coal Project and as such limited exploration
activity on this project has occurred recently.

Ianapera Coal Project (Lemur 99% interest)

The Ianapera Coal Project is located 17km south west of the Imaloto Coal Project. This project comprises
one 25km2 permit which is an exploration license consisting of 4 concession blocks. The Company drilled a
single borehole during 2012 with no coal being encountered. Further drilling was abandoned.
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We note that Lemur’s coal assets are currently only  accessible by basic road infrastructure and port
facilities, Lemur is part of a Government sponsored consortium which has a goal to design and build new
regional port facilities as well as road and rail infrastructure.

5.2 Historical Balance Sheet

Source: Unaudited management accounts as at 30 April 2013 provided by Lemur management and audited financial statement for
the years ended 31 December 2012 and 31 December 2011

Unaudited as at Audited as at Audited as at

30-Apr-13 31-Dec-12 31-Dec-11

$ $ $

CURRENT ASSETS

Cash and cash equivalents        17,060,792        18,072,759        21,614,007

Trade and other receivables               8,880              19,260              12,363

Other current assets            169,386            150,296            159,865

TOTAL CURRENT ASSETS        17,239,058        18,242,315        21,786,235

NON-CURRENT ASSETS

Plant and equipment            376,373            507,576            880,094

Deferred exploration and evaluation expenditure        11,147,514        10,529,887          6,805,234

Loans receivable                   -                     -            103,723

TOTAL NON-CURRENT ASSETS        11,523,887        11,037,463          7,789,051

TOTAL ASSETS        28,762,945        29,279,778        29,575,286

CURRENT LIABILITIES

Trade and other payables            545,766            760,397            390,953

Provisions              20,369              15,596              13,384

TOTAL CURRENT LIABILITIES            566,135            775,993            404,337

TOTAL LIABILITIES            566,135            775,993            404,337

NET ASSETS 28,196,810 28,503,785 29,170,949

EQUITY

Contributed equity 29,502,731 29,502,731 29,502,731

Reserves 3,151 3,151 -

Accumulated losses (1,309,073) (1,002,098) (331,783)

Equity attributable to owners of parent 28,196,809 28,503,784 29,170,948

Non-controlling interest 1 1 1

TOTAL EQUITY 28,196,810 28,503,785 29,170,949

Consolidated Statement of Financial Position
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5.3 Historical Statement of Comprehensive Income

*Date of incorporation was 8 November 2010

Source: Audited financial statement for the years ended 31 December 2012 and 31 December 2011

We have not undertaken a review of Lemur’s unaudited management accounts for the period ended 30
April 2013 in accordance with Australian Auditing and Assurance Standard 2405 “Review of Historical
Financial Information” and do not express an opinion on this financial information. However nothing has
come to our attention as a result of our procedures that would suggest the financial information within
the management accounts has not been prepared on a reasonable basis.

Lemur’s cash balance of $21.61 million as at 31 December 2011 was a result of the Initial Public Offering
(“IPO”) undertaken during July 2011 in which the Company raised approximately $25 million before costs
through the issue of 125 million ordinary fully paid shares. The Company’s cash balance has decreased to
$17.06 million as at 30 April 2013 mainly as a result of exploration activities undertaken on its Imaloto
Coal Project.

Other current assets of $0.17 million as at 30 April 2013 consists mainly of accrued interest earned on the
Company’s 90 day term deposits. The balance also consists of minor prepayments and deposits.

The majority of the plant and equipment balance of $0.38 million as at 30 April 2013 relates to drilling
equipment as well as some office furniture.

Audited for the

Audited from date of

incorporation* to

year ended 31-Dec-12 31-Dec-11

$ $

Revenue

Interest revenue 1,019,709 565,173

Debt forgiveness 89,135 -

Unrealised foreign exchange gain 23,855 -

1,132,699 565,173

Expenses:

Directors' and employee benefits expense 790,072 379,425

Business development expenses 260,548 104,550

Occupancy expenses 112,592 30,894

Professional services expenses 227,652 156,327

Public and investor relations expense 113,362 30,392

Loss on foreign exchange forward contract - 122,605

Project evaluation 48,795 -

Doubtful debts written off 95,609 -

Other expenses 154,384 72,763

Loss before income tax (670,315) (331,783)

Income tax expense - -

Total comprehensive loss for the year (670,315) (331,783)

Consolidated Statement of Comprehensive Income
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Deferred exploration and evaluation expenditure has increased from $6.81 million to $11.15 million
between 31 December 2011 and 30 April 2013. This increase corresponds with a decrease in cash levels
over the same period. The majority of this expenditure has been incurred on the Imaloto Coal Project
which has had numerous drilling programmes undertaken over the period culminating in the
announcement during March 2013 of an upgrade to its JORC compliant resource statement.

Contributed equity has remained at $29.50 million between 31 December 2011 and 30 April 2013. The
majority of this balance is made up of those shares issued under the IPO though Lemur also issued 50
million shares to acquire Coal of Madagascar Limited and 7.5 million shares to acquire Pan African Drilling
Limited in August 2011.

For the years ended 31 December 2012 and 31 December 2011 the Company made losses of $0.67 million
and $0.33 million respectively. The result for 31 December 2011 incorporates the period from the date of
incorporation, 8 November 2010, through to 31 December 2011.

5.4 Capital Structure

The share structure of Lemur as at the date of this Report is outlined below:

Source: Management of Lemur

The range of shares held in Lemur as at the date of this Report is as follows:

Source: Management of Lemur

Number

Total ordinary shares on issue* 192,500,001

Top 20 shareholders 131,637,399

Top 20 shareholders - % of shares on issue 68.38%

*53,500,000 of these shares are to be held in escrow until 24 August 2013

Range of Shares Held

1 - 1,000 3 143 0.00%

1,001 - 5,000 10 31,920 0.02%

5,001 - 10,000 52 507,480 0.26%

10,001 - 100,000 168 8,670,444 4.50%

100,001 - and over 147 183,290,014 95.22%

TOTAL 380 192,500,001 100.00%

Percentage of Issued

Shares (%)

Number of Ordinary

Shareholders

Number of Ordinary

Shares
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The ordinary shares held by the most significant shareholders as at the date of this Report are detailed
below:

Source: Management of Lemur

Lemur has the following options on issue as at the date of this Report:

Source: Management of Lemur

Name

Coal of Africa Limited 32,500,000 16.88%

Oak Nominees Limited 19,625,000 10.19%

JP Morgan Nominees Australia Limited <Cash Income A/C> 12,799,368 6.65%

JP Morgan Nominees Australia Limited 9,000,000 4.68%

HSBC Custody Nominees Australia limited 7,986,855 4.15%

Subtotal 81,911,223 42.55%

Others 110,588,778 57.45%

Total ordinary shares on Issue 192,500,001 100.00%

Number of Ordinary

Shares Held

Percentage of Issued

Shares (%)

Current Options on Issue

Options exercisable at $0.30 each on or before 31 December 2013 6,500,000

Options exercisable at $0.40 each on or before 31 December 2013 6,500,000

Options exercisable at $0.15 each on or before 15 November 2017 500,000

TOTAL 13,500,000

Number
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6. Profile of Bushveld Minerals Limited

6.1 History

Bushveld Minerals Limited is a mineral exploration and development company with iron ore and tin assets
located on the Bushveld Complex in South Africa. Bushveld was incorporated on 5 January 2012 in
Guernsey and obtained admission onto AIM on 26 March 2012 through the placing of 28.67 million shares at
0.20 each to raise approximately 5.46 million (before costs). Bushveld was initially incorporated to be

the holding company for Bushveld Resources Limited and Greenhills Resources Limited.

Bushveld’s head office is located in Guernsey, a British Crown dependency. The board of Directors
comprise of the following members:

Ian Watson -  Non Executive Chairman

Fortune Mojapelo – Chief Executive Officer (also a Director of Lemur)

Anthony Viljoen - Executive Director (also a Director of Lemur)

Geoff Sproule - Finance Director

Jeremy Friedlander -  Non Executive Director

As announced on 8 November 2012, Bushveld obtained a relevant interest in 5.15 million Lemur shares for
a total consideration of $0.59 million, giving it an interest in approximately 2.7% of Lemur’s issued
capital.

Bushveld Iron Ore Project

The Iron Ore Project is situated in the Limpopo Province of South Africa in the northern limb of the
Bushveld Complex. It is situated approximately 65 km west of Polowane and 45 km northwest of
Mokopane. The project comprises two licences covering 7,409 hectares. For the 14 month period ended 28
February 2013, Bushveld’s audited financial statements indicate that additions in relation to exploration
activities on the Bushveld Iron Ore Project amounted to approximately 1.59 million.

On 22 April 2013, Bushveld announced a summary of the Scoping Study for the initial development phase
on its Bushveld Iron Ore Project. A discounted cash flow model was built and on a base case scenario a net
present value, using a 12.5% real discount rate, of approximately US$140 million was generated. This base
case scenario incorporated capital expenditure of approximately US$126 million. The intended work
program for the project is as follows:

- Prefeasibility Study due in the first quarter of 2014;

- Bankable Feasibility Study due in first quarter of 2015; and

- Licensing and permitting completed in second half of 2015.

The intention of Bushveld, as disclosed in the Replacement Bidder’s Statement, for the development of
the project is to secure a strategic partner. Currently, no agreement has been reached on the potential
structure of a partnership and the timing for securing an agreement is not currently known.

For further information regarding the Bushveld Iron Ore Project refer to the Replacement Bidder’s
Statement.
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Mokopane Tin Project

The Mokopane Tin Project consists of one licence covering 13,422 hectares located on the northern limb of
the Bushveld Complex. The project is situated less than 10 km from the Bushveld Iron Ore Project and
approximately 40 km northwest of Mokopane. Bushveld has explored and drilled one target and has plans
to explore a further four targets. For the 14 month period ended 28 February 2013, Bushveld’s audited
financial statements indicate that additions in relation to exploration activities on the Mokopane Tin
Project amounted to approximately 0.63 million. For further information regarding the Mokopane Tin
Project refer to the Replacement Bidder’s Statement.

6.2 Historical Balance Sheet

Source: Audited financial statements for the period ended 28 February 2013

Audited as at

28-Feb-13

CURRENT ASSETS

Cash and cash equivalents          1,305,089

Trade and other receivables              50,157

TOTAL CURRENT ASSETS          1,355,246

NON-CURRENT ASSETS

Property, plant and equipment              74,487

Investments            248,854

Intangible assets: Exploration expenditure        53,313,928

TOTAL NON-CURRENT ASSETS        53,637,269

TOTAL ASSETS        54,992,515

CURRENT LIABILITIES

Trade and other payables            199,142

TOTAL CURRENT LIABILITIES            199,142

TOTAL LIABILITIES            199,142

NET ASSETS        54,793,373

EQUITY

Share capital          2,839,691

Share premium        53,811,401

Accumulated deficit (2,253,939)

Revaluation reserve (138,628)

Foreign exchange translation reserve (234,021)

Equity attributable to owners of parent 54,024,504

Non-controlling interest 768,869

TOTAL EQUITY 54,793,373

Consolidated Statement of Financial Position



 15

6.3 Historical Statement of Comprehensive Income

**The table above provides a breakdown of administrative expenses as per Note 7 of Bushveld’s audited financial statements for the
period ended 28 February 2013

Source: Audited financial statements for the 14 month period ended 28 February 2013

We have not undertaken a review of Bushveld’s audited accounts as at 28 February 2013 in accordance
with Australian Auditing and Assurance Standard 2405 “Review of Historical Financial Information” and do
not express an opinion on this financial information. However nothing has come to our attention as a
result of our procedures that would suggest the financial information within the management accounts has
not been prepared on a reasonable basis.

Bushveld completed a placing as part of its admission to AIM in March 2012 which saw it raise
approximately 5.46 million (before costs) through the issue of 28.67 million shares at 0.20 each.
Exploration expenditure incurred for the 14 months ended 28 February 2013 totalled 2.22 million which
saw the cash and cash equivalents balance decrease to 1.31 million as at 28 February 2013.

The cash and cash equivalents balance of 1.31 million as at 28 February 2013 relates to cash and other
short-term highly liquid investments. Of this balance, 430,000 relates to cash held.

On 8 November 2012, Bushveld announced a strategic investment in Lemur. Bushveld acquired a relevant
interest in 5.15 million shares for total consideration of 0.39 million, giving it a relevant interest in
approximately 2.7% of Lemur’s issued capital. As at 28 February 2013, this holding has been classified as
an investment with a fair value of 0.25 million.

Intangible assets as at 28 February 2013 total 53.31 million. Approximately 51.35 million of this balance
relates to intangible assets acquired on the acquisition of Bushveld Resources Limited and Greenhills
Resources Limited which occurred on 15 March 2012.

The most significant expense incurred during the 14 months ended 28 February 2013 related to associated
costs incurred with Bushveld’s admission to AIM in March 2012. This contributed to Bushveld recording a
loss of 2.63 million for the period ended 28 February 2013.

Audited for the

14 months to 28-Feb-13

Investment income 104,700

Administrative expenses**:

AIM listing expenses (1,443,097)

Professional fees (322,815)

Employee benefits expense (250,377)

Travelling expense (20,586)

Foreign exchange loss (171,795)

Other costs (149,969)

Total operating loss (2,253,939)

Currency translation differences on translation of foreign operations (234,021)

Fair value loss on available for sale investments (138,628)

Total comprehensive loss for the period (2,626,588)

Consolidated Statement of Comprehensive Income
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The audit report for the period ended 28 February 2013 included an emphasis of matter regarding the
going concern of Bushveld. This arose as a result of Bushveld having a cash position of 430,000 and being
in the process of raising additional capital funding of 1.5 million. Without this cash injection Bushveld
would not be able to complete all its intended projects and certain expenditure planned would need to be
curtailed.

6.4 Capital Structure

As disclosed in the Replacement Bidder’s Statement, Bushveld has 283,969,110 ordinary shares on issue. In
addition to these shares, Bushveld has received authority at an extraordinary general meeting held on 3
June 2013, to issue up to 125 million Bushveld shares in order to enable the issue of the Offer
consideration were 100% of Lemur shareholders to accept the Offer. Bushveld also received approval for a
general authority to issue and allot up to 150 million Bushveld shares.

The ordinary shares held by the most significant shareholders as at 30 April 2013 are detailed below:

Source: Replacement Bidder’s Statement dated 1 July 2013

We note from the table above that approximately 93.91% of Bushveld’s issued capital is held by the top
four shareholders.

Bushveld has not issued any options to date. However, as outlined in the Replacement Bidder’s Statement,
it intends to enter into share option agreements granting options to several individuals, including
employees, management and Directors. The total number of options issued shall not exceed 10% of
Bushveld’s issued share capital.

7. Economic analysis
Commodity prices have declined from their peaks but, overall, remain at high levels by historical
standards. Inflation has generally moderated over recent months and monetary policy has been eased
further in a number of countries.

Financial conditions internationally are very accommodative. Despite the recent rise in sovereign bond
yields, funding conditions for sovereigns, well-rated corporates and most financial institutions remain very
favourable.

In Australia, growth over the past year has been slightly below trend. The outlook published by the
Reserve Bank of Australia (“RBA”) last month is for a similar performance in the near term and recent
data are consistent with this. The unemployment rate has edged higher over the past year and growth in

Name

Mineral Wealth International Limited 114,099,932 40.18%

Obtala Resources Limited 100,404,178 35.36%

Acacia Resources Limited 32,640,000 11.49%

Blackrock investment Management (UK) 19,522,552 6.87%

Subtotal 266,666,662 93.91%

Others 17,302,448 6.09%

Total ordinary shares on Issue 283,969,110 100.00%

Number of Ordinary

Shares Held

Percentage of Issued

Shares (%)
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labour costs has moderated. Inflation has been consistent with the medium-term target and is expected to
remain so over the next one to two years.

The easing in monetary policy over the past 18 months has supported interest-sensitive areas of spending
and has been reflected in portfolio shifts by savers and higher asset values. Further effects can be
expected over time. The pace of borrowing has thus far remained relatively subdued, though recently
there have been some signs of increased demand for finance by households. The exchange rate has
depreciated since the previous RBA Board meeting, although, as the RBA Board has noted for some time, it
remains high considering the decline in export prices that has taken place over the past year and a half.

Source: www.rba.gov.au Statement by Glenn Stevens, Governor: Monetary Policy Decision 4 June 2013

8. Industry analysis

8.1 Coal Industry

Coal deposits are found below the earth’s surface with the quality of a coal deposit determined by the
length of time in formation, commonly known as its ‘organic maturity’, temperature and pressure. The
rank of coal refers to the physical and chemical properties that coals of different maturities possess.
Lower rank coals such as lignite generally possess a much lower organic maturity, have a soft texture, a
dull earthly appearance and are characterized by high moisture levels and low energy (carbon) content.
Higher ranked coals such as Anthracite, which is the highest ranking coal, are harder, stronger, contain
less moisture, and produce more energy.

To date coal has been mined by two broad methods, opencast mining and underground mining, the choice
of extraction method determined by the geology of the coal deposit.

The two major coal types are coking coal and thermal coal. Coking coal is used for the production of
metallurgical coke, which is used as a reductant in the production of both iron and steel. It is primarily
used because of its high carbon content and coking characteristics, however it is also used for the
smelting and casting of base metals. Of the different types of coking coal, hard coal is the most valuable
as it produces the highest quality coke. Semi soft coking coal and Pulverised Coal Injection are used more
in blending with hard coking coal to be used as an auxiliary fuel source to increase the effectiveness of
blast furnaces.

Thermal coal, also referred to as steaming coal generally contains less carbon than coking coal therefore
it cannot be used in the production of steel. It is therefore primarily used as an energy source for coal
fired power plants. The major producers of thermal coal are China, USA and India, with the largest
importers being China, Japan, South Korea and India.

Coal is a global commodity and, as such, prices are determined by global supply and demand factors. With
both the international community and the world’s dependency on energy growing, fuel products are the
single most important input affecting global economic growth. The fastest growing fuels are forecast to be
renewable, nuclear and hydro. Coal is expected to grow at approximately 1.2% per annum. The long term
price outlook is stable with prices forecast to return to above US$100 per tonne.

During 2007-2008, elevated demand for coal as the cheapest source of power caused prices to increase by
around 200%. This diverged from historical trends where coal has generally traded at a lower, more stable
price than more volatile commodities such as oil and gas. Speculation about sustainability of prices in light
of the economic slowdown and a slackening steel market caused the correction from the highs
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experienced, however in comparison to an average between US$20/t to US$40/t throughout the 1990’s,
the current price is still well above historical levels.

Source: Bloomberg and BDO analysis

Coal prices have retracted substantially since the commodity boom during 2007 and 2008. This spike was
not only fuelled by the surge in demand from developing economies such as China but was also
exacerbated by supply side factors. Disruptions to global supply occurred as a result of extremely heavy
snowfall in China and long term power shortages in South Africa.

Prices are expected to remain fairly stable at current levels as is shown by the consensus forecast in the
chart above. China and India’s coal demand growth is forecast to be slower in this decade than it has been
in the last decade driven by efficiency improvements and a movement towards less coal intensive
economic activities.

Growing imports are expected to drive further expansion and integration of global coal markets. With
China and India forecast to account for majority of the global coal growth in the coming decades and the
growth in China and India forecast to slow, the outlook remains flat for coal. Global coal supply is forecast
to grow by 1% per annum.

Coal’s share in fuels used to generate power is forecast to decline over the next two decades, whilst
consumption in the industrial sector is also expected to flatten.

8.2 Iron ore industry

Iron ore is rock from which metallic iron can be economically extracted. Iron is the world’s most used
metal with approximately 98% of world iron ore production being used to make steel.  It is primarily used
in structural engineering, automobiles and other general industrial applications. Commercial development
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of iron ore deposits are largely constrained by the position of the iron ore relative to its market and the
cost of establishing proper transportation infrastructure such as ports and railways.

There are three main categories of iron ore exports:

Fines: fines are the smallest size category and typically have a granular size less than 9.50mm.
They are the most heavily traded category of iron ore;

Lump Ore: lump ore consists of golf ball sized pieces, and generally has a higher iron content than
fines; and

Pellets: particle sizes range from 9.50mm to 16.00mm. Pellets are made by agglomeration of finely
ground and concentrated ore.

Recent trends show a majority of the demand for iron ore being sourced from China, which has led some
analysts to believe that Chinese steel demand has peaked after reaching and exceeding levels experienced
by some of the largest OECD countries. There is however, still considerable scope for an expansion in steel
consumption in China’s interior and more distant provinces where consumption is far behind the larger
Chinese cities such as Beijing and Tianjin. The central government is focusing its attention on developing
these outer parts of China, and with the expansion of business to these areas to take advantage of low
cost labour, it is inevitable that Chinese demand for iron ore will continue to expand. Other countries such
as Brazil, India and Indonesia are likely to follow on China’s development path albeit on a smaller scale,
which is likely to ensure a bright future for the global iron ore industry.

Source: Bloomberg and BDO analysis

The iron ore price increased in mid 2011 on the back of anticipated ore shortages which prompted
restocking by the world’s larger steel mills. The above observed decline in the iron ore price in late 2011
can be attributable to the slow in Chinese ore demand. China is currently the world’s largest importer of
iron ore, yet Chinese imports in October 2011 decreased by 17.5% from the previous month. This decrease
in Chinese demand for ore was also reflected in the falling steel prices over the same period. Iron ore
prices showed a recovery towards the end of 2012 on the back of China approving significant investments
in infrastructure projects. Forecast iron ore prices are expected to remain around the US$120 per tonne
mark.
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9. Valuation approach adopted
There are a number of methodologies which can be used to value a business or the shares in a company.
The principal methodologies which can be used are as follows:

Capitalisation of future maintainable earnings (“FME”)

Discounted cash flow (“DCF”)

Quoted market price basis (“QMP”)

Net asset value (“NAV”)

Market based assessment, such as a Resource Multiple

A summary of each of these methodologies is outlined in Appendix 2. Different methodologies are
appropriate in valuing particular companies, based on the individual circumstances of that company and
available information.

In assessing whether the Offer is fair for Shareholders we have assessed this transaction as follows:

A comparison between the value of five Lemur shares prior to the Offer and the value of the
consideration to be received of three Bushveld shares.

9.1 Valuation of five Lemur shares prior to the Offer

In our assessment of the value of a Lemur share prior to the Offer we have chosen to employ the following
methodologies:

Net asset value (“NAV”) – primary methodology

Quoted market price basis (“QMP”) – secondary methodology

We have chosen these methodologies for the following reasons:

Lemur does not generate regular trading income. Therefore there are no historic profits that could be
used to represent future earnings. This means that the FME valuation approach is not appropriate;

Lemur has no foreseeable future net cash inflows and therefore the application of DCF is not possible.
Under RG111, it is considered that it is only appropriate to use a DCF where Reserves are present;

Lemur’s most significant assets are its interest in the exploration assets it holds and as such we
require an independent specialist valuation of the projects. We instructed Ravensgate Mining Industry
Consultants (“Ravensgate”) to provide an independent market valuation of all Lemur’s current
exploration projects. Ravensgate’s full report may be found at Appendix 3; and

Lemur is listed on the ASX. This provides an indication of the market value where an observable
market for the securities exists.

9.2 Valuation of Offer consideration (Three Bushveld shares)

On 22 April 2013, Bushveld announced a summary of the Scoping Study for the initial development phase
on its Bushveld Iron Ore Project. A discounted cash flow model was built and on a base case scenario a net
present value, using a 12.5% real discount rate, of approximately US$140 million was generated. This base
case scenario requires initial capital expenditure of approximately US$126 million. Under RG 111, we are
unable to rely on the DCF method unless there are reasonable grounds for the forward looking
information. We do not believe that we have reasonable grounds to assume that Bushveld’s current
resource  can  be  converted  to  a  reserve  nor  do  we  have  reasonable  grounds  to  assume  that  the  initial
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capital expenditure requirements can be met or what affect this capital expenditure may have on the
number of shares on issue. As such, we are not able to rely on the DCF methodology to value Bushveld.

Therefore, in our assessment of the value of a Bushveld share, we have chosen to employ the QMP
methodology and the resource multiple methodology. Bushveld is an AIM listed company and therefore the
QMP method is an appropriate valuation method where an observable market exists. In addition to the
QMP method, we have analysed the resource multiples observed for comparable companies listed with
iron ore projects as their primary focus that we consider to be comparable to Bushveld. We have given
equal weighting to both methodologies.

When assessing non-cash consideration in control transactions, RG 111.31 suggests that a comparison
should be made between the value of the securities being offered (allowing for a minority discount) and
the value of the target entity’s securities, assuming 100% of the securities are available for sale. This
comparison reflects the fact that:

The acquirer is obtaining or increasing control of the target; and

The security holders in the target will be receiving scrip constituting minority interests in the
combined entity.

RG 111.32 suggests that if we use the quoted market price of securities to value the offered
consideration, then we must consider and comment on:

The depth of the market for those securities;

The volatility of the market price; and

Whether or not the market value is likely to represent the value if the takeover bid is successful.

As Bushveld is offering scrip to Shareholders as consideration and will be obtaining control of Lemur if the
Offer is accepted and becomes unconditional, the QMP method is an appropriate valuation method.



 22

10. Valuation of Lemur Resources Limited

10.1 Net Asset Valuation of Lemur

The value of Lemur assets on a going concern basis is reflected in our valuation below:

The table above indicates the net asset value of a Lemur share is between $0.140 and $0.175 with a
preferred value of $0.152.

We have been advised that there has not been a significant change in the net assets of Lemur since 30
April  2013  and  that  the  above  assets  and  liabilities  represent  their  fair  market  value  apart  from  the
adjustments discussed below.

Note 1 – Exploration assets

We instructed Ravensgate to provide an independent market valuation of the exploration assets held by
Lemur.  Ravensgate considered a number of different valuation methods when valuing the exploration
assets of Lemur.  In valuing Lemur’s 99% interest in the Imaloto Coal Project, Ravensgate considered the
DCF methodology to be inappropriate due to the early stage of the mineral asset and elected to apply the
comparable transactions method. After considering a number of valuation methodologies, Ravensgate also
elected  to  value  Lemur’s  99%  interest  in  both  the  Ianapera  Project  and  the  Sakaraha  Project  using  the
comparable transactions methodology.

Unaudited as at

30-Apr-13 Low value Preferred value High value

Note $ $ $ $

CURRENT ASSETS

Cash and cash equivalents        17,060,792    17,060,792        17,060,792    17,060,792

Trade and other receivables               8,880           8,880               8,880           8,880

Other current assets            169,386        169,386            169,386        169,386

TOTAL CURRENT ASSETS        17,239,058    17,239,058        17,239,058    17,239,058

NON-CURRENT ASSETS

Plant and equipment            376,373        376,373            376,373        376,373

Deferred exploration and evaluation expenditure 1        11,147,514     9,914,000        12,242,000    16,733,000

TOTAL NON-CURRENT ASSETS        11,523,887    10,290,373        12,618,373    17,109,373

TOTAL ASSETS        28,762,945    27,529,431        29,857,431    34,348,431

CURRENT LIABILITIES

Trade and other payables            545,766        545,766            545,766        545,766

Provisions              20,369         20,369             20,369         20,369

TOTAL CURRENT LIABILITIES            566,135        566,135            566,135        566,135

TOTAL LIABILITIES            566,135        566,135            566,135        566,135

NET ASSETS 28,196,810   26,963,296        29,291,296    33,782,296

Shares on issue (number)  192,500,001      192,500,001  192,500,001

Value per share ($) $0.140 $0.152 $0.175

Consolidated Statement of Financial Position
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We are satisfied with the valuation methodologies adopted by Ravensgate which are in accordance with
industry  practices  and  compliant  with  the  requirements  of  the  Code  for  the  Technical  Assessment  and
Valuation  of  Mineral  and  Petroleum Assets  and  Securities  for  Independent  Expert  Reports  (“the Valmin
Code”). The range of values for each of Lemur’s exploration assets as calculated by Ravensgate is set out
below:

The table above indicates a range of values between $9.91 million and $16.73 million, with a preferred
value of $12.24 million.

Ravensgate has provided a technical value of Lemur’s mineral assets. A technical value, as defined by the
Valmin Code, is an assessment of a mineral asset’s future net economic benefit at the valuation date
under a set of assumptions deemed most appropriate by an expert, excluding any premium or discount to
account for such factors as market or strategic considerations. A market value comprises two components,
being the technical value and a premium or discount relating to market, strategic or other considerations.

The values provided by Ravensgate for each project were based on the comparable transaction method. As
this method is based on previous transactions in the market we believe this value already takes into
account any discounts or premia relating to market or strategic considerations. We therefore have no
reason to believe that the preferred technical value provided by Ravensgate does not also represent the
preferred market value of Lemur’s mineral assets.

Ravensgate’s independent valuation report can be found at Appendix 3.

10.2 Quoted Market Prices for Lemur Securities

To  provide  a  comparison  to  the  valuation  of  Lemur  in  section  10.1,  we  have  also  assessed  the  quoted
market price for a Lemur share.

The quoted market value of a company’s shares is reflective of a minority interest.  A minority interest is
an interest in a company that is not significant enough for the holder to have an individual influence in the
operations and value of that company.

RG 111.11 states that the expert should calculate the value of a target’s shares as if  100% control  were
being obtained. An acquirer could be expected to pay a premium for control due to the advantages they
will receive should they obtain 100% control of another company.  These advantages include the following:

control over decision making and strategic direction;

access to underlying cash flows;

control over dividend policies; and

access to potential tax losses.

RG  111.13  states  that  the  expert  can  then  consider  an  acquirer’s  practical  level  of  control  when
considering reasonableness.  Reasonableness has been considered in section 14.

Lemur Resources Ltd Low value Preferred value High value

Mineral Asset Valuation - Ravensgate $m $m $m

Imaloto - Advanced exploration area (99% interest)           9.855             12.140         16.573

Ianapera - Exploration area (99% interest)           0.012               0.025           0.037

Sakaraha - Exploration area (99% interest)           0.046               0.077           0.124

Total          9.914            12.242        16.733
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Therefore, our calculation of the quoted market price of a Lemur share including a premium for control
has  been  prepared  in  two  parts.   The  first  part  is  to  calculate  the  quoted  market  price  on  a  minority
interest basis.  The second part is to add a premium for control to the minority interest value to arrive at
a quoted market price value that includes a premium for control.

Minority interest value

Our  analysis  of  the  quoted  market  price  of  a  Lemur  share  is  based  on  the  pricing  prior  to  the
announcement of the Offer.  This is because the value of a Lemur share after the announcement may
include  the  affects  of  any  change  in  value  as  a  result  of  the  Offer.   However,  we  have  considered  the
value of a Lemur share following the announcement when we have considered reasonableness in section
14.

Information on the Offer was announced to the market on 13 May 2013.  Therefore, the following chart
provides a summary of the share price movement over the 12 month period to 9 May 2013 which was the
last full trading day prior to the announcement. We note Lemur went into a trading halt on 10 May 2013.

Source: Bloomberg and BDO analysis

The daily price of Lemur shares for the 12 months prior to 9 May 2013 has ranged from a low of $0.052 on
5 April 2013 to a high of $0.125 which was achieved on several days at the beginning of the measurement
period during late May 2012.

The share price of Lemur has generally trended downwards over the measurement period. The closing
price of Lemur shares plateaued around $0.100 for the month of June 2012 and the first half of July 2012.
This is despite high volumes of Lemur shares being traded in early June. The graph indicates that Lemur
shares have displayed an increased liquidity during the months leading up to the announcement of the
Offer. The highest volume of shares was traded on 11 April 2013 where approximately 7.5 million shares
were traded. This was followed by several days of higher volumes of Lemur shares being traded.
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During this period a number of announcements were made to the market.  The key announcements are set
out below:

Date Announcement

Closing Share
Price Following
Announcement

Closing Share
Price Three Days

After
Announcement

$ (movement) $ (movement)
29/04/2013 Quarterly Activities and Cash flow Report 0.059( Nil) 0.061 ( 3.4%)

28/03/2013 Revised Resource Statement 0.065 ( 4.8%) 0.065 (  Nil)

22/02/2013 Strategic Review 0.060 ( 4.8%) 0.067 ( 11.7%)

5/02/2013 Revised Resource Statement 0.070 ( Nil) 0.070 ( Nil)

31/01/2013 Quarterly Cash flow and Activities Report 0.080 ( 6.7%) 0.070 ( 12.5%)

31/10/2012 Quarterly Activities and Cash Flow Report 0.105 ( Nil) 0.095 ( 9.5%)

9/10/2012 Final Batch of Laboratory Results - Imaloto Coal Project 0.085 ( Nil) 0.085 ( Nil)

18/09/2012 Laboratory Results 0.093 ( Nil) 0.090 ( 3.2%)

14/08/2012 Laboratory Results - Imaloto Coal Project 0.081 ( 4.7%) 0.078 ( 3.7%)

30/07/2012 Quarterly Activities and Cash Flow Report 0.090 ( 10.0%) 0.090 ( Nil)

26/07/2012 Completion of Western Drilling Programme 0.100 ( Nil) 0.090 ( 10.0%)

Source: Bloomberg and BDO analysis

On 28 March 2013 Lemur released a revised resourced statement for its Imaloto Coal Project. The revised
resource statement highlighted a JORC compliant Imaloto Coal resource of 135.7 million gross tonnes in
situ, of which 68% is Measured and 91% is Measured and Indicated. This compared to the revised resource
statement  announced  to  the  market  on  5  February  2012,  which  stated  a  JORC  Compliant  Imaloto  Coal
resource  of  147.5  million  GTIS,  of  which  52%  was  Measured  and  80%  was  Measured  and  Indicated.  The
market  responded  positively  to  the  revised  resource  statement,  increasing  by  4.8%  on  the  day  of  the
announcement.

On 22 February 2013 the Company announced that the Board had undertaken a strategic review to identify
the best possible way to utilise Lemur’s structure and cash reserves. As part of the strategic review the
Company signalled its intention to develop a preliminary mine plan and detailed financial model for the
purposes of completing the Mining Scoping Study for the Imaloto Coal Project. The Company also reflected
its intention to consider new acquisitions, particularly considering its cash position. The market initially
responded negatively to the announcement, falling by 4.8%. However, the share price of Lemur recovered
over the next three trading days increasing by 11.7%.

On 31 January 2013 the Company released its Quarterly Report for the period ended 31 December 2012.
The share price of Lemur closed 6.7% higher on 31 January 2013 but fell 12.5% over the following three
days. The highlights of the Quarterly Report included further exploration, laboratory results, progress on a
revised JORC compliant resource statement, further work on infrastructure and mining scoping studies as
well  as the commencement of pre-feasibility studies regarding the construction and operation of a coal
fired power station in the Imaloto precinct.

On 14 August 2012 Lemur announced its  fourth batch of laboratory results for the Imaloto Coal Project.
The announcement reflected further improvement in the overall yield of thermal coal, which the Company
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indicated was likely to lead to the improvement in the economics of the Imaloto Coal Project. The share
price of Lemur declined in response to this information, both on the date of the announcement and in the
three trading days following.

On 26 July 2012, the Company announced that the Western Drilling Programme, which forms part of the
Phase  III  Exploration  Programme at  the  Imaloto  Coal  Project,  had  been  completed.  Final  results  of  the
drilling programme were to be used as part of issuing a revised resource statement. The share price of
Lemur did not react on the day of this  announcement. However, on the third trading day following the
announcement, which coincided with the release of the Quarterly Report for the period ended 30 June
2012, the share price of Lemur declined by 10.0%.

To provide further analysis of the market prices for a Lemur share, we have also considered the volume
weighted average price (“VWAP”) for 10, 30, 60 and 90 trading day periods to 9 May 2013.

9-May-13 10 Days 30 Days 60 Days 90 Days

Closing price $0.060

Volume Weighted Average Price (VWAP) $0.061 $0.058 $0.059 $0.061

Source: Bloomberg and BDO analysis

The above weighted average prices are prior to the date of the announcement of the Offer, to avoid the
influence of any increase in price of Lemur shares that has occurred since the Offer was announced.

An analysis of the volume of trading in Lemur shares for the 12 months to 9 May 2013 is set out below:

Share price Share price Cumulative volume As a % of

low high traded Issued capital

1 Day $0.060 $0.060 50,000 0.03%

10 Days $0.059 $0.062 1,594,390 0.83%

30 Days $0.052 $0.065 18,911,370 9.82%

60 Days $0.052 $0.080 23,487,927 12.20%

90 Days $0.052 $0.091 26,958,427 14.00%

180 Days $0.052 $0.120 47,864,086 24.86%

1 Year $0.052 $0.125 59,850,284 31.09%

Source: Bloomberg and BDO analysis

This table above indicates that Lemur’s shares display a moderate level of liquidity, with 31.09% of the
Company’s current issued capital being traded in the 12 months prior to the announcement of the Offer.
We also note that on 11 April 2013 and 7 November 2012 approximately 7.52 million shares and 6.81
million shares were traded respectively which represents approximately 7.44% of the Company’s current
issued capital.  For the quoted market price methodology to be reliable there needs to be a ‘deep’ market
in the shares.  RG 111.69 indicates that a ‘deep’ market should reflect a liquid and active market.  We
consider the following characteristics to be representative of a deep market:

Regular trading in a company’s securities;

Approximately 1% of a company’s securities are traded on a weekly basis;

The spread of a company’s shares must not be so great that a single minority trade can significantly
affect the market capitalisation of a company; and
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There are no significant but unexplained movements in share price.

A company’s shares should meet all of the above criteria to be considered ‘deep’, however, failure of a
company’s securities to exhibit all of the above characteristics does not necessarily mean that the value
of its shares cannot be considered relevant.

In  the  case  of  Lemur,  we  do  not  consider  the  market  for  the  Company’s  securities  to  be  deep.  This  is
based on 31.09% of the Company’s current issued capital being traded in the 12 months prior to the
announcement  of  the  Offer  which  also  includes  two  days  where  an  abnormal  amount  of  shares  were
traded. The volume of Lemur shares traded is lower than 1% of the Company’s securities traded on a
weekly basis, which would be required in order to characterise the market for the Company’s securities to
be deep.

Our assessment is that a range of values for Lemur shares based on market pricing, after disregarding post
announcement pricing, is between $0.058 and $0.062.

Control Premium

We have reviewed the announced control premiums paid by acquirers of 23 coal mining companies listed
on the ASX since 2005.  We have summarised our findings below:

Announced
Date Target Name Acquirer Name

Deal
value
($m)

Acquirer's
interest in

target post-
transaction

(%)

Announced
Control

Premium
(%)

31-Jan-13 Gujarat NRE Coking Coal Ltd Jindal Steel & Power Ltd 34.5 31.49 7.67

14-Dec-12 Bowen Energy Ltd Bhushan Steel Ltd 1.24 100.00 18.76

21-May-12 Rocklands Richfield Ltd Shandong Energy Group Co Ltd 180.19 100.00 51.6

07-May-12 Coalworks Ltd Whitehaven Coal Ltd 140.11 100.00 18.34

22-Dec-11 Gloucester Coal Ltd Yanzhou Coal Mining Co Ltd 1299.31 100.00 -17.41

12-Dec-11 Aston Resources Ltd Whitehaven Coal Ltd 1990.15 100.00 11.1

12-Sep-11 Hunnu Coal Ltd Banpu PCL 381.71 100.00 50.65

29-Aug-11 Northern Energy Corp Ltd New Hope Corp Ltd 53.18 100.00 33.89

08-Aug-11 Coal & Allied Industries Ltd Rio Tinto Ltd, Mitsubishi Corp 1577.59 100.00 23.65

11-Jul-11 Peabody Energy Australia PCI

Pty Ltd

ArcelorMittal, Peabody Energy Corp 4045.85 100.00 5.22

20-Apr-11 Rocklands Richfield Ltd Jindal Steel & Power Ltd 14.45 27.29 106.54

06-Dec-10 Rio Tinto Coal Mozambique Rio Tinto Ltd 3370.95 100.00 27.84

08-Nov-10 Caledon Resources PLC Guangdong Rising Assets Management

Co Ltd

425.1 100.00 58.98

08-Oct-10 Northern Energy Corp Ltd New Hope Corp Ltd 156.19 80.83 79.12

22-Sep-10 Bowen Energy Ltd Bhushan Steel Ltd 1.09 73.60 88.92

05-Jul-10 Centennial Coal Co Ltd Banpu PCL 1851.96 100.00 38.32

07-Apr-10 Gloucester Coal Ltd Noble Group Ltd 233.46 65.40 42.31

13-Aug-09 Yancoal Resources Ltd Yanzhou Coal Mining Co Ltd 2594.97 100.00 9.26

10-Jul-09 Bowen Energy Ltd Bhushan Steel Ltd 4.32 59.65 8.23

26-Feb-09 Gloucester Coal Ltd Noble Group Ltd 229.86 87.70 102.87

05-Dec-07 Resource Pacific Holdings Ltd Xstrata PLC 858.89 100.00 35.25
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05-Jul-06 Excel Coal Ltd Peabody Energy Corp 1702.46 100.00 13.09

23-Feb-05 Austral Coal Ltd Centennial Coal Co Ltd 297.67 85.79 12.19

Mean 35.93

Median 27.84

Source: Bloomberg and BDO analysis

In arriving at an appropriate control premium to apply we note that observed control premiums can vary
due to the:

Nature and magnitude of non-operating assets;

Nature and magnitude of discretionary expenses;

Perceived quality of existing management;

Nature and magnitude of business opportunities not currently being exploited;

Ability to integrate the acquiree into the acquirer’s business;

Level of pre-announcement speculation of the transaction; and

Level of liquidity in the trade of the acquiree’s securities.

The long-term median and average announced control premia paid by acquirers of coal mining targets
listed on the ASX is 27.84% and 35.93% respectively. We note that the sample size of announced control
premia for coal transactions is relatively small. As such the median represents a more accurate measure of
central tendency as the mean will tend to be skewed by outliers in a smaller sample.

There are two transactions in the table above which we consider to be extreme outliers.

1. In December 2011 it was announced that Yanzhou Coal Mining Co Ltd, one of China’s largest coal
producers, would acquire a 100% stake in Gloucester Coal Ltd. This transaction is considered to be
an outlier as a Yanzhou Coal Mining Co Ltd received a discount of 17.41% to obtain a controlling
interest in Gloucester Coal Ltd; and

2. In April 2011 Jindal Steel & Power Ltd made an offer to acquire an additional 12.83% stake in
Rocklands Richfield Ltd, increase its total interest post-transaction to 27.29%. The transaction had
an announced control premium of 106.54%.

We note that the average announced control premia, for transactions whereby the acquirer obtained 100%
control in the target (and excluding outlier 1 above), is 28.28%.

Taking the factors above into consideration in applying a control premium to Lemur’s quoted market share
price we believe an appropriate range to be between 25% and 35%.

Quoted market price including control premium

Applying a control premium to Lemur’s quoted market share price results in the following quoted market
price value including a premium for control:
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Low

$

Midpoint

$

High

$

Quoted market price value 0.058 0.060 0.062

Control premium 25% 30% 35%

Quoted market price valuation including a premium for control 0.073 0.078 0.084

Therefore,  our  valuation  of  a  Lemur  share  based  on  the  quoted  market  price  method  and  including  a
premium for control is between $0.073 and $0.084, with a midpoint value of $0.078.

10.3 Assessment of Lemur Value

The results of the valuations performed are summarised in the table below:

Low

$

Preferred

$

High

$

NAV methodology (section 10.1) 0.140 0.152 0.175

QMP methodology (section 10.2) 0.073 0.078 0.084

The NAV methodology has been deemed most reliable for this purpose due to the core value of Lemur
being in the cash held by the Company and the exploration assets that it holds in its balance sheet and for
which we have received an independent valuation. The cash backing of Lemur alone represents $0.089 per
share in value. This is above the QMP value. The NAV could be realised by Shareholders by liquidating the
Company’s assets and returning them to shareholders.

From our analysis of the quoted market price of a Lemur share we note that 31.09% of the Company’s
issued capital had been traded in a 12 month period which represents a moderate level of liquidity. We
also note that over the twelve month period analysed Lemur shares have traded between a low of $0.052
and a high of $0.125. Under RG111.69 (d), the QMP methodology is considered an appropriate
methodology when a liquid and active market exists for the securities. We consider that due to Lemur
having only a moderate level of liquidity in addition to a large spread between the lowest and highest
share prices over the 12 month period that there is not a liquid and active market for Lemur securities and
therefore the QMP methodology cannot be deemed as reliable as the NAV methodology in determining the
value of a Lemur share.

Our valuation of a Lemur share under the NAV methodology is higher than our valuation under the QMP
methodology above. We believe that this is a result of the NAV methodology incorporating the full analysis
and independent valuation of Lemur’s projects which may not have been appreciated by the market and
therefore not reflected under the QMP method. We also note that as at 9 May 2013, the last full trading
day prior to the announcement of the Offer, the Company’s market capitalisation was approximately
$11.55 million. The Company’s market capitalisation is below Lemur’s cash balance as at 30 April 2013
which indicates that the current market price does not accurately reflect the value of a Lemur share even
on a cash backing basis.
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Based on the results above we consider the value of a Lemur share based on the NAV methodology, to be
between $0.140 and $0.175, with a preferred value of $0.152.

Under the Offer, Lemur Shareholders will receive three Bushveld shares for every five Lemur shares they
hold. Therefore the value of five Lemur shares is as follows:

Low

$

Preferred

$

High

$

Value of one Lemur share prior to the Offer 0.140 0.152 0.175

Exchange ratio 5 5 5

Value of five Lemur shares prior to the Offer 0.700 0.760 0.875
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11. Valuation of Bushveld Minerals Limited

11.1 Quoted Market Prices for Bushveld Securities

Shareholders of Lemur are being offered three Bushveld shares for every five Lemur shares they hold. As
explained in section 9.2, we have assessed the quoted market price for a Bushveld share to arrive at the
value of the consideration offered by Bushveld. The quoted market value of a company’s shares is
reflective of a minority interest.  A minority interest is an interest in a company that is not significant
enough for the holder to have an individual influence in the operations and value of that company.

Under RG 111.34 it is noted that if, in a scrip bid, the target is likely to become a controlled entity of the
bidder, the bidder’s securities can also be valued using a notionally combined entity. However, it should
still be noted that the accepting holders are likely to hold minority interests in that combined entity.

Our analysis of the quoted market price of a Bushveld share is based on the most recent trading price over
the last 12 months prior to the date of announcement of the Offer on 13 May 2013. Therefore, the
following chart provides a summary of the share price movement over the 12 months to 9 May 2013 which
was the last full trading day prior to the announcement.

Source: Bloomberg and BDO analysis

The daily price of Bushveld shares from 10 May 2012 to 9 May 2013 has ranged from a low of £0.101 on 29
April 2013 to a high of £0.223 on 10 May 2012. The share price of Bushveld has generally trended
downwards over the measurement period with limited shares being traded as a result of Bushveld shares
being tightly held. The highest volumes of shares traded occurred on 11 January 2013, where 3.2 million
shares were traded and prior to the announcement of the Offer on 8 May 2013, where 2.16 million shares
were traded.

During this period a number of announcements were made to the market.  The key announcements are set
out below:
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Date Announcement

Closing Share
Price Following
Announcement

Closing Share
Price Three Days
After
Announcement

£ (movement) £ (movement)

22/04/2013 Scoping Study - Bushveld Iron Ore Project 0.108 ( 1.9%) 0.106 ( 1.9%)

15/04/2013 Holding(s) in Company 0.110 ( Nil) 0.106 ( 3.6%)

11/04/2013 Metallurgical Update on Iron Ore Project 0.110 ( 3.8%) 0.110 ( Nil)

27/03/2013 Mineral Resource Update - P-Q Weathered Zone 0.124 ( 1.6%) 0.118 ( 4.8%)

19/03/2013 Operations Update - Iron Ore Project 0.126 ( Nil) 0.126 ( Nil)

7/02/2013 Bushveld Operational Update 0.131 ( 1.5%) 0.131 ( Nil)

7/02/2013 Site Visit 0.131 ( 1.5%) 0.131 ( Nil)

7/02/2013 Resource Update - Bushveld Iron Ore 0.131 ( 1.5%) 0.131 ( Nil)

28/01/2013 Metallurgical Testwork Results - Iron Ore Project 0.133 ( Nil) 0.133 ( Nil)

24/01/2013 Potential Phosphate Resource at Iron Ore Project 0.133 ( 2.3%) 0.133 ( Nil)

17/01/2013 Operations Update - Bushveld Iron Ore Project 0.130 ( 3.2%) 0.130 ( Nil)

13/12/2012 Mokopane Tin Project Update 0.120 (4 Nil) 0.120 ( Nil)

5/12/2012 Bushveld Iron Ore Resource Update 0.120 ( 4.3%) 0.120 ( Nil)

4/12/2012 Mokopane Tin Project Update 0.115 ( 2.5%) 0.120 ( 4.3%)

23/11/2012 Half Year Results for the period to 31 August 2012 0.135 ( Nil) 0.123 ( 8.9%)

8/11/2012 Strategic Investment 0.136 ( Nil) 0.135 ( 0.7%)

8/11/2012 REPLACEMENT - Doc re. Strategic Investment 0.136 ( Nil) 0.135 ( 0.7%)

8/11/2012 Doc re. Strategic Investment 0.136 ( Nil) 0.135 ( 0.7%)

2/11/2012 Drilling work results - Bushveld Iron Ore Project 0.136 ( Nil) 0.136 ( Nil)

11/10/2012 Drilling Programme and Resource Update 0.138 ( 3.8%) 0.139 ( 0.7%)

28/08/2012 Final Results 0.155 ( Nil) 0.155 ( Nil)

26/06/2012 Operations Update 0.180 ( Nil) 0.180 ( Nil)

Source: Bloomberg and BDO analysis

To provide further analysis of the market prices for a Bushveld share, we have also considered the volume
weighted average price (“VWAP”) for 10, 30, 60 and 90 trading day periods to 9 May 2013.

9-May-13 10 Days 30 Days 60 Days 90 Days

Closing price £0.109

Volume Weighted Average Price (VWAP) £0.110 £0.110 £0.114 £0.117

Source: Bloomberg and BDO analysis

The above weighted average prices are prior to the date of the announcement of the Offer, to avoid the
influence of any increase in price of Bushveld shares that has occurred since the Offer was announced.
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An analysis of the volume of trading in Bushveld shares for the 12 months to 9 May 2013 is set out below:

Share price Share price Cumulative volume As a % of

low high traded Issued capital

1 Day £0.101 £0.109 82,573 0.03%

10 Days £0.101 £0.109 2,265,784 0.80%

30 Days £0.101 £0.118 2,908,656 1.02%

60 Days £0.101 £0.131 3,646,887 1.28%

90 Days £0.101 £0.138 7,064,992 2.49%

180 Days £0.101 £0.155 8,885,020 3.13%

1 Year £0.101 £0.223 12,032,201 4.24%

Source: Bloomberg and BDO analysis

This table indicates that Bushveld’s shares display a very low level of liquidity, with only 4.24% of their
current  issued  capital  being  traded  in  the  12  months  prior  to  the  announcement  of  the  Offer.  For  the
quoted  market  price  methodology  to  be  reliable  there  needs  to  be  a  ‘deep’  market  in  the  shares.   RG
111.69 indicates that a ‘deep’ market should reflect a liquid and active market.  We consider the
following characteristics to be representative of a deep market:

Regular trading in a company’s securities;

Approximately 1% of a company’s securities are traded on a weekly basis;

The spread of a company’s shares must not be so great that a single minority trade can significantly
affect the market capitalisation of a company; and

There are no significant but unexplained movements in share price.

A company’s shares should meet all of the above criteria to be considered ‘deep’, however, failure of a
company’s securities to exhibit all of the above characteristics does not necessarily mean that the value
of its shares cannot be considered relevant.

Our assessment is that a range of values for Bushveld shares based on market pricing, after disregarding
post announcement pricing, is between £0.109 and £0.118, with a midpoint of £0.114.

11.2 Resource Multiple Valuation

The primary asset of Bushveld is the Bushveld Iron Ore Project. We have analysed the resource multiples
observed for listed companies with iron ore projects in Africa as their primary focus. A brief description of
the comparable companies is provided below.
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We have calculated Bushveld’s market capitalisation based on the midpoint value per share as derived
using the QMP method being £0.114. To this value we have added the current net debt of Bushveld to
arrive at its enterprise value of £31.1 million.

The table below shows that the median enterprise value per unit of inferred, indicated and measured
resource is £0.08 per tonne.

We have also analysed the median enterprise value per unit of inferred, indicated and measured resource
when excluding companies that are in production or any clear outliers we have identified. We have done
this to exclude companies that hold projects that are at a more developed stage than those held by
Bushveld. From this analysis we have excluded African Minerals Limited, Sable Mining Africa Ltd and

Company name

Stock

exchange Description

African M inerals

Limited

AIM African Minerals Limited is a minerals exploration and development company with significant

interests in Sierra Leone. It is listed on AIM, and is  headquartered in London, United Kingdom.

The company is currently focussed on the development of the iron ore deposit at Tonkolili and its

related rail and port infrastructure. This project is the largest employer in Sierra Leone.

Baobab Resources

PLC

AIM Baobab Resources PLC is a Mozambican-focused explorer with a large landholding in the central

north of the country. The company's flagship project is the Tete pig iron project in which a pre-

feasibility study was completed in March 2013.

Sable Mining

Africa Ltd

AIM Sable M ining Africa Ltd is an AIM listed resource company developing a multi staged portfolio of

assets in Africa, focussing primarily on iron ore and coal. The company has a portfolio of iron ore

projects in West Africa, primarily Guinea and Liberia as well as a coal portfolio with near-term

production and exploration/development assets in South Africa and Zimbabwe.

Sundance

Resources Limited

ASX Sundance Resources Limited is an Australian-based exploration company focused on mining

interests in the Republic of Cameroon. The Mbalam-Nabeba iron ore project straddles the border

of the central African countries Cameroon and the Republic of Congo. In April 2011, Sundance

released the results of the Definitive Feasibility Study for Stage One and the Pre-Feasibility Study

for stage two which paves the way for Sundance’s transition from explorer to producer subject

to finalizing Government approvals and securing appropriate project finance.

Affero Mining Inc TSX-V and

AIM

Affero M ining Inc is an iron ore exploration and development company listed on TSX-V and AIM .

The Company holds four exploration permits in the south of Cameroon, all along the same

proposed infrastructure, in an area rapidly emerging as a new iron ore district. The flagship

project is Nkout.

Kogi Iron Limited ASX Kogi Iron Limited is focused on the exploration and development of its Agbaja Plateau Iron Ore

Project located in Kogi State, Republic of Nigeria, West Africa.

Ferrum Crescent

Limited

ASX Ferrum Crescent Ltd explores for iron in South Africa.  The Company owns an interest in the

Turquoise Moon Iron Project, which consists of the Moonlight Deposit and the De Loskop

Prospect, located in the Limpopo region of South Africa.

Equatorial

Resources Limited

ASX Equatorial Resources Limited is an emerging iron ore exploration company with iron ore

exploration projects located in the Republic of Congo. The company is in the process of

completing a Scoping Study on its Mayoko-Moussondji iron ore project which is expected to be

finalised in 2013.

London Mining

PLC

AIM London M ining PLC focuses on identifying, developing and operating mines to supply the steel

industry globally. The Company develops iron ore mines as well as operate coking coal properties.
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London Mining PLC. The median enterprise value per unit of inferred, indicated and measured resource
when excluding these companies is £0.03 per tonne and the average is £0.08 per tonne.

We have applied the average and median resource multiples to the resources of Bushveld to arrive at an
inferred value per share. Bushveld has a total of 769.57 million tonnes of measured, indicated and
inferred resources of which it has a 64% interest in.

The inferred value per share using the resource multiple methodology is on a minority interest basis.

Enterprise

value

9 May 2013

Relevant

interest

EV/resource

multiple

Iron Ore Project Location Interest £ (millions)

Tonnes

(millions) £/tonne

Bushveld M inerals Ltd Bushveld Iron Ore Project Limipopo Province,

South Africa

64%           31.1            492.5                 0.06

African M inerals Limited Tonkolili Project Sierra Leone 75%        803.74          9,563.3                 0.08

Baobab Resources PLC Tete Iron Ore Project Mozambique 85%         50.83            618.0                 0.08

Sable Mining Africa Ltd Nimba Iron Ore Project Guinea 80%         66.65              97.2                 0.69

Sundance Resources Limited Mbalam-Nabeba Iron Ore Project Cameroon & The

Republic of Congo

77%        171.55            593.2                 0.29

Affero Mining Inc Nkout Iron Ore Project Cameroon 90%         63.62          2,331.7                 0.03

Kogi Iron Limited Agbaja Plateau Iron Ore Project Nigeria 100%         17.06            487.7                 0.03

Ferrum Crescent Limited Moonlight Iron Ore Project Limipopo Province,

South Africa

97%           2.01            298.4                 0.01

Equatorial Resources Limited Mayoko-Moussondji Iron Project The Republic of Congo 100%         18.92            766.8                 0.02

London M ining PLC Marampa Mine Sierra Leone 100%        264.21          1,072.0

Isua Greenland 100%          1,107.0

Wadi Sawawin Saudi Arabia 25%              95.8

        264.21          2,274.8                 0.12

 Average                0.15

 Median                0.08

 Average                0.08

 Median                0.03

 (excludes African M inerals, Sable M ining & London M ining)

Resource

multiple

Bushveld's

indicated

& inferred

resources

(M illion

Tonnes)

Inferred

Enterprise

Value

£ (millions)

Cash

£ (millions)

Debt

£ (millions)

Equity value

£ (millions) Shares on issue

Inferred value

per share (£)

Average 0.08 492.52 38.2 1.3 - 39.5 283,969,110 0.14

Median 0.03 492.52 15.3 1.3 - 16.6 283,969,110 0.06
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11.3 Assessment of Bushveld value

The results of the valuations performed are summarised in the table below:

Low

£

Midpoint

£

High

£

QMP methodology (section 11.1) 0.109 0.114 0.118

Resource multiple valuation (section 11.2) 0.060 0.100 0.140

Based on the results above we consider the value of a Bushveld share to be between £0.109 and £0.140,
with a midpoint of £0.125.

We note that due to the illiquidity and irregular trading of Bushveld’s shares, the quoted market price
method is not necessarily considered an accurate reflection of the company’s value however, the midpoint
value of a Bushveld share under both our valuation methods above is consistent. Therefore we have based
our low value of our valuation range on the QMP methodology and the high value of our valuation range on
the resource multiple valuation method.

12. Value of the consideration
Under the Offer, Lemur Shareholders will receive three Bushveld shares for every five Lemur shares they
hold. Therefore the value of three Bushveld shares is as follows:

Low Midpoint High

Value of one Bushveld share (£) £0.109 £0.125 £0.140

Exchange rate (A$/£)* 0.611 0.611 0.611

Value of one Bushveld share ($A) $0.178 $0.205 $0.229

Exchange ratio 3 3 3

Value of three Bushveld shares ($A) $0.534 $0.615 $0.687

*Exchange rate obtained from Bloomberg
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13. Is the Offer fair?
We determined that the Offer consideration of three Bushveld shares compares to the value of five Lemur
shares, as detailed hereunder:

Ref
Low

$

Preferred

$

High

$

Value of five Lemur shares prior to the Offer 10 0.700 0.760 0.875

Value of three Bushveld shares (Offer consideration) 12 0.534 0.615 0.687

The above valuation ranges are graphically presented below:

The above pricing indicates that the value of five Lemur shares prior to the Offer is greater than the value
of the Offer consideration of three Bushveld shares.  Therefore, in the absence of any other relevant
information, we consider that the Offer is not fair for Shareholders.

In valuing a Bushveld share we have relied on the QMP methodology and the resource multiple valuation
method.  With  reliance  on  both  these  methodologies  we  have  determined  that  the  Offer  is  not  fair  for
Shareholders. It is reasonable to believe that any higher value that may be determined by a direct
valuation of Bushveld’s projects by an independent specialist is unlikely to be reflected in Bushveld’s
share price due to the very low liquidity and irregularity of trading in its shares.

Approximately 93.91% of Bushveld’s issued capital as at the date of this report is held by four
shareholders. This has significantly affected the liquidity of Bushveld shares being traded on AIM with only
4.24% of the current issued capital being traded over a 12 month period up until the announcement of the
Offer. If the Offer is accepted and becomes unconditional and Bushveld acquires 100% of the issued capital
of Lemur then Lemur Shareholders will hold a maximum of 28.36% of the merged entity. The ability of
Lemur Shareholders, who will receive Bushveld shares as consideration, to realise the value of their
Bushveld shares will be significantly affected by the limited liquidity of Bushveld shares on AIM and the
tightly held nature of Bushveld.
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14. Is the Offer reasonable?

14.1 Advantages of accepting the Offer

We have considered the following advantages when assessing whether the Offer is reasonable.

14.1.1 Major shareholders in Lemur intend accepting the Offer

As disclosed in the Replacement Bidder’s Statement, certain Lemur shareholders who collectively own
approximately 40% of Lemur’s current ordinary shares on issue, have advised that they will accept the
Offer for Lemur shares in respect of all shares that they hold, in the absence of a superior offer. Certain
Lemur shares held by these shareholders, constituting 27.27% of the issued capital of Lemur, are classed
as restricted by the ASX, with their release and acceptance into the Offer being subject to customary
conditions.

Therefore, the prospects of another bidder emerging may be low.

14.1.2 Diversification and exposure of additional assets

Shareholders who accept the Offer, subject to the Offer becoming unconditional, will be exposed to a
more diversified portfolio of assets across a greater number of projects then they are currently exposed to
through their holding in Lemur. Shareholders will gain exposure to tin assets and iron ore assets located in
South Africa through Bushveld’s Mokopane Tin Project and the Bushveld Iron Ore Project. We note that
Bushveld has recently completed a Scoping Study on its Bushveld Iron Ore Project.

However, Shareholders would also have the ability to separately invest in Bushveld regardless of whether
they accept the Offer or not.

14.1.3 No brokerage costs

On acceptance of the Offer and the Offer becoming unconditional, Shareholders will receive Bushveld
shares as consideration for their Lemur shares. No brokerage costs will apply that would ordinarily apply if
the shares were disposed of.

14.2 Disadvantages of accepting the Offer

If Shareholders accept the Offer, subject to the Offer becoming unconditional, the potential
disadvantages, in our opinion, to Shareholders include the following:

14.2.1 Dilution of existing Shareholders’ interest

Prior to the Offer, Shareholders owned 97.30% of the Company with Bushveld holding a relevant interest in
2.70%. If the Offer is accepted and becomes unconditional and Bushveld acquires 100% of the issued
capital of Lemur, the Shareholders’ interests will be diluted to a maximum of 28.36% of the merged
entity. This will dilute Shareholders’ interests in Lemur’s projects and their level of collective influence
on the operations and development of Lemur’s projects. We also note that Shareholders will receive
shares in a company with four major shareholders. This will further affect any control that Shareholders
will have in the merged entity and may deter any future takeover offers.
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14.2.2 Relative cash position of Lemur and Bushveld

According to the Replacement Bidder’s Statement the most recent financial information for Bushveld
indicates that as at 28 February 2013 Bushveld held approximately £1.31 million in cash and other short-
term highly liquid investments. Of this balance approximately £430,000 is held in cash with Bushveld
currently in the process of raising additional capital funding of approximately £1.5 million. Without this
cash injection the audit report indicates that Bushveld would not be able to complete all its intended
projects and certain expenditure planned would need to be curtailed. These conditions gave rise to the
existence of a material uncertainty regarding Bushveld’s ability to continue as a going concern in the audit
report for the financial statements for the period ending 28 February 2013.

As at 30 April 2013, Lemur had approximately $17.06 million. As announced in the Company’s quarterly
report for the period ended 31 March 2013, Lemur indicated that the Board had undertaken a strategic
review to consider how best to utilise the Lemur structure and cash reserves. From this review it was
determined that the Company focus its Madagascan efforts on the following areas, which involve minimal
cash outlay:

- Construct a detailed financial model for the Imaloto Coal Project based on findings of the Mine,
Port and Infrastructure Scoping Studies;

- Continue work towards having an IPP concession awarded and commencement of work on the IPP
Environmental Impact Assessment;

- Continue work with the Ministry of Transport in evaluating port sites; and

- Effecting permit administration including renewal and transfers.

The Board also considered that the strong cash position of Lemur positions it well to consider new
acquisitions. The Company has commenced a formal search, focussed primarily on Southern African Coal
assets but will consider other opportunities if they arise.

If the Offer is accepted and becomes unconditional the Company’s ability to progress these initiatives will
be limited as a result of Bushveld’s intentions for the merged entity as outlined in section 4.

14.2.3 Lemur will have to share benefits of its assets with Bushveld

Shareholders who accept the Offer, subject to the Offer becoming unconditional, will hold a diluted
interest in the merged entity’s assets and will have to share any development or exploration upside in its
assets portfolio, particularly the Imaloto Coal Project, with the current shareholders of Bushveld. The
Company has recently finalised the key terms of a Heads of Agreement that is to be executed between
Lemur and the Madagascan Government’s state owned electricity company which is a step towards having
an IPP concession issued.

14.2.4 Intentions regarding current expenditure programs for Imaloto Coal Project

As indicated in the Replacement Bidder’s Statement, if Bushveld acquires a relevant interest in 90% or
more of Lemur shares under the Offer, Bushveld intends to undertake a detailed strategic review of
Lemur’s activities, assets and liabilities to evaluate their prospects, strategic relevance, funding
requirements and financial performance. This could lead to the modification of some of Lemur’s existing
projects and activities. In particular Bushveld, like Lemur, has indicated that project expenditure for the
Imaloto Coal Project is likely to be materially reduced from current levels. As a result, Bushveld’s
activities will focus on its own assets rather than those of Lemur. However, Bushveld has indicated it
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intends to continue to work towards having an IPP concession awarded by the Madagascan Government
and assess options for funding and development.

14.2.5 Liquidity of Bushveld shares traded on AIM

In the six months prior to the Offer being announced only 3.13% of Bushveld's current issued capital was
traded on AIM. We also note that approximately 93.91% of Bushveld’s current issued capital is held by only
four shareholders. If the Offer is accepted and becomes unconditional, Shareholders will receive Bushveld
shares as consideration and Bushveld’s liquidity may increase as a result. However, we cannot confirm if
this will increase to the level of liquidity currently experienced by Lemur.

14.2.6 Potential taxation consequences

The taxation consequences for Shareholders will differ depending on their individual circumstances.
Consideration for the Offer is in the form of scrip. Where scrip consideration is received, eligibility for
capital gains tax scrip-for-scrip roll-over relief may be available if certain circumstances are met, in
particular if the purchaser becomes the owner of 80% or more of the voting shares in the target. As there
is no minimum acceptance condition to the Offer, this condition may or may not be met resulting in a
potential tax liability for individual shareholders who accept the Offer and the Offer becoming
unconditional.

14.2.7 Change in jurisdiction

If the Offer is accepted and becomes unconditional, Shareholders will become shareholders of Bushveld.
Shareholders will be exposed to differences between applicable corporations and securities laws. Lemur is
incorporated in Australia and listed on the ASX while Bushveld is incorporated in Guernsey and listed on
AIM. If the Offer is accepted and becomes unconditional, Shareholders will receive new Bushveld shares as
consideration which will be governed by Guernsey law.

Bushveld, as a company incorporated in Guernsey, will not be subject to all the provisions and protections
of the Corporations Act to which Lemur is currently subject to and which Shareholders are familiar. Some
Shareholders may not be familiar with the Guernsey provisions to which Bushveld will be subject. The
United Kingdom (“UK”) City Code on Takeovers and Mergers (“City Takeover Code”) normally applies to
an AIM-listed company whose registered office is in the UK, the Channel Islands or the Isle of Man. The
City Takeover Code does not apply to Bushveld as its central management and control is not located in one
of these jurisdictions. Therefore, Shareholders who accept the Offer, subject to the Offer becoming
unconditional, will not benefit from protection under the Corporations Act or the City Takeover Code.
However this will change from 30 September 2013. After this date the City Takeover Code will apply to
such companies, including Bushveld.

14.3 Other considerations

14.3.1 Likelihood of alternative offers

We are unaware of any alternative proposal that might offer the Shareholders of Lemur a premium over
the value ascribed to that resulting from the Offer. As noted in section 14.1.1 an alternative offer is
unlikely.
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14.3.2 Practical level of control

The Offer has no minimum acceptance condition, however we note that certain Lemur shareholders, who
collectively own approximately 40% of Lemur’s current ordinary shares on issue, have advised that they
will accept the Offer for Lemur shares in respect of all shares that they hold, in the absence of a superior
offer. If this occurs then Bushveld’s holding in Lemur will increase from its current relevant interest of
2.70% to at least 42.70%. Bushveld’s control of Lemur following the Offer (assuming it becomes
unconditional) will therefore be significant when compared to all other shareholders.

When shareholders are required to approve an issue that relates to a company there are two types of
approval levels.  These are general resolutions and special resolutions.  A general resolution requires 50%
of shares to be voted in favour to approve a matter and a special resolution requires 75% of shares on issue
to be voted in favour to approve a matter.  If the Offer is accepted (assuming it also becomes
unconditional) by the Lemur shareholders who collectively hold 40% then Bushveld will be able to block
special resolutions. Bushveld will be able to pass general resolutions if Lemur shareholders holding an
additional 7.3% of the issued capital accept the Offer and the Offer becomes unconditional.

Bushveld has also indicated that if it acquires a relevant interest of over 90% it will appoint a new Lemur
Board and if it only acquires a relevant interest above 50%, but less than 90%, it will still seek to replace
some or all members of the Lemur Board.

14.3.3 Post announcement effect on the share prices of Lemur and Bushveld

We have analysed movements in both Lemur’s and Bushveld’s share price since the Offer was announced.

A graph of Lemur’s share price leading up to the announcement of the Offer and following the
announcement is set out below.

Source: Bloomberg and BDO analysis

The announcement of the Offer was made to the market on 13 May 2013. On that day approximately 0.9
million shares were traded and Lemur’s share price closed at $0.072, an increase of 20% from the closing
share price of $0.060 on the last full trading day on 9 May 2013. Lemur’s share price has traded between a
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low of $0.046 and a high of $0.069 since the announcement of the Offer closing below the pre-offer price
at $0.049 on 1 July 2013.

RG 111.33 states that trading after a bid is announced may reflect some of the benefits of the combined
entity, depending on whether the market has confidence that the transaction will proceed. Therefore, we
have analysed movements in Bushveld’s closing share price since the Offer was announced. A graph of
Bushveld’s share price leading up to and following the announcement is set out below.

Source: Bloomberg and BDO analysis

Following the announcement of the Offer on 13 May 2013, Bushveld’s share price has shown a gradual
decline. On the last full trading day prior to the Offer being announced, Bushveld’s share price closed at
£0.109. Since the Offer has been announced, Bushveld’s share price has continued to trade between a low
of £0.085 and a high of £0.109. On 1 July 2013, Bushveld’s share price closed at £0.085 which is 22% lower
than its closing price the last full trading day before the announcement of the Offer.

We have used pre-announcement prices in our fairness assessment to determine the value of a Bushveld
share. If we were to reduce the value of Bushveld shares by 22%, the preferred value of the offer
consideration would be reduced to £0.480.

14.3.4 Shares trading on AIM in comparison to ASX

The AIM is a sub-market of the London Stock Exchange primarily targeted at smaller companies. The
advantage of AIM for smaller companies is that it affords them the benefits of being a publicly listed
entity with reduced regulation requirements. In addition to having reduced regulations, there are no
requirements for companies listing on AIM regarding market capitalisation or number of shares.

Since its launch in 1995, capital raisings on AIM have generated approximately £81 billion (A$117 billion)
for more than 3,300 companies. As at 30 April 2013 there were 1,088 companies listed on AIM with a
combined market capitalisation of £62 billion (A$89 billion).
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Trading shares on AIM is performed in the same manner as trading shares on the ASX, however as AIM is a
subset of the London Stock Exchange, Australian investors can only use brokerage firms which allow
international investors to trade AIM shares. Trading can be done online once an appropriate brokerage
firm has been found.

Of the 1,088 companies listed on AIM at 30 April 2013, 273 were from the mining and oil and gas sectors.
Shown below is a breakdown of the relevant commodities which mining companies on AIM are focussed on.
From this chart it is evident that the sector is dominated by companies searching for gold and precious
metals.

Source: Bloomberg and BDO analysis
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The chart below shows where companies listed on AIM are headquartered. The majority of AIM listed
companies are located in the UK and Europe (72%) with Asia being the next largest region (10%).

Source: AIM fact sheet

The chart below outlines the number of ASX and AIM listed mining companies in each market capitalisation
band as at 28 May 2013.

Source: Bloomberg and BDO analysis
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We have also considered the number and value of public equity raisings for companies operating in the
Metals and Mining Industry on both AIM and the ASX for the 12 months to 28 May 2013. The results of this
analysis are tabulated below:

Exchange Number of Financings Value of Financings (A$ million)
AIM 62 356
ASX 287 1,653

Source: Bloomberg and BDO analysis

Not only did the ASX have significantly more financings than AIM, the value of these financings accounted
for more than 3 times the value raised on AIM. The chart below also indicates that significantly more
capital has been raised on the ASX compared to AIM over the four year period to 2012.

Source: Bloomberg and BDO analysis

14.3.5 Foreign exchange implications

If Shareholders accept the Offer, subject to the Offer becoming unconditional, they will hold shares in
Bushveld which is listed on AIM. Therefore, they will be exposed to foreign exchange risk when converting
British Pound denominated returns (if any) into Australian Dollars. The chart below indicates the degree of
volatility of the Australian Dollar presented against the British Pound and thus highlights the uncertainty
of returns, giving rise to additional risk that will be borne by Lemur Shareholders who accept the Offer.
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Source: Bloomberg

14.3.6 Tax implications

The Australian tax consequences for Shareholders who accept the Offer (assuming it also becomes
unconditional) will depend upon a number of factors including whether the Lemur shares are held on
capital account, on revenue account or as trading stock. A distinguishing feature of shares held on capital
account and shares held either on revenue account or as trading stock is the purpose for which they were
acquired:

shares held on revenue account, or as trading stock, are acquired for resale at a profit in the short
term; whereas

shares held on capital account are acquired for the purpose of deriving dividend income and long
term appreciation of value.

The acceptance of the Offer and the Offer becoming unconditional should not crystallise Australian
income tax liabilities for shareholders who hold their shares on capital account. This is due to the
availability of scrip-for-scrip roll-over relief in Australia which is available if the transaction is made
pursuant to a takeover bid and providing certain qualifying conditions are satisfied. The main qualifying
condition relies on Bushveld becoming the owner of at least 80% of the voting shares in Lemur as a
consequence of the Offer. However, as there is no minimum acceptance condition there is a risk that this
80% threshold will not be met.

There is no roll-over relief or deferral available for Australian income tax purposes for scrip-for-scrip
exchanges of shares held on revenue account or as trading stock. Accordingly, Australian income tax
liabilities may be crystallised by shareholders who hold their shares on revenue account or as trading
stock. Shareholders are directed to the Target’s Statement for a more detailed explanation of the tax
implications of the Offer for Shareholders.
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15. Conclusion
We have considered the terms of the Offer as outlined in the body of this report and have concluded that
the Offer is neither fair nor reasonable to the Shareholders of Lemur.

16. Sources of information
This report has been based on the following information:

Draft Target’s Statement on or about the date of this report;

Replacement Bidder’s Statement dated 1 July 2013;

Unaudited management accounts of Lemur Resources Limited for the period ended 30 April 2013;

Audited financial statements of Lemur Resources Limited for the years ended 31 December 2012 and
31 December 2011;

Reviewed financial statements for Lemur Resources Limited for the half-year ended 30 June 2012;

Audited financial statements of Bushveld Minerals Limited for the period ended 28 February 2013;

Unaudited interim financial statements of Bushveld Minerals Limited for the period ended 31 August
2012;

Independent Valuation Report of Lemur Resources Limited’s mineral assets dated May 2013 performed
by Ravensgate Mining Industry Consultants;

Share registry information of Lemur Resources Limited;

Information in the public domain; and

Discussions with Directors and Management of Lemur Resources Limited.

17. Independence
BDO  Corporate  Finance  (WA)  Pty  Ltd  is  entitled  to  receive  a  fee  of  $28,000  (excluding  GST  and
reimbursement of out of pocket expenses).  The fee is not contingent on the conclusion, content or future
use of this Report.  Except for this fee, BDO Corporate Finance (WA) Pty Ltd has not received and will not
receive any pecuniary or other benefit whether direct or indirect in connection with the preparation of
this report.

BDO Corporate Finance (WA) Pty Ltd has been indemnified by Lemur in respect of any claim arising from
BDO Corporate Finance (WA) Pty Ltd's  reliance on information provided by the Lemur, including the non
provision of material information, in relation to the preparation of this report.

Prior to accepting this engagement BDO Corporate Finance (WA) Pty Ltd has considered its independence
with  respect  to  Lemur  and  Bushveld  and  any  of  their  respective  associates  with  reference  to  ASIC
Regulatory Guide 112 “Independence of Experts”.  In BDO Corporate Finance (WA) Pty Ltd’s opinion it is
independent of Lemur and Bushveld and their respective associates.

A draft of this report was provided to Lemur and its advisors for confirmation of the factual accuracy of its
contents. No significant changes were made to this report as a result of this review.

BDO is the brand name for the BDO International network and for each of the BDO Member firms.

BDO (Australia) Ltd, an Australian company limited by guarantee, is a member of BDO International
Limited,  a  UK  company  limited  by  guarantee,  and  forms  part  of  the  international  BDO  network  of
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Independent Member Firms.  BDO in Australia, is a national association of separate entities (each of which
has appointed BDO (Australia) Limited ACN 050 110 275 to represent it in BDO International).

18. Qualifications
BDO  Corporate  Finance  (WA)  Pty  Ltd  has  extensive  experience  in  the  provision  of  corporate  finance
advice, particularly in respect of takeovers, mergers and acquisitions.

BDO Corporate Finance (WA) Pty Ltd holds an Australian Financial Services Licence issued by the Australian
Securities and Investment Commission for giving expert reports pursuant to the Listing Rules of the ASX
and the Corporations Act.

The persons specifically involved in preparing and reviewing this report were Sherif Andrawes and Adam
Myers  of  BDO  Corporate  Finance  (WA)  Pty  Ltd.  They  have  significant  experience  in  the  preparation  of
independent expert reports, valuations and mergers and acquisitions advice across a wide range of
industries in Australia and were supported by other BDO staff.

Sherif Andrawes is a Fellow of the Institute of Chartered Accountants in England & Wales and a Member of
the Institute of Chartered Accountants in Australia.  He has over twenty five years experience working in
the audit and corporate finance fields with BDO and its predecessor firms in London and Perth.  He has
been responsible for over 200 public company independent expert’s reports under the Corporations Act or
ASX Listing Rules. These experts’ reports cover a wide range of industries in Australia with a focus on
companies in the natural resources sector.  Sherif Andrawes is the Chairman of BDO in Western Australia,
Corporate Finance Practice Group Leader of BDO in Western Australia and the Natural Resources Leader
for BDO in Australia.

Adam Myers is a member of the Australian Institute of Chartered Accountants. Adam’s career spans 15
years in the Audit and Assurance and Corporate Finance areas.  Adam has considerable experience in the
preparation of independent expert reports and valuations in general for companies in a wide number of
industry sectors.

19. Disclaimers and consents
This report has been prepared at the request of Lemur for inclusion in the Target’s Statement which will
be  sent  to  all  Lemur  Shareholders.  Lemur  engaged  BDO  Corporate  Finance  (WA)  Pty  Ltd  to  prepare  an
independent expert's report to consider the off-market takeover offer from Bushveld to acquire all of the
shares in Lemur.

BDO  Corporate  Finance  (WA)  Pty  Ltd  hereby  consents  to  this  report  accompanying  the  above  Target’s
Statement. Apart from such use, neither the whole nor any part of this report, nor any reference thereto
may be included in or with, or attached to any document, circular resolution, statement or letter without
the prior written consent of BDO Corporate Finance (WA) Pty Ltd.

BDO Corporate  Finance  (WA)  Pty  Ltd  takes  no  responsibility  for  the  contents  of  the  Target’s  Statement
other than this report.

We have no reason to believe that any of the information or explanations supplied to us is  false or that
material information has been withheld.  It is not the role of BDO Corporate Finance (WA) Pty Ltd acting
as an independent expert to perform any due diligence procedures on behalf of the Company.  The
Directors of the Company are responsible for conducting appropriate due diligence in relation to Bushveld.
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BDO  Corporate  Finance  (WA)  Pty  Ltd  provides  no  warranty  as  to  the  adequacy,  effectiveness  or
completeness of the due diligence process.

The opinion of BDO Corporate Finance (WA) Pty Ltd is based on the market, economic and other conditions
prevailing at the date of this report.  Such conditions can change significantly over short periods of time.

With respect to taxation implications it is recommended that individual Shareholders obtain their own
taxation advice, in respect of the Offer, tailored to their own particular circumstances. Furthermore, the
advice provided in this report does not constitute legal or taxation advice to the Shareholders of Lemur, or
any other party.

BDO Corporate Finance (WA) Pty Ltd has also considered and relied upon independent valuations for
mineral  assets  held  by  Lemur.  The  valuer  engaged  for  the  mineral  asset  valuation,  Ravensgate  Mining
Industry Consultants, possess the appropriate qualifications and experience in the industry to make such
assessments. The approaches adopted and assumptions made in arriving at their valuation are considered
appropriate for this report. We have received consent from the valuer for the use of their valuation report
in the preparation of this report and to append a copy of their report to this report.

The statements and opinions included in this report are given in good faith and in the belief that they are
not false, misleading or incomplete.

The  terms  of  this  engagement  are  such  that  BDO  Corporate  Finance  (WA)  Pty  Ltd  has  no  obligation  to
update this report for events occurring subsequent to the date of this report.

Yours faithfully

BDO CORPORATE FINANCE (WA) PTY LTD

Sherif Andrawes

Director

Adam Myers

Director
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Appendix 1 – Glossary of Terms

Reference Definition

The Act The Corporations Act 2001 Cth

AIM The market of that name operated by the London Stock Exchange

APES 225 Accounting Professional & Ethical Standards Board professional standard APES 225

‘Valuation Services’

ASIC Australian Securities and Investments Commission

ASX Australian Securities Exchange

BDO BDO Corporate Finance (WA) Pty Ltd

Bushveld Bushveld Minerals Limited

City Takeover Code UK City Code on Takeovers and Mergers

The Company Lemur Resources Limited

DCF Discounted Future Cash Flows

EBIT Earnings before interest and tax

EBITDA Earnings before interest, tax, depreciation and amortisation

FME Future Maintainable Earnings

IPO Initial Public Offering

IPP Independent Power Producing

Lemur Lemur Resources Limited

NAV Net Asset Value

Offer The off-market takeover offer from Bushveld Minerals Limited to acquire all of the

ordinary shares in Lemur Resource Limited

QMP Quoted Market Price

Ravensgate Ravensgate Mining Industry Consultants

RBA Reserve Bank of Australia
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Replacement Bidder’s

Statement

Replacement Bidder’s Statement released by Bushveld dated 1 July 2013

Our Report This Independent Expert’s Report prepared by BDO

RG111 Content of expert reports (March 2011)

RG112 Independence of experts (March 2011)

Shareholders Shareholders of Lemur not associated with Bushveld

UK United Kingdom

Valmin Code Code for the Technical Assessment and Valuation of Mineral and Petroleum Assets and

Security for Independent Expert Reports

VWAP Volume Weighted Average Price

Valuation Engagement An Engagement or Assignment to perform a Valuation and provide a Valuation Report

where the Valuer is free to employ the Valuation Approaches, Valuation Methods, and

Valuation Procedures that a reasonable and informed third party would perform taking

into consideration all the specific facts and circumstances of the Engagement or

Assignment available to the Valuer at that time.
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Appendix 2 – Valuation Methodologies
Methodologies commonly used for valuing assets and businesses are as follows:

1 Net asset value (“NAV”)
Asset based methods estimate the market value of an entity’s securities based on the realisable value of
its identifiable net assets.  Asset based methods include:

Orderly realisation of assets method

Liquidation of assets method

Net assets on a going concern method

The  orderly  realisation  of  assets  method  estimates  fair  market  value  by  determining  the  amount  that
would be distributed to entity holders, after payment of all liabilities including realisation costs and
taxation charges that arise, assuming the entity is wound up in an orderly manner.

The liquidation method is similar to the orderly realisation of assets method except the liquidation
method assumes the assets are sold in a shorter time frame.  Since wind up or liquidation of the entity
may not be contemplated, these methods in their strictest form may not be appropriate.  The net assets
on a going concern method estimates the market values of the net assets of an entity but does not take
into account any realisation costs.

Net assets on a going concern basis are usually appropriate where the majority of assets consist of cash,
passive investments or projects with a limited life.  All  assets and liabilities of the entity are valued at
market value under this alternative and this combined market value forms the basis for the entity’s
valuation.

Often the FME and DCF methodologies are used in valuing assets forming part of the overall Net assets on
a going concern basis.  This is particularly so for exploration and mining companies where investments are
in finite life producing assets or prospective exploration areas.

These asset based methods ignore the possibility that the entity’s value could exceed the realisable value
of its assets as they do not recognise the value of intangible assets such as management, intellectual
property and goodwill.  Asset based methods are appropriate when an entity is not making an adequate
return on its assets, a significant proportion of the entity’s assets are liquid or for asset holding
companies.

2 Quoted Market Price Basis (“QMP”)
A valuation approach that can be used in conjunction with (or as a replacement for) other valuation
methods is the quoted market price of listed securities.  Where there is a ready market for securities such
as the ASX, through which shares are traded, recent prices at which shares are bought and sold can be
taken as the market value per share.  Such market value includes all factors and influences that impact
upon  the  ASX.   The  use  of  ASX  pricing  is  more  relevant  where  a  security  displays  regular  high  volume
trading, creating a “deep” market in that security.
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3 Capitalisation of future maintainable earnings (“FME”)
This method places a value on the business by estimating the likely FME, capitalised at an appropriate rate
which reflects business outlook, business risk, investor expectations, future growth prospects and other
entity specific factors. This approach relies on the availability and analysis of comparable market data.

The FME approach is the most commonly applied valuation technique and is particularly applicable to
profitable businesses with relatively steady growth histories and forecasts, regular capital expenditure
requirements and non-finite lives.

The FME used in the valuation can be based on net profit after tax or alternatives to this such as earnings
before interest and tax (“EBIT”) or earnings before interest, tax, depreciation and amortisation
(“EBITDA”). The capitalisation rate or "earnings multiple" is adjusted to reflect which base is being used
for FME.

4 Discounted future cash flows (“DCF”)
The DCF  methodology  is  based  on  the  generally  accepted  theory  that  the  value  of  an  asset  or  business
depends on its  future net cash flows, discounted to their present value at an appropriate discount rate
(often called the weighted average cost of capital). This discount rate represents an opportunity cost of
capital reflecting the expected rate of return which investors can obtain from investments having
equivalent risks.

Considerable judgement is required to estimate the future cash flows which must be able to be reliably
estimated for a sufficiently long period to make this valuation methodology appropriate.

A terminal value for the asset or business is calculated at the end of the future cash flow period and this is
also discounted to its present value using the appropriate discount rate.

DCF valuations are particularly applicable to businesses with limited lives, experiencing growth, that are
in a start up phase, or experience irregular cash flows.

5 Market Based Assessment
The market based approach seeks to arrive at a value for a business by reference to comparable
transactions involving the sale of similar businesses.  This is based on the premise that companies with
similar characteristics, such as operating in similar industries, command similar values.  In performing this
analysis it is important to acknowledge the differences between the comparable companies being analysed
and the company that is being valued and then to reflect these differences in the valuation.

The resource multiple is a market based approach which seeks to arrive at a value for a company by
reference to its total reported resources and to the enterprise value per tonne/lb of the reported
resources of comparable listed companies.  The resource multiple represents the value placed on the
resources of comparable companies by a liquid market.
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Appendix 3 – Independent Valuation
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1. EXECUTIVE SUMMARY

Corvidae Pty Ltd ATF Ravensgate Unit Trust T/As Ravensgate (Ravensgate) has been
commissioned by BDO Corporate Finance (WA) Pty Ltd (BDO) and Lemur Resources Limited (LMR)
to provide a Technical Project Review on LMR’s Madagascan Coal Mineral Assets and an
Independent Technical Valuation over these licences. This Technical Project Review and
Independent Valuation Report were prepared by Ravensgate for inclusion in the Independent
Expert’s Report (IER) prepared by BDO. LMR’s Madagascan coal mineral assets consist of three
projects. The projects included in this report are listed below.

Mineral Asset LMR’s Ownership %

Imaloto 99%

Ianapera 99%

Sakaraha 99%

LMR’s coal licences are located in the country of Madagascar. Tenement licence details have
been compiled for detailed review and are appended at the end of this report. Further
exploration work remains to be carried out in order to help improve geological understanding, to
generate exploration targets, to investigate exploration targets, to estimate mineral resources
and to undertake economic studies (where defined and as further work progresses) within the
licence areas. Ravensgate’s considered opinion is that the projects are of merit and worthy of
further exploration.

The valuation presented in this report was completed on behalf of BDO. The valuation has been
completed with information provided by, and with the full support of LMR. The applicable
valuation date is 29 May 2013. The Madagascan coal projects can be classified as Exploration
Area Mineral Assets and Advanced Exploration Area Mineral Assets. A mineral resource and/or
exploration target as defined by the Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves (The JORC Code - 2004 Edition) has been defined for the
Imaloto project (Table 1).

Table 1 Imaloto Coal Resource

Resource Category Gross Tonnes In Situ (Millions)

Seam Measured Indicated Inferred Total

Main 50.8 8.4 4.2 63.4

Upper 23.1 12.7 5.3 41.1

Top 17.7 10.3 3.2 31.2

Total 91.6 31.5 12.6 135.7

The resource has been compiled to an appropriate level of precision and minor rounding errors may occur

Ravensgate did not carry out a site visit to LMR’s projects in Madagascar. Mr Sam Ulrich of
Ravensgate has had prior experience with the Imaloto project. Ravensgate is satisfied that there
is sufficient current information available to allow an informed appraisal to be made. Ravensgate
is of the opinion that no significant additional benefit would have been gained through an
additional site visit to the project area at this stage. Ravensgate has concluded that the
Madagascan projects are of technical merit and are worthy of conducting further review and
exploration.

A summary of the LMR’s coal projects valuation in 100% equity percentage terms is provided in
Table 2. The applicable valuation date is 29 May 2013 and is derived from using the Comparable



Page 7 of 52

Transactions valuation method. The value of LMR’s coal projects is considered to lie in a range
from $10.014M to $16.903M, within this range Ravensgate has selected a preferred value of
$12.366M, which is about the middle of the range.

Table 2 Summary LMR’s Coal Projects Technical Valuation in 100% Equity Terms

Licence Mineral Asset
Equity %

Area
km2

Valuation

Low
$M

High
$M

Preferred
$M

Imaloto
Advanced

Exploration Area
100% 81.25 9.955 16.740 12.263

Ianapera Exploration Area 100% 25 0.013 0.038 0.025

Sakaraha Exploration Area 100% 62.5 0.047 0.125 0.078

TOTAL Exploration Area 100% 168.75 10.014 16.903 12.366

The valuation has been compiled to an appropriate level of precision and minor rounding errors may occur.

A summary of LMR’s coal projects valuation in respective ownership percentage terms is
provided in Table 3. The applicable valuation date is 29 May 2013 and is derived from using the
Comparable Transactions valuation method. The value of LMR’s coal projects is considered to lie
in a range from $9.914M to $16.733M, within this range Ravensgate has selected a preferred
value of $12.242M, which is about the middle of the range.

Table 3 Summary LMR’s Coal Projects Technical Valuation in Respective Ownership
Percentage Terms

Project Mineral Asset Ownership
%

Area
km2

Valuation

Low
$M

High
$M

Preferred
$M

Imaloto
Advanced

Exploration Area
99% 81.25 9.855 16.573 12.140

Ianapera Exploration Area 99% 25 0.012 0.037 0.025

Sakaraha Exploration Area 99% 62.5 0.046 0.124 0.077

TOTAL Exploration Area 99% 168.75 9.914 16.733 12.242

The valuation has been compiled to an appropriate level of precision and minor rounding errors may occur.
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2. INTRODUCTION

The objectives of this report are to firstly provide a Technical Project Review of the Madagascan
coal projects in which Lemur Resources Limited (LMR) has a 99% equity interest and secondly to
provide a valuation and technical assessment of these projects prepared in accordance with the
guidelines of the VALMIN Code. The work has been commissioned by BDO Corporate Finance (WA)
Pty Ltd (BDO) and LMR. The Independent Expert’s Report (IER) will be included in LMR’s Target
Statement.

This report does not provide a valuation of LMR as a whole, nor does it make any comment on
the fairness and reasonableness of any proposed transaction between any two companies. The
conclusions expressed in this Technical Project Review and Independent Technical Valuation are
valid as at the Valuation Date (29 May 2013). The review and valuation is therefore only valid for
this date and may change with time in response to changes in economic, market, legal or
political factors, in addition to ongoing exploration results. All monetary values included in this
report are expressed in Australian dollars (A$) unless otherwise stated.

This report has been prepared in accordance with the Code for the Technical Assessment and
Valuation of Mineral and Petroleum Assets and Securities for Independent Expert Reports (The
VALMIN Code) as adopted by the Australasian Institute of Mining and Metallurgy (AusIMM) in April
2005. The report has also been prepared in accordance with ASIC Regulatory Guides 111
(Contents of Expert Reports) and 112 (Independence of Experts). The Technical Project Review
and Independent Technical Valuation report has been compiled based on information available
up to and including the date of this report.

2.1 Terms of Reference

Corvidae Pty Ltd as trustee for the Ravensgate Unit Trust trading as Ravensgate (Ravensgate) has
been commissioned by BDO Corporate Finance (WA) Pty Ltd (BDO) and Lemur Resources Limited
(LMR) to provide an Independent Technical Project Review and Independent Technical Valuation
on LMR’s Madagascan coal Mineral Assets.

This report has been prepared in accordance with the Code and Guidelines for Assessment and
Valuation of Mineral Assets and Mineral Securities for Independent Expert Reports (The VALMIN
Code) and the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves (the JORC Code, 2004).

2.2 Tenement Status Verification

Ravensgate has not independently verified the status of the tenements that are referred to in
this report as set out in the Tenement Schedule in Table 16 of this report, which is a matter for
independent legal experts. LMR commissioned an independent review of LMR’s mineral permits
status. Legal firm John W. Ffooks & Co (Ffooks) completed this review and identified the
following material issues that would impact on Ravensgate’s valuation.

Ffooks indicated that three of the tenements (3196, 26904 and 27163) are still registered in the
names of the original applicants. These tenements have been purported to have been transferred
to Coal Mining Madagascar SARL (CMM). In Ffooks’ legal opinion, Lemur is the rightful owner of
these tenements holding a 99% interest through its 100% ownership of Coal of Madagascar
Limited which in turn has a 99% interest in CMM.

Ffooks indicated that two of the tenements (26904 and 27163) at the Imaloto project have
expired and are in the process of being renewed. Ravensgate has taken this into account when
valuing the Imaloto project, by only valuing the project based on the coal resource and not
including any value for these surrounding tenements.

Ravensgate is satisfied, based on Ffook’s review, that the tenements are in good standing and
the values assigned to the tenements correctly reflect LMR’s ownership.
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2.3 Site Investigation

Ravensgate did not carry out a site visit to LMR’s projects in Madagascar. Mr Sam Ulrich of
Ravensgate has had prior experience with the Imaloto project. Ravensgate is satisfied that there
is sufficient current information available to allow an informed appraisal to be made. Ravensgate
is of the opinion that no significant additional benefit would have been gained through an
additional site visit to the project area at this stage. Ravensgate has concluded that the
Madagascan projects are of technical merit and are worthy of conducting further review and
exploration.

2.4 Qualifications, Experience and Independence

Ravensgate has been consulting to the mining industry since 1997 with its services that include
valuations, independent technical reporting, exploration management and resource estimation.
Our capabilities include reporting for all the major securities exchanges and encompass a diverse
variety of commodity types.

Author: Sam Ulrich, Principal Consultant, BSc (Hons) Geology, GDipAppFin, MAusIMM, MAIG,
FFin.

Sam Ulrich is a geologist with over 15 years experience in near mine and regional mineral
exploration, resource development and the management of exploration programs. He has worked
in a variety of geological environments in Australia, Indonesia, Laos and China primarily in gold,
base metals and uranium. Prior to joining Ravensgate Sam worked for Manhattan Corporation Ltd
a uranium exploration and resource development company in a senior management position. Mr
Ulrich holds the relevant qualifications and experience as well as professional associations
required by the ASX, JORC and VALMIN Codes in Australia to qualify as a Competent Person as
defined in the 2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves’. He is a Qualified Person under the rules and requirements of the
Canadian Reporting Instrument NI43-101.

Co-Author: Neal Leggo, Principal Consultant, BSc (Hons) Geology, MAIG, MSEG

Neal Leggo has over 28 years experience in minerals geology including senior management,
consulting, exploration, development, underground mining and open pit mining. He has
extensive experience with a wide variety of commodities including gold, copper, iron ore, silver,
lead and zinc, uranium and manganese across numerous geological terrains within the Asia-
Pacific region.

Prior to joining Ravensgate, Neal worked for FMG leading a large field team undertaking fast-
track exploration, delineation and feasibility study of a major new iron ore discovery in the
Pilbara of WA. Previous to this Neal was Exploration Manager at Crescent Gold were he led a
successful exploration team and also managed feasibility study and development work on seven
gold deposits in preparation for mining. At Hatch he undertook numerous geological consulting
assignments included scoping, prefeasibility and review studies, geological audit and due
diligence. At BHP he modelled mineral resources including the Cannington, Mt Whaleback and
Yandi world-class deposits. Previous to this Neal worked 8 years in Mt Isa for MIM where roles
included chief geologist for the Hilton underground lead zinc mine and exploration manager for
Isa District. During the 1980s he worked as a field geologist across northern Australia on a wide
variety of exploration projects and mines.

Neal offers extensive knowledge of available geological, geophysical, geochemical and
exploration techniques and methodologies, combined with strong experience in feasibility study,
development and mining of mineral deposits. Neal completed an Honours degree in Geology at
the University of Queensland in 1980 and holds the relevant qualifications, experience and
professional associations required by the ASX, JORC and VALMIN Codes in Australia. He is a
Qualified Person under the rules and requirements of the Canadian Reporting Instrument NI43-
101.
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Peer Reviewer: Craig Harvey, Principal Consultant, NHD Economic Geology, MGSSA, MAIG

Craig Harvey has had extensive experience of over 18 years in exploration geology, production
geology, resource modelling and due diligence investigations. He has worked extensively within
Southern Africa as well as offshore in Canada, Australia and Asia, conducting due diligence
investigations across various operations from grassroots exploration properties to producing
mines. Prior to joining Ravensgate, Craig has worked for Gold and Uranium producers Simmer
and Jack Mines and First Uranium Corporation. Prior to this, he worked for Transvaal Gold Mining
Estates modelling mineral resources from producing mines and managing exploration activities
across extensive properties in a hydrothermal gold environment. He has worked for Harmony
Gold Mines where he was part of the change management and due diligence team related to
Harmony’s growth strategy. He started his career with Gold Fields and gained production geology
experience across a broad range of the operating mines in various commodities including gold,
platinum and coal. Mr Harvey holds the relevant qualifications and professional associations
required by the ASX, JORC and VALMIN Codes in Australia.

2.5 Disclaimer

The Authors of this report, and Ravensgate, have no prior association with LMR in regard to the
mineral assets and have no interest in the outcome of the technical assessment.

Ravensgate is independent of LMR, its directors, senior management and advisors and has no
economic or beneficial interest (present or contingent) in any of the mineral assets being
reported on. Ravensgate is remunerated for this report by way of a professional fee determined
in accordance with a standard schedule of commercial rates, which is calculated based on time
charges for work carried out, and is not contingent on the outcome of this report. Fees arising
from the preparation of this report are in the order of $18,000 to $22,000.

The relationship with LMR is solely one of professional association between client and
independent consultant. None of the individuals employed or contracted by Ravensgate are
officers, employees or proposed officers of LMR or any group, holding or associated companies of
LMR.

The report has been prepared in compliance with the Corporations Act and ASIC Regulatory
Guides 111 and 112 with respect to Ravensgate’s independence as experts. Ravensgate regards
RG112.31 to be in compliance whereby there are no business or professional relationships or
interests which would affect the expert’s ability to present an unbiased opinion within this
report.

This report has been compiled based on information available up to and including the date of
this report. The statements and opinions are based on the reference date of 29 May 2013 and
could alter over time depending on exploration results, mineral prices and other relevant market
factors.

2.6 Consent

Ravensgate consents to this report being distributed, in full, in the form and context in which
the technical assessment in provided, for the purpose for which this report was commissioned.
Ravensgate provides its consent on the understanding that the assessment expressed in the
individual sections of this report will be considered with, and not independently of, the
information set out in full in this report.

2.7 Principal Sources of Information

The principal sources of information used to compile this report comprise technical reports and
data variously compiled by LMR and their partners or consultants, publically available
information such as ASX releases, government reports and discussions with LMR’s technical and
corporate management personnel. With the consent of LMR, other general report contents
describing the regional geology, historical exploration and current exploration have been
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reproduced verbatim from a number of LMR internal and publically available reports. A listing of
the principal sources of information is included in the references attached to this report.

Ravensgate has endeavoured, by making all reasonable enquiries, to confirm the authenticity,
accuracy and completeness of the technical data upon which this report is based. A final draft
of this report was also provided to LMR prior to finalisation by Ravensgate, requesting that LMR
identify any material errors or omissions prior to its final submission. Ravensgate does not accept
responsibility for any errors or omissions in the data and information upon which the opinions
and conclusions in this report are based, and does not accept any consequential liability arising
from commercial decisions or actions resulting from errors or omissions in that data or
information.

2.8 Competent Persons Statement

The information in this report that relates to Mineral Resources at the Imaloto project as
described in Section 3 is based on information compiled by Mr Johan Erasmus. Mr Erasmus is a
Qualified Geologist (Bachelor of Science -Geology and Chemistry, Bachelor of Science (Hons.) –
Geology – University of Port Elizabeth – 1989, 1990) and is also a Professional Natural Scientist
(Pr.Sci. Nat.), registered with the South African Council for Natural Scientific Professions, a
‘Recognised Overseas Professional Organisation’ (ROPO) included in a list promulgated by the
ASX from time to time. Mr Erasmus is the owner of Sumsare Consulting CC. Mr Erasmus has
sufficient experience which is relevant to the style of mineralisation and type of deposit under
consideration and to the activity which he is undertaking to qualify as a Competent Person as
defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves’. Mr Erasmus consents to the inclusion in the report of the
matters based on his information in the form and context in which it appears.

2.9 Background Information

The projects discussed in this report are located in the country of Madagascar. A locality map of
the Madagascan coal projects is presented in Figure 1 below. A summary of the tenement details
is listed in Table 16 at the end of this report. Report file references and a glossary of terms are
also included at the end of this report. Ravensgate understands that the project tenements in
Madagascar are held in good standing. A brief overview of the projects is outlined in Sections 3,
4 and 5. The Independent Valuation of the projects is outlined in Section 6.
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Figure 1 Location of LMR’s Madagascan Coal Projects
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3. IMALOTO COAL PROJECT, MADAGASCAR

Note: Competent Person statements are listed in Section 2.8

3.1 Introduction

The Imaloto Coal Project is located in the Imaloto Coal Basin, which is the northern-most coal
field in the greater Sakoa Basin of southwest Madagascar. The Imaloto Coal Project area lies
approximately 20km northwest of the town of Benenitra and 158km from the coastal city of
Tulear, between the north-south flowing Imaloto River and the west-east flowing Onilahy River.
The project is located within the Toliara Province of Madagascar.

The Project can be accessed from Tulear along the paved road to Antananarivo (Route 7) for
70km as far as the town of Andranovory; then by rural dirt roads for about 150km to Benenitra;
and finally by dirt track for the last 15km to the site itself. Typical current travel time in the dry
season is about seven hours. As far as Benenitra, all but one of the major rivers is crossed by
sturdy, high-level, bridges; and a single river requires to be forded in the last section. In the
rainy season, the track from Benenitra to site can be expected to be impassable for much of the
time. The road from Benenitra to Andranovory may be subject to periodic closure (Wadley and
Hall, 2011).

Figure 2 Imaloto Coal Project, after Lemur Resources Limited, 2011
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3.2 Tenure

The Imaloto Coal Project area consists of five licences comprising one mining licence and four
exploration licences with a total area of approximately 81.5km2. The licence details can be
found in Table 16 at the end of this report.

3.3 Regional Geology

Madagascar comprises a fragment of the African Plate, rifted from the vicinity of Tanzania at the
time of the breakup of Gondwana some 200 million years ago. The eastern two-thirds of
Madagascar is composed of Precambrian basement complex of Archaean to Neoproterozoic age
(the Malagasy Shield). Unconformably overlying the crystalline rocks of the Malagasy Shield is a
sequence of Upper Palaeozoic to middle Mesozoic sediments. These unmetamorphosed sediments
comprise the western third of the country and are dominated by the Karoo Supergroup, so named
due to its similarity and correlation to the Karoo Supergroup in South Africa. Various components
of the Karoo sediments host the bulk of known coal occurrences in Madagascar.

Madagascar is interpreted as having undergone several periods of structural deformation in the
mid-Proterozoic to early Paleozoic; this process was associated with the intrusion of granite and
later pegmatite. A major resultant feature of this deformational process is the northwest-
southeast striking Bongolava - Ranotsara Shear Zone, which truncates the Malagasy Shield.
Subsequent rifting associated with the separation of India and Madagascar in the late Mesozoic
resulted in numerous volcanic events. A regional geological map of Madagascar is provided as
Figure 3 (Malagasy Minerals, 2012).
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Figure 3 Geology of Madagascar, after Wadley and Hall, 2011
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Depositional sequences equivalent to the Permian Karoo Supergroup of continental Africa are
found along the entire western and north western coast of Madagascar. They are generally
subdivided into the Morondava Basin, the Mahajanga Basin and the Diego Basin (Morel, 2008).
The coal deposits of Madagascar are contained in the southern most of three large sedimentary
basins, which developed in association with the separation of Madagascar from the northeast
African mainland. This separation occurred in Permian to Jurassic times as part of the break-up
of Gondwanaland (Wadley and Hall, 2011). The succession is subdivided into three
lithostratigraphic units, which in ascending order are the Sakoa Group, the Sakamena Group and
the Isalo Group. The Sakoa and Sakamena Groups are time equivalents of the Karoo Supergroup
on the African continent and were deposited in individual graben structures. The sequence
commences with glacial deposits, which are overlain by a coal bearing succession of fine- grained
clastic sediments. The succeeding sedimentary strata rest in some places disconformably on the
latter or overstep onto basement. The overlying Jurassic Isalo Group drapes across the Permian
sequence. The Isalo Group consists predominantly of coarse-grained sandstones deposited by
braided streams with the coarse detritus derived from a structural uplift in the east (Wescott
and Diggens, 1998).

The coalfields of Madagascar occur within six elongated fault bounded sub-basins along the
southern and southeastern margin of the Morondava Basin (Morel, 2008). From south to north
the principal sub-basins are Sakamena, Beroy, Ianapera, Sakoa, Vohipotsy and Imaloto for a total
distance of approximately 150km (Figure 4).

Figure 4 Simplified Regional Geology for the Coal Basins of Southwest Madagascar, after
Wadley et al, 2011
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3.4 Local Geology

The Imaloto Coalfield is situated in the northernmost part of the Morondava basin, and the
stratigraphy as documented in this exploration program generally corresponds with the sequence
stratigraphy as described in the literature. (Erasmus, 2013)

Approximately 50km2 or two-thirds of the tenement area is underlain by Karoo Sequence
sediments, including Permian sediments of the Coal Measures Formation of the Sakoa Group. The
strata in this sub-basin dips to the north, and is faulted into discrete structural blocks. The
faulting has a north-south orientation. The sedimentary package thickens to the north, with the
sandstones, mudstones and siltstones of the Red Series and the Vohitolia Limestone Formations
sequentially overlying the Coal Measures Formation. The coal bearing sediments rests
conformably on glacial sediments. The underlying basement consists of gneisses, schists and
granites of Precambrian age.

The coal measure stratigraphy defined by the exploration program includes from the base
upwards the following seams;

- Main Seam Lower Split

- Main Seam

- Upper Seam

- Top Seam

- Surface Seam

The complete stratigraphy including the location and thickness of these coal seams is provided as
Figure 5. Towards the north, the surface topography is elevated and the younger Red Series
Formation sediments overly the Coal Measures Formation, while in the south the Coal Measures
Formation outcrops.
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Figure 5 General Coal Stratigraphy for the Imaloto Project

Interpretation of the drilling logs produced correlations of the three seams across the field.
Independent review by Wadley and Hall (2011) of an initial drilling interpretation found the
correlations to be robust and credible, with support from reliable marker horizons including the
footwall and hanging wall sandstone and a persistent conglomerate unit above the main seam.

The average depth of weathering is approximately 10m.

The local geology is characterised by northerly trending sub-vertical faults which have broken
the sub-horizontal strata into fault blocks downthrown to the west as illustrated in Figure 6.
These blocks were defined during resource modelling (refer Section 3.7.2). Block 1 is near
horizontal, dipping to the north at less than 1o. The relative displacement between Blocks 2 and
3 vary between 30 and 40m. Block 2 dips to the north at 1o. Block 3 dips to the west of north-
west at 2o. The vertical separation between blocks 3 and 4 is also 30m. The strata in Block 4 dip
to the north at less than 1o. The coal seams are shallower in the southern parts and deeper in
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the northern areas. (Erasmus, 2013). The relative elevation difference between Blocks 4 and 5 is
estimated to be 25m, with other fault throws estimated between 20m and 110m. The extent of
the estimated displacement of these faults will effectively divide the coal resource into separate
elongate mining blocks.

The Main Seam Lower Split occurs on average 11.5m below the Main Seam. The Surface Seam
occurs on average 40m above the Top Seam. These two seams are on average less than 30cm in
thickness and hence are not considered to be of economic significance. Two important marker
horizons useful for correlation and structural interpretation is the small to medium sized pebble
conglomerate occurring immediately above the Main Seam and the mudstone and carbonaceous
rocks that constitute the Top and Upper Seam package. (Erasmus, 2013).

The Main Seam maintains a potentially mineable thickness (0.4 to 4.4m) across most of the
basin. It is thinnest in the South and West, thickening markedly towards the north. It varies in
depth below surface from outcrop in the south and east to over 220m depth in the north. It is
overlain by a predominately sandstone zone over 40m thick separating it from the overlying
Upper Seam. The immediate hanging wall and footwall of the Main Seam are both laterally
persistent sandstone units, with generally sharp top and bottom contacts. Sandstones typically
provide favourable floor and roof lithologies in terms of underground rock mechanics. In some
areas along the margin of the basin, the main seam is absent due to non-deposition or erosion.
Geological logs describe the Main Seam as comprising intermediate to bright or dull coal
commonly characterised by mudstone or siltstone intercalations. Calcite veining is ubiquitous.
Rare chalcopyrite and pyrite nodules were noted (Wadley and Hall, 2011).

Approximately 50m higher in the stratigraphy a coal zone 7 to 14m thick contains two distinct
but thin coal seams named the Upper Seam and the Top Seam. The remainder of the zone
comprises shale and mudstone intercalations with other minor lenticular coal seams. This zone
is only preserved in the northern half of the project area due to the effects of recent erosion
stripping off this portion of stratigraphy. The average thickness of the Upper Seam is 1.36m,
while the average thickness of the Top Seam is 0.81m. The inter-burden or parting separation of
the two seams is an average of 5.21m. (Wadley and Hall, 2011).

3.5 Exploration

3.5.1 Historic Exploration

The occurrence of coal in the Imaloto Basin has long been known from surface mapping. In a
1987 report describing the coal resources of Madagascar (UNDPI-World Bank 1987) references
were made to work dating back to the 1950s: “The four coal seams were described in 1954 as
mainly carbonaceous mudstone. A later report (1957) describes one seam with an average
thickness 1m as having 15% raw ash.” These references were however not cited.

In a 1984 report, BP Coal noted that the Imaloto was prospective for shallow coal because of
known coal outcrops and that the coal bearing formation were shallower and more gently dipping
here than in the southern Sakoa basin. The following year BP Coal undertook a surface
exploration program consisting of trenching and sampling coal outcrops along the edges of the
basin in collaboration with OMNIS, an agency of the government. The program confirmed the
existence of coal in surface trenches (although weathered) with thicknesses up to 2m, giving
encouragement for potential economic coal deposits existing down dip. However no drilling was
undertaken to follow up these results (Uranio 2008).

Wadley and Hall (2011) reported the existence of an old adit into the main seam of unknown
origin with no mapping or data available from this underground mining.

3.5.2 Diamond Drilling

Coal Mining Madagascar SARL (CMM) commenced exploration in the area in 2008 with a detailed
interpretation of high resolution satellite imagery and airborne magnetics, which concluded that
drilling was warranted and recommended ground-based mapping. Limited mapping was
undertaken which confirmed the satellite interpretation, but detailed mapping remained
incomplete until 2011.
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The Phase 1 exploration program commenced after the final granting of all the Mining and
Prospecting Rights in February 2009. The initial planning of the first phase of exploration
included drilling 36 boreholes spaced on a 1km grid over the whole area underlain by Permian
Age sediments. Drilling was managed in-house and was manned by Indonesian operators. CMM
established a tented camp on the western bank of the Imaloto River. This property was equipped
as an exploration base and all the field activity, logging of core and sampling of core was
managed from this base camp.

Following positive results from Phase 1, further programs of exploration were designed to
provide closer spaced drill data and more detailed and comprehensive analytical data. The
boreholes were initially spaced on an approximate 1000x1000m grid, which was subsequently
closed down to approximately 300m. The subsequent second and third phases of exploration
were again managed in-house and included the drilling of an additional 123 boreholes. Drilling
occurred in three phases from March 2009 until October 2009 (Phase 1), August to December
2011 (Phase 2) and April 2012 to December 2012 (Phase 3). The main emphasis of the exploration
program was to focus on the Main Seam, due to its greater thickness and better quality coal.

Mr Johan Erasmus, an external independent consultant, has taken responsibility as Competent
Person for the exploration data and mineral resource estimation. He was present on site for four
periods of approximately 10 days each during the execution of the Phase 2 and 3 drilling
programs. Drilling and recovery of core on this site is verified by him. He reported witnessing the
drilling first-hand on site, and also witnessing the sampling and dispatching of samples from the
exploration camp in Imaloto via Tulear, to the coal laboratory (M&L Inspectorate) in Middelburg
in South Africa.

Drilling recoveries were good. Three holes were re-drilled because recoveries were below 97% in
the coal seams. The measured recoveries were acceptable and within the required standard. The
159 boreholes were drilled producing 19,572m of core giving an average depth per hole of 122m.
The maximum depth drilled was on borehole IM244 at 389.5m. The seams were sampled as units,
which were defined by high resolution sampling during the first phase of drilling (Erasmus, 2013
and Lemur, 2013).

The coal resource is estimated on the basis of 159 boreholes that were drilled between February
2009 and December 2012 (Figure 6). A total of 19,572m was drilled in this exploration program.
Since the resource orientation is near horizontal, all the drilling was planned to be vertical.
Erasmus undertook a random check on borehole orientation which showed the audited holes to
vary between -89.0o and 88.94o. All the boreholes were drilled with two similarly equipped
Boart-Longyear LF 70 rigs. These rigs are the property of Lemur Resources and are staffed by
Indonesian operators. All the drilling was cored diamond drilling and was drilled in HQ size. This
produced a recovered core of 63.5mm in diameter. This size core produces a sample mass of
4.75kg of coal per running metre at a default density of 1.500t/m3. All the drilled boreholes
were surveyed after the completion of drilling by Mada Topo, a Madagascan survey company. All
the coordinates were supplied in WGS84 and UTM 38S format. All the collar elevations were
reported as metres above mean sea level.

During the first phase of the project (first 36 boreholes), sampling was detailed and included the
sampling of non-coal roof and floor sediments. The core was split in half, and sent to the
laboratory for analyses and the remaining half was retained on site. Phase 2 and 3 boreholes
were sampled as full core with lithological contacts as sample boundaries. The minimum seam
width for sampling is 30cm. All the residue material is in the custody of the laboratory for future
analyses.
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Figure 6 Imaloto coal project drilling program

3.6 Coal Quality

Calculating the actual usefulness of coal as a fuel requires determining its proximate and
ultimate analysis. The quality of the three principal seams at Imaloto have been determined
from the submission of samples for proximate analysis and the estimation of calorific value and
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total sulphur content. Results from Phase 1 drilling indicated that the Main Seam contains 18.9
million open cast tonnes quality of the coal of sufficiently good quality to warrant the execution
of a series of float and sink tests to ascertain the potential quality enhancement that would be
derived from beneficiation (Wadley and Hall, 2011).

Analyses were performed on 391 samples, covering the three phases of drilling. The laboratory
used for sample analyses is M&L Inspectorate in Johannesburg, South Africa. The samples were
bagged and tagged in the field, and taken by road to Tulear in Madagascar. From Tulear, the
samples were shipped by DHL to Johannesburg by air freight. The following analyses were
requested as a standard on all samples:

 Sample preparation

 As received density

 Screening out < 0.5mm, ISO 1953

 Sink and float analyses, ISO 7936

 Sulphur % content per float and final sink, C030-402-W (Based on ASTM:D4239)

 Moisture % content per float and final sink, C030-403-W (Based on SANS 5925)

 Volatile % content per float and final sink, C030-404-W (Based on ISO 562)

 Ash % content per float and final sink, C030-401-W (Based on ISO 1171)

 Free swelling index per float below 1.400t/m3, ISO 540

 Gross CV(MJ/kg) per float and final sink, C030-405-W (Based on ISO 1928)

Results of the coal quality test work have been released in a series of market announcements
and technical reports, most recently Lemur (2012), Erasmus (2013) and Lemur (2013). Table 4
summarises the number of core samples by seam that have undergone proximate analysis (after
Lemur 2012).

Table 4 Samples Submitted for Proximate Analysis by Seam and Batch

Core
samples that

have
undergone
wash table
analysis:

Phase
I & II
2009

Batch
1

Batch
2

Batch
3

Batch4

Phase
III

Batch
5

Batch
6

Batch
7

Batch
8

Batch
9

Sub-
total

Project
to date
Total

Total

Surface
seam

0 0 0 0 1 0 0 0 0 1 2 2

Main seam 39 12 5 6 4 21 4 2 1 46 101 140

Top seam 22 0 6 5 5 0 7 3 1 26 53 75

Upper seam 24 0 6 7 5 0 7 2 1 27 55 79

Lower seam 0 0 0 1 1 7 2 0 0 1 12 12

Sub-coal
intersections

83 0 0 0 0 0 0 0 0 0 0 83

168 12 17 19 16 28 20 7 3 101 223 391

Tables detailing the compilation of analytical results on the main quality characteristics from the
three main coal seams are provided in the section on mineral resources of this report. These
results of coal quality test work are summarised in the sections below.
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3.6.1 Main Seam Coal Quality

Erasmus (2013) reported “the Main seam is anticipated to return a good quality raw feed for
power generation with a CV of 20.74MJ/kg (ADB), an Ash content of 28.8%, and an elevated Total
Sulphur value of 1.96%. If the Main seam is to be considered for a 5,600kcal/kg NAR product, the
cut-point density of 1.500t/m3 will result in a product with an Ash content of 17.2%, Volatiles at
30.3%, Total Sulphur at 1.03% and a theoretical Yield of 66.1%.”

3.6.2 Top Seam Coal Quality

Erasmus (2013) reported “The Top Seam is anticipated to return a raw feed for power generation
with a CV of 17.95MJ/kg (ADB), an Ash content of 36.9%, and an elevated Total Sulphur value of
2.10%. If the Top Seam is to be considered for a 5,600kcal/kg NAR product, the cut-point density
of 1.400t/m3 will result in a product with an Ash content of 14.1%, Volatiles at 31.9%, Total
Sulphur at 1.03% and a theoretical Yield of 30.2%.”

3.6.3 Upper Seam Coal Quality

Erasmus (2013) reported “The Upper Seam is anticipated to return a raw feed for power
generation with a CV of 15.70MJ/kg (ADB), an Ash content of 42.6%, and an elevated Total
Sulphur value of 1.85%. If the Upper Seam is to be considered for a 5,600kcal/kg NAR product,
the cut-point density of 1.400t/m3 will result in a product with an Ash content of 16.4%, Volatiles
at 32.9%, Total Sulphur at 1.23% and a theoretical Yield of 24.0%.”

3.6.4 Further Coal Quality Testwork

Petrographic studies, chemical analysis of coal ash, ash fusion tests, ultimate analysis (including
carbonate, chlorine, phosphorus, iron and sulphur) for coal from the various seams at Imaloto
has either not been undertaken, or the results are not available to Ravensgate. Therefore, no
comments can be made by Ravensgate with regard to these aspects of coal quality.

3.7 Mineral Resources

3.7.1 Global Resource

A resource report dated January 2013 titled “A Resource Statement of the Imaloto Coal Deposit
in Madagascar in terms of the JORC Reporting Code” was prepared for Lemur Resources Limited,
by Johan Erasmus of Sumsare Consulting, to quantify the in-situ coal resource contained in
project tenements (Erasmus, 2013). Following receipt of final analytical results, a revised
resource was reported dated 28 March 2013 by the same author, which updated the resource
report with final resource numbers and coal quality tabulations (Lemur, 2013).

The estimated coal resource is contained in three seams and amounts to a gross tonnage in situ
(GTIS) of 135.7Mt. This has been classified as 91.6Mt at measured, 31.5Mt at indicated, with the
balance of 12.6Mt at the inferred level of confidence. The current coal resource for the Imaloto
coal project is provided in Table 5 below in summary form.

Table 5 Imaloto Coal Resource

Resource Category Gross Tonnes In Situ (Millions)

Seam Measured Indicated Inferred Total

Main 50.8 8.4 4.2 63.4

Upper 23.1 12.7 5.3 41.1

Top 17.7 10.3 3.2 31.2

Total 91.6 31.5 12.6 135.7
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The resource has been compiled to an appropriate level of precision and minor rounding errors may occur

Average Coal quality parameters for each seam comprising the reported resources shown here
are reported on a ‘raw’ material basis.

Raw Main Seam parameters (‘air dried basis’) are :

28.1% ash, 40.7% fixed carbon, 1.98% sulphur, and a gross calorific value of 21.15MJ/kg.

Raw Upper Seam parameters (‘air dried basis’) are :

40.6% ash, 31.1% fixed carbon, 1.80% sulphur, and a gross calorific value of 16.59MJ/kg.

Raw Top Seam parameters (‘air dried basis’) are :

35.0% ash, 34.2% fixed carbon, 2.16% sulphur, and a gross calorific value of 18.68MJ/kg.
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3.7.2 Detailed Resource Breakdown

Figure 7 Map of Imaloto Coal Project faults and resource blocks
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Table 6 Detailed Coal Resource – Imaloto Coal Project

Block Seam Ply Thick (m) Area (m2)
Volume

(m3)
Density GTIS Drill Grid

Confidence
level

Geological
Loss

TTIS

1 Main Main 1.35 3940874 5320180 1.468 7.810 331 Measured 10 7.029

Total 7.810 7.029

2 Top Top 0.98 6999660 6849535 1.509 10.336 519 Indicated 15 8.786

2 Upper Upper 1.12 6999660 7839424 1.622 12.716 519 Indicated 15 10.808

2 Main Main 1.90 2959047 5630147 1.500 8.445 519 Indicated 15 7.178

Total 31.497 26.772

3 Top Top 0.88 4273073 3760304 1.539 5.787 371 Measured 10 5.208

3 Upper Upper 1.07 4273073 4572188 1.590 7.270 371 Measured 10 6.543

3 Main Main 2.85 4272813 12176950 1.467 17.864 371 Measured 10 16.077

Total 30.920 27.828

4 Top Top 0.83 3761367 3121935 1.580 4.933 373 Measured 10 4.439

4 Upper Upper 1.31 3761367 4927391 1.608 7.923 373 Measured 10 7.131

4 Main Main 2.94 3357197 9863333 1.514 14.933 353 Measured 10 13.440

Total 27.789 25.010

5 Top Top 0.72 3052761 2827001 1.598 4.518 424 Measured 12 3.975

5 Upper Upper 1.12 2802195 3138458 1.590 4.990 406 Measured 12 4.391

Total 9.508 8.367

2A Top Top 0.50 1397766 698883 1.509 1.055 1182 Inferred 20 0.844

2A Upper Upper 0.75 1397766 1048325 1.622 1.700 1182 Inferred 20 1.360

2A Main Main 1.98 1397766 2767577 1.500 4.151 1182 Inferred 20 3.321

Total 6.906 5.525

3A Top Top 0.79 777559 614271 1.555 0.955 441 Measured 12 0.841

3A Upper Upper 0.80 777559 622047 1.631 1.015 441 Measured 12 0.893

3A Main Main 3.98 777559 3094683 1.510 4.673 441 Measured 12 4.112

Total 6.643 5.846
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3.7.2 Detailed Resource Breakdown

Figure 7 Map of Imaloto Coal Project faults and resource blocks
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Table 6 Detailed Coal Resource – Imaloto Coal Project

Block Seam Ply Thick (m) Area (m2)
Volume

(m3)
Density GTIS Drill Grid

Confidence
level

Geological
Loss

TTIS

4A Top Top 0.87 1092459 950440 1.581 1.503 370 Measured 10 1.352

4A Upper Upper 1.06 1092459 1158007 1.620 1.876 370 Measured 10 1.688

4A Main Main 3.38 1092459 3692513 1.507 5.565 370 Measured 10 5.008

Total 8.943 8.049

5A Top Top 0.75 1795637 1346728 1.598 2.152 1340 Inferred 20 1.722

5A Upper Upper 1.25 1795637 2244546 1.590 3.569 1340 Inferred 20 2.855

Total 5.721 4.577

Gross Indicated Tonnage in Situ 31.497 Total Indicated Tonnage in Situ 26.772

Gross Measured Tonnage in Situ 91.613 Total Measured Tonnage in Situ 82.129

Gross Inferred Tonnage in Situ 12.627 Total Inferred Tonnage in Situ 10.102

Gross Total Tonnage in Situ 135.737 Total Tonnage in Situ 119.003

Gross Top Seam Tonnage in Situ 31.238 Total Top Seam Tonnage in Situ 27.167

Gross Upper Seam Tonnage In Situ 41.058 Total Upper Seam Tonnage In Situ 35.670

Gross Main Seam Tonnage In Situ 63.441 Total Main Seam Tonnage In Situ 56.166

Gross Main Seam Inferred Tonnage 4.151 3.321

Gross Main Seam Indicated Tonnage 8.445 7.178

Gross Main Seam Measured Tonnage 50.844 45.666
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3.7.2 Detailed Resource Breakdown

Figure 7 Map of Imaloto Coal Project faults and resource blocks
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Table 7 Weighted average coal quality for the Main, Top and Upper Seams

Main Seam - Cumulative Results (Air-dried Base) Calculated

Sample
Mass

Wash
R.D.

Moisture
%

Ash
%

Volatile
%

F.C.
%

Sulphur
%

Gross C.V.
MJ/kg

Yield
%

DAVF
GAR

kcal/kg @
8% TM

NAR
kcal/kg
@ 8%
TM

99728 F1.35 5.0 12.1 34.1 48.8 1.05 27.42 21.2 41.1 6345 6105

170294 F1.40 5.0 14.0 32.7 48.3 0.99 26.69 40.9 40.4 6176 5936

232788 F1.50 5.0 16.8 30.4 47.8 0.95 25.60 67.4 38.9 5921 5681

118038 F1.60 5.0 19.3 29.1 46.6 0.99 24.68 78.6 38.5 5706 5465

57101 F1.70 4.9 20.9 28.7 45.5 1.01 24.02 84.2 38.7 5549 5308

30708 F1.80 4.9 22.3 28.2 44.6 1.07 23.50 87.8 38.7 5428 5187

13069 F1.90 4.8 23.5 28.0 43.7 1.03 23.23 90.6 39.1 5362 5121

65804 S1.90 4.6 28.2 26.7 40.6 2.00 21.13 100.0 39.6 4866 4625

39477 < 0.5 4.8 26.8 26.4 41.9 1.67 21.38 38.7 4935 4694

827007 Raw 4.6 28.1 26.7 40.7 1.98 21.15 39.6 4870 4628

Top Seam - Cumulative Results (Air-dried Base) Calculated

Sample
Mass

Wash
R.D.

Moisture %
Ash
%

Volatile
%

F.C.
%

Sulphur
%

Gross C.V.
MJ/kg

Yield
%

DAVF

GAR
kcal/kg @

8%
TM

NAR
kcal/kg @ 8%

TM

25390 F1.35 5.5 11.2 35.1 48.2 1.06 27.32 19.4 42.1 6354 6114

28992 F1.40 5.4 13.9 34.2 46.5 1.02 26.44 31.4 42.4 6142 5902

52694 F1.50 5.2 18.8 32.0 44.0 1.07 24.78 57.0 42.2 5745 5504

40424 F1.60 5.1 22.5 30.4 42.0 1.16 23.52 74.9 42.0 5445 5204

13869 F1.70 5.0 23.8 30.0 41.3 1.23 22.98 78.3 42.1 5313 5071

6410 F1.80 4.9 24.7 29.5 40.8 1.26 22.62 81.7 42.0 5230 4988

4697 F1.90 4.9 25.8 29.3 40.1 1.15 22.51 85.8 42.2 5199 4958
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3.7.2 Detailed Resource Breakdown

Figure 7 Map of Imaloto Coal Project faults and resource blocks
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31836 S1.90 4.6 35.1 26.1 34.2 2.19 18.67 100.0 43.3 4302 4059

11609 < 0.5 4.8 33.2 26.2 35.7 1.76 18.78 42.3 4337 4094

215921 Raw 4.6 35.0 26.1 34.2 2.16 18.68 43.3 4304 4061

Upper Seam - Cumulative Results (Air-dried Base) Calculated

Sample
Mass

Wash
R.D.

Moisture
%

Ash
%

Volatile
%

F.C.
%

Sulphur
%

Gross C.V.
MJ/kg

Yield
%

DAVF

GAR
kcal/kg @

8%
TM

NAR
kcal/kg @ 8%

TM

16699 F1.35 5.3 12.5 33.9 48.3 1.25 26.90 11.8 41.2 6239 5999

47410 F1.40 5.2 15.9 33.3 45.6 1.12 25.68 25.2 42.3 5952 5711

90377 F1.50 5.1 20.1 31.8 42.9 1.16 24.22 53.3 42.6 5609 5368

41607 F1.60 5.0 22.1 31.0 41.9 1.24 23.47 63.5 42.5 5428 5187

21485 F1.70 4.9 23.9 30.1 41.1 1.24 22.86 69.9 42.3 5280 5039

14054 F1.80 4.7 25.8 29.4 40.2 1.25 22.24 74.2 42.2 5127 4885

8294 F1.90 4.8 27.1 29.2 39.0 1.12 21.91 79.1 42.8 5056 4815

76277 S1.90 4.1 40.6 24.2 31.0 1.82 16.56 100.0 43.8 3797 3554

19040 < 0.5 4.5 39.1 23.9 32.5 1.48 16.97 42.5 3905 3662

335243 Raw 4.2 40.6 24.2 31.1 1.80 16.59 43.7 3803 3560
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3.7.2 Detailed Resource Breakdown

Figure 7 Map of Imaloto Coal Project faults and resource blocks
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A detailed breakdown by area block and incorporating tabulations for seam, thickness, area,
volume, density, GTIS, drill grid, confidence level, geological loss and TTIS is presented as Table
6. Figure 7 is provided to illustrate the location of the area blocks into which the resource has
been divided as part of the resource estimation process. This map also shows the location of
each borehole, the river and the tenement boundary. Table 7 details the results of coal quality
testing, providing the weighted average coal quality for the main, top and upper seam in terms
of sample mass, wash RD, moisture, ash, volatile, FC, sulphur, gross CV, yield, NAR, calculated
DAVF and GAR NAR.

From more detailed previous reporting carried out in January 2013 it was observed that the
analytical coal gross specific energy content (Air Dried Basis) reported at that time for the Main
Seam is 20.74MJ/kg and for the for the Top Seam is 17.95MJ/kg which could then be classified as
medium energy thermal coal in their raw form and for the Upper Seam the specific energy
content is 15.70MJ/kg which can be classified as ‘low energy’ coal.

For comparison Typical Queensland high energy Production Thermal coals range from 21-32MJ/kg
and Indonesian INDO A, B & C grades are in the order of 25, 23 and 19MJ/kg respectively.

Sulphur levels are at moderate levels and range from 1.03% for Main Seam, 2.10% for the Top
Seam and 1.50% for the Upper Seam. (For comparison Typical Queensland high energy Thermal
coals range from 0.3-1.3% sulphur and Indonesian INDO A, B & C grades are typically less than 1%
sulphur).

Ash contents are 17.2% for the Main Seam, 14.1% for the Top Seam, and 16.4% for the Upper
Seam. This compares with Queensland Production Coals which have ash contents ranging from 8-
20% on an ‘air dried basis’; whilst Indonesian Coals as shipped typically have an ash levels
ranging up to 15%.

Lemur has carried out a series of test work on material for each seam to evaluate the potential
to upgrade seam products.

The Main Seam with a single stage wash is seen to have coal quality improved significantly. Ash
content decreases from 40.7% down to 17.0% and the calorific value increases from 21.15MJ/kg
to 23.55MJ/kg.

The Top Seam similarly with a single stage wash is seen to have coal quality improved
significantly. Ash content decreases from 35.0% down to 19.0% and the calorific value increases
from 18.68MJ/kg to 22.65MJ/kg.

The Upper Seam material when subjected to a single stage wash is seen to have coal quality
improved significantly. Ash content decreases from 40.6% down to 20.3% and the calorific value
increases from 16.59MJ/kg to 22.19MJ/kg.

3.7.3 Minor Coal Seams

Several thinner seams are present in the Coal Measures Formation including the Surface Seam
and the Main Seam Lower Split. Both these seams average less than 30cm in thickness and were
therefore not considered to be economically feasible from an exploitation perspective and were
thus excluded from the resource estimation (Lemur, 2013).

3.7.4 Resource Estimation Methods and Assumptions

The resource estimation was undertaken by Mr Johan Erasmus, an external independent
consultant, who has taken responsibility as Competent Person for both the exploration data and
the mineral resource estimation. The estimate is publicly reported in Erasmus (2013) and
updated in Lemur (2013).

The coal resource is estimated on the basis of the 159 boreholes which provided 19,572m of
core. The average drilling density comes to one borehole per 424m2 for the total deposit. The
coal seams were sampled using high resolution sampling during the first phase of drilling which
defined units which were sampled in the second and third phases of drilling. Samples were
tested for coal quality is described in Section 3.6.
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The bulk densities were derived from laboratory raw density determinations which were
weighted for sample mass calculated for each seam. Densities used for the resource estimation
range from 1.47 to 1.51t/m3 and are within the expected range given the ash content reflecting
the higher density stone discard observed during washing tests.

A geological model was created by breaking the resource area down into resource blocks based
on a series of north trending vertical faults (refer Section 3.5.2). For resource modelling and
volume estimation Erasmus has used a calculation of volume between Seam roof and floors using
Surfer Software (version 10.7.972). This method of seam volume in Ravensgate’s opinion is
adequate. A seam minimum cut-off thickness of 0.50m was applied to the Top and Upper Seams
for resource reporting. As drill holes drilled are close to vertical, adjustment for true calculation
thickness given the observed gentle coal seams dips of 1-3 degrees was not necessary and also
given the between surface volume estimation method uses true elevations to generate the roof
and floor grid surfaces containing the seam volume. The topographic surface used at Imaloto was
derived from a Government issued topographic map with 5m contours. The Top and Upper Seams
span the central and northern Imaloto concessions and in the central area the seams sit at an
average depth of 75m and have with an average thickness 0.85m therefore giving them the
potential to be mined using open-cut methods. The seams tend to increase in thickness as they
deepen towards the north. In the northern concession, the seams sit at an average depth of
125m, with an average thickness 0.99m. The Top and Upper Seams are separated on average by
a parting of 5.5m.

A gridded surface was generated for the roof and floor of each individual seam per resource
block. The modelling algorithm used was inverse distance squared. The lateral continuity of the
grid surface was limited by a blanking file. Blanking file boundaries are fixed by structure, seam
thickness limits, physical boundaries (river course, weathering, sub-outcrop) and lease limits.
The seam thickness limits are 0.5m for the Top and Upper Seams and 1.4m for the Main Seam.
For Block 1 the Main Seam cut-off was 1.0m due to the relatively shallow geometry.

Geological loss was assigned on a sliding scale according to the level of confidence in the
resource estimation. Essentially it was a measure of drilling density and reduced potential
variability in seam geometry. The following geological losses were applied per resource category;
measured resource – 10 to 12% geological loss; indicated resource – 15% geological loss; and
inferred resource – 20% geological loss.

3.7.5 Comments about the Resource Estimation

It is not clear whilst reviewing Lemur’s reporting information whether the coal quality data at
localised borehole points of observation have been applied to specific areas in order to more
accurately account for spatial variation of coal quality access to a given seam. This sort on
information in a resource model would be of some benefit when considering future pit planning
and mine production schedules as well as assisting with any decision making related to coal
shipment blending.

The resource classification approach used the average grid spacing to assign the appropriate
level of confidence. Measured resources were assigned with grid spacing’s of typically less than
500x500m. Indicated resources used typical grid spacing’s of greater than 500x500m and less
than 800x800m. Inferred resources were assigned for grid spacing’s greater than 800x800m and
out to 1340m. Ravensgate’s opinion is that this approach to resource classification is appropriate
and in line with the JORC Code (Dec 2004) guidelines.

As reported by Lemur, the Upper and Top Seams contain 72.3 million tonnes for 53% of the total
Imaloto Coal Resource. A significant proportion the Upper and Top Seams are in the measured
and indicated categories and given the seams are sited at average depths from 75 to 125m below
surface, there is the potential for them to be mined using open-cut methods.

Lemur has in its own reporting, recommendations from a January 2013 report that open-cut pit
and mining optimisation studies needed to be carried out and that future work should focus on
the development of the Main Seam of Blocks 1, 3 and 4. Ravensgate’s opinion is that this sort of
investigation would be appropriate for this stage of the project.
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Lemur also considered that additional coal quality analyses should be undertaken in
consideration of the importance of coal wash-ability and product beneficiation. This additional
testwork should include some petrographic analysis to assist in the determination of the sulphur
(sulphides) compounds present as nodular pyrite was noted during the logging of the core
samples and a suitable process for removing this fraction would be beneficial for helping to
consider appropriate methods for reducing total reported contained sulphur.

A more accurate topographic surface perhaps using LiDAR will be of benefit in refining any future
pit optimisation and mine planning studies.

3.8 Project Potential

Lemur has in its own reporting recommendations from a January 2013 report that open-cut pit
and mining optimisation studies needed to be carried out and that future work should focus on
the development of the Main Seam of Blocks 1, 3 and 4. Ravensgate’s opinion is that this sort of
investigation would be appropriate for this stage of the project.

Lemur also considered that additional coal quality analyses should be undertaken in
consideration of the importance of coal wash-ability and product beneficiation. This additional
testwork should include some petrographic analysis to assist the determination of the sulphur
(sulphides) compounds present as nodular pyrite was noted during the logging of the core
samples and a suitable process for removing this fraction would be beneficial for helping to
consider appropriate methods for reducing total reported contained sulphur.

3.8.1 Comments about Coal Quality

Results from Lemur’s initial test results as reported in January 2013, indicate that whilst the Top
and Upper Seam coal qualities could be beneficiated to an improved quality, the yields are
insufficient to make either seam economic. However, independent coal fired power station
consultants F-tech International Limited, have indicated to Lemur that circulating fluidised bed
combustor configured power stations can use low quality coals, such as the Top and Upper seams
as feedstock (Lemur, 2013).

Coal quality testwork combined with metallurgical testwork undertaken by Lemur indicates that
the Main Seam in Blocks 1, 2, 3 and 4 has the potential to yield a 5,500kcal/kg GAR product
suitable for export and a middlings suitable for feed to a power station. The quality modelling
that was done on the respective seams shows that the Main Seam is capable of producing a very
high total (export and middling) theoretical yield, in excess of 90%. The remaining seams yield
lower at between 77% and 84% on an uncontaminated base. At a relative density of 1.50t/m3, the
theoretical yield of an export quality product with a gross CV of 25.60MJ/kg (6,113kcal/kg),
Sulphur of 0.95% and Ash of 16.8%, is 67.4%. The optimal wash is a single stage and will result in
an export quality primary product and secondary product with specifications suitable for power
station feedstock, meaning the theoretical yield of the Main Seam could be 100%. (Lemur, 2013).

Lemur has concluded that results achieved to date shows sufficient potential to warrant further
development of this deposit. Ravensgate concurs with this view.

3.8.2 Comments about Mining Potential

The Main Seam contains 18.9 million tonnes above a depth cut off of 100m, which could be
regarded as potential for an open cast mining operation. The balance of the mineral resource
lying no deeper than 368m has potential for supporting an underground mining operation.

A mining scoping study is reported to be currently in progress to assess the viability of both an
open pit and underground mining operation at the Project (Lemur, 2013).

3.8.3 Comments about Development Potential

Development of the Imaloto coal resources would be a Greenfields project. Wadley and Hall
(2011) noted in an Independent Expert’s Report the remoteness of the Imaloto project area and
the almost absolute absence of relevant infrastructure for coal mining.



Page 33 of 57

Lemur has commissioned a mine scoping study which when completed will place it in a position
to articulate to market what the Imaloto asset contains in financial terms under various costing
and pricing scenarios. Lemur management is currently reviewing a draft version of the Mining
Scoping Study. In 2012 Lemur reported on the completion of a port and mine infrastructure
scoping study and a land logistics scoping study on the Imaloto Coal Project. Results of these
studies have not been publicly disclosed and were not available to Ravensgate to assist in the
preparation of this report and valuation. Once finalised, results of the mine scoping study can be
used in conjunction with the results of the port and mine infrastructure and land logistics
scoping studies in the construction of a financial model. Lemur have stated that they propose to
develop a financial model which will consider all scenarios available to the Company in
exploiting the resource which will include, but not be limited to, delivering a 5,600 kcal/kg NAR
product to the seaborne market, domestic supply to a regional coal fired power station (the
concession for which is still yet to be issued) or a combination of each (Lemur, 2012 and Lemur,
2013).
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4. IANAPERA COAL PROJECT, MADAGASCAR

4.1 Introduction

The Ianapera coal project is located as shown in Figure 1 approximately 17km southwest of the
Imaloto Project. The project outline and locality is indicated in Figure 8.

Figure 8 Locality of the Ianapera Coal Project, after Lemur Resources Limited, 2011

4.2 Tenure

The Ianapera Coal Project comprises one exploration licence with an area of 25km². The licence
details can be found in Table 16 at the end of this report.

4.3 Regional Geology

The regional geology for Madagascar is described in section 3.3.

4.4 Local Geology, Exploration and Project Potential

The Ianapera coalfield lies in an isolated fault trough in the basement 9km southeast of Vohibory
and 20km due east of Andranomanintsy (the Sakoa mine). The trough measures 7km by 11km and
coal measures outcrop in several separate short (approximately 1km) strips limited by faults.
The fault direction is mainly a northerly with a secondary north-northeasterly set. Dips vary
significantly in amount and direction and are clearly affected by the faulting. There has been no
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drilling but four sites have been trenched. There is a conflict in two sources of data as to the
number of seams and there are no logs of the trenches. A 1928 report describes five seams
totalling 8.5m of which one seam is 3m thick. This is contradicted by a 1959 report which
describes only one very banded seam with only 0.10 to 0.60m of coal containing 29% ash.
(UNDPI-World Bank, 1987)

In its annual report for 2012 Lemur announced that they had drilled a single borehole into its
Ianapera coal project reaching a depth of 360m. The company reported that no coal was
encountered and a decision was made to abandon all further drilling (Lemur 2012). The location
of the hole was not disclosed. Ravensgate has not been provided any technical data on this
borehole or the Ianapera coal project in general.
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5. SAKARAHA COAL PROJECT, MADAGASCAR

5.1 Introduction

The Sakaraha coal project is located as shown in Figure 1 approximately 90km northwest of the
Imaloto Project. The project outline and locality is indicated in Figure 9.

Figure 9 Location of the Sakaraha Coal Project, after Lemur Resources Limited, 2011

5.2 Tenure

The Sakaraha Coal Project consists of one exploration licence with an area of 62.5km². The
licence details can be found in Table 16 at the end of this report.

5.3 Regional Geology

The regional geology for Madagascar is described in section 3.3.

5.4 Local Geology

Ravensgate were unable to locate a description of the local geology or a geological map of the
project area.
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5.5 Exploration

Lemur have reported that they have discovered evidence of bituminous coal deposits in the
Sakaraha Project area, which they propose to investigate during the Phase III Exploration
Program (Lemur, 2013). Ravensgate has not been provided any technical data on the Sakaraha
coal project.

5.6 Project Potential

Lemur has proposed to investigate the project using a variety of exploration methods including:

 comprehensive field mapping program to define stratigraphic markers, coal seam outcrop
and sub outcrop positions and accurate position of fault traces;

 interpretation of high resolution satellite imagery to establish and confirm major geological
stratigraphic and structural features related to the coal measures and adjacent rock
formations;

 interpretation of available airborne radiometric and magnetic data to aid in the geological
and structural synthesis and interpretation on the project area. (Lemur, 2013)
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6. VALUATION

6.1 Introduction

There are a number of recognised methods used in valuing mineral assets. The most appropriate
application of these various methods depends on several factors, including the level of maturity
of the mineral asset, and the quantity and type of information available in relation to the asset.
All monetary values included in this report are expressed in Australian dollars (A$) unless
otherwise stated.

The VALMIN Code, which is binding upon Experts and Specialists involved in the valuation of
mineral assets and mineral securities, classifies mineral assets in the following categories:

 Exploration Areas refer to properties where mineralisation may or may not have been
identified, but where specifically a mineral resource has not been identified.

 Advanced Exploration Areas refer to properties where considerable exploration has been
undertaken and specific targets have been identified that warrant further detailed
evaluation, usually by some form of detailed geological sampling. A mineral resource may or
may not have been estimated but sufficient work will have been undertaken that provides a
good understanding of mineralisation and that further work will elevate a prospect to the
resource category. Ravensgate considers any identified mineral resources in this category
would tend to be of relatively lower geological confidence.

 Pre-Development Projects are those where mineral resources have been identified and their
extent estimated, but where a positive development decision has not been made. This
includes projects at an early assessment stage, on care and maintenance or where a
decision has been made not to proceed with immediate development.

 Development Projects refers to properties which have been committed to production, but
which have not been commissioned or are not operating at design levels.

 Operating Mines are those mineral properties, which have been fully commissioned and are
in production.

Various recognised valuation methods are designed to provide the most accurate estimate of the
asset value in each of these categories of project maturity. In some instances, a particular
mineral property or project may include assets that comprise one or more of these categories.
When valuing Exploration Areas and therefore by default where the potential is inherently more
speculative than more advanced projects, the valuation is largely dependent on the informed,
professional opinion of the valuer. There are a number of methods available to the valuer when
appraising Exploration Areas.

The Multiple of Exploration Expenditure (MEE) method can be used to derive project value, when
recent exploration expenditure is known or can be reasonably estimated. This method involves
applying a premium or discount to the exploration expenditure or Expenditure Base (EB) through
application of a Prospectivity Enhancement Multiplier (PEM). This factor directly relates to the
success or failure of exploration completed to date, and to an assessment of the future potential of
the asset. The method is based on the premise that a grass roots project commences with a
nominal value that increases with positive exploration results from increasing exploration
expenditure. Conversely, where exploration results are consistently negative, exploration
expenditure will decrease along with the value. The following guidelines are presented on
selection of the PEM:

 PEM = 1. Exploration activities and evaluation of mineralisation potential justifies continuing
exploration.

 PEM = 2. Exploration activities and evaluation of mineralisation potential has identified
encouraging drill intersections or anomalies, with targets of noteworthy interest generated.

 PEM = 3. Exploration activities and evaluation of mineralisation potential has identified
significant grade intersections and mineralisation continuity.
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Where transactions including sales and joint ventures relating to mineral assets that are
comparable in terms of location, timing, mineralisation style and commodity, and where the
terms of the sale are suitably arm’s length in accordance with the VALMIN Code, such
transactions may be used as a guide to, or a means of, valuation. This method (termed
Comparable Transactions) is considered highly appropriate in a volatile financial environment
where other cost based methods may tend to overstate value.

The Joint Venture Terms valuation method may be used to determine value where a Joint
Venture Agreement has been negotiated at arm’s length between two parties. When calculating
the value of an agreement that includes future expenditure, cash and/or shares payments, it is
considered appropriate to discount expenditure or future payments by applying a discount rate
to the mid-point of the term of the earn-in phase. Discount factors are also applied to each
earn-in stage to reflect the degree of confidence that the full expenditure specified to
completion of any stage will occur. The value assigned to the second and any subsequent earn-in
stages always involves increased risk that each subsequent stage of the agreement will not be
completed, from technical, economic and market factors. Therefore, when deriving a technical
value using the Joint Venture Terms method, Ravensgate considers it appropriate to only value
the first stage of an earn-in Joint Venture Agreement. Ravensgate have applied a discount rate
of 10.0% per annum to reflect an average company’s cost of capital and the effect of inflation on
required exploration spends over the timeframe required.

The total project value of the initial earn-in period can be estimated by assigning a 100% value,
based on the deemed equity of the farminor, as follows:
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where:

V100 = Value of 100% equity in the project ($)

D = Deemed equity of the farminor (%)

CP = Cash equivalent of initial payments of cash and/or stock ($)

CE = Cash equivalent of committed, but future, exploration expenditure and payments of cash and/or stock ($)

EE =
Uncommitted, notional exploration expenditure proposed in the agreement and/or uncommitted future cash
payments ($)

I = Discount rate (% per annum)

t = Term of the Stage (years)

P =
Probability factor between 0 and 1, assigned by the valuer, and reflecting the likelihood that the Stage will
proceed to completion.

Where mineral resources remain in the Inferred category, reflecting a lower level of technical
confidence, the application of mining parameters using the more conventional DCF/NPV
approach may be problematic or inappropriate and technical development studies may be at
scoping study level. In these instances it is considered appropriate to use the in-situ Resource
method of valuation for these assets. This technique involves application of a heavily discounted
valuation of the total in-situ metal or commodity contained within the resource. The level of
discount applied will vary based on a range of factors including physiography and proximity to
infrastructure or processing facilities. Typically and as a guideline, the discounted value is
between 1% and 5% of the in-ground value of the metal in the mineral resource.

In the case of Pre-development, Development and Mining Projects, where Measured and
Indicated mineral resources have been estimated and mining and processing considerations are
known or can be reasonably determined, valuations can be derived with a reasonable degree of
confidence by compiling a discounted cash flow (DCF) and determining the net present value
(NPV).
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The Australasian Code of Reporting of Exploration Results, Mineral Resources and Ore Reserves
(the JORC code, 2004), sets out minimum standards, recommendations and guidelines. A mineral
resource defines a mineral deposit with reasonable prospects of economic extraction. Mineral
resources are sub-divided into Inferred, Indicated and Measured to represent increasing
geological confidence from known, estimated or interpreted specific geological evidence and
knowledge. An Ore Reserve is the economically minable part of a Measured or Indicated Resource
after appropriate studies. An Inferred Resource reflecting insufficient geological knowledge,
cannot translate into an Ore Reserve. Measured Resources may become Proved (highest
confidence) or Probable Reserves. Indicated Resources may only become Probable Reserves.

6.2 Previous Mineral Asset Valuations

Ravensgate is not aware, nor have we been made aware, of any valuations over LMR’s coal
projects. Exploration tenements have not been included in the valuation where tenure or
permits have not been granted (except on an assumed 100% equity basis) to the relevant
company and the company does not therefore have any ownership over the tenement’s mineral
assets or any exploration value within the tenement.

6.3 Material Agreements

Ravensgate has been commissioned by BDO Corporate Finance (WA) Pty Ltd (BDO) and Lemur
Resources Limited (LMR) to provide an Independent Technical Project Review and Valuation
Report. The Technical Project Review and Valuation report encompasses LMR’s Coal Projects.
The Technical Valuation report provides an assessment of LMR’s Exploration Area and Advanced
Exploration mineral assets listed below. Brief details of the LMR’s ownership are listed as
follows.

Mineral Asset LMR Ownership %

Imaloto 99%

Ianapera 99%

Sakaraha 99%

Ravensgate understands all active mining and exploration permits are granted at this point in
time and are in good standing.

Ravensgate is not aware, nor have been made aware, of any other agreements that have a
material effect on the provisional valuations of the mineral assets, and on this basis have made
no adjustments on this account.

6.4 Comparable Transactions

Ravensgate has completed a search for publicly available market transactions involving coal
exploration projects without mineral resources, but includes exploration targets and transactions
involving coal projects with resources within southern and eastern Africa. Transactions from this
region of Africa were considered the closest comparably as most coal from this region of Africa is
situated in Karoo Group sediments the same sediments as are found at LMR’s projects in
Madagascar. Transactions reflect comparable tenement holdings in geological provinces that are
considered prospective for similar commodities, and that are of similar prospectivity to the
minerals assets being valued. In Ravensgate’s opinion and experience, it is understood that
individual market transactions are rarely completely identical to the relevant project area or
may not necessarily contain all the required information for compilation. In practice, a range of
implied values on a dollar per coal resource tonne or dollar per square kilometre of licence
holding will be defined as suitable for use. The transactions identified along with the implied
cash-equivalent values are summarised in Section 6.4.1 by commodity and region.

Publically available market transactions have been separated to reflect transactions on a dollar
per square kilometre of licence holding or on a dollar per coal resource tonne for a more
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advanced exploration target or mineral resource. This was undertaken to reflect the varying
levels of geological exploration carried out within the various project licences. In general terms,
exploration projects may start with a relatively large licence holding where a lack of detailed
geological sampling and knowledge renders the use of the in-situ yardstick valuation method
inappropriate (i.e. an Exploration Area Mineral Asset). For these particularly early-stage
exploration areas comparable transactions on a dollar per square kilometre basis are more
relevant. As the project advances and as geological sampling and knowledge increase, licence
areas tend to decrease to match a narrowing focus on more prospective areas. For these areas
where specific, drill sample supported Exploration Targets have been identified that warrant
further detailed evaluation or mineral resources require estimation, comparable transactions on
a dollar per coal resource tonne basis may be more appropriate (i.e. an Advanced Exploration
Area Mineral Asset or Pre-Development Project at early stage of assessment).

6.4.1 Reported Market Transactions

6.4.1.1. Reported Market Transactions Involving Coal Resources in Southern and Eastern Africa

Ravensgate’s analysis of market transactions for coal projects with resources in southern and
eastern African (Mozambique, Tanzania, Botswana and South Africa) (Table 8) indicates an
implied value between $0.010 and $0.657 per resource tonne of coal. The implied value per
tonne is dependent on the resource category (Measured, Indicated or Inferred), the quality of
the coal and average coal seam thicknesses. The implied value was also affected by the strategic
importance of the resources to the purchaser.

To take into account the change in the coal price over time, for each transaction in Table 8 the
implied value per tonne of coal has been divided by the monthly average coal price in Australian
dollars at the time of the transaction then expressed as a percentage (Table 9) and ranked from
highest to lowest in terms of percentage.

6.4.1.2. Reported Market Transactions Involving Exploration Area Coal Projects in Southern and
Eastern Africa

Ravensgate’s analysis of southern and eastern African (Mozambique, Tanzania, Botswana and
South Africa) market transactions for Exploration Area Mineral Asset coal projects (Table 10)
indicates an implied value between $311 and $93,313 per km2 for Exploration Area Mineral
Assets. The implied value per km2 is dependent on the existence of coal, how much exploration
has been conducted and whether that exploration was successful. The implied value was also
affected by the strategic importance of the licences and the presence of known mineralisation or
historical mining activities upon them and the grade of the respective mineralisation present.

6.4.2 Commodity Prices

Ravensgate has examined the historical commodity chart for South African export coal (Figure
10) for general trends over time. A general analysis of the price chart for coal in Figure 10 shows
a sharp price rise from April 2008 to July 2008, followed by a sharp fall until March 2009, from
where the price has increased slowly to January 2011 where it remained stable for a few months
before slowly declining until June 2012, where it has remained relatively stable. Ravensgate has
taken into consideration the general commodity trend as an influence on deriving a final project
valuation.
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Figure 10 Coal Five Year Monthly Average Price Chart to April 2013

Source: Indexmundi.com
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Table 8 Market Transactions Involving Coal Projects with JORC Resources/Reserves in Southern and Eastern Africa

Project Transaction Details & Type
Coal
(Mt)

Purchase
Price

100% Basis
(A$)

Implied
Value / Coal

Tonne
(A$)

Moabsvelden Coal Project, South Africa July 2012: Thebe Mining Resources (Pty) Ltd entered into an acquisition
agreement with Xceed Resources Ltd for 30% of the Moabsvelden coal
project for $7.75M in cash. The project has coal resources of 66Mt (64Mt
Measured and 2Mt Indicated) and coal reserves of 44Mt (31Mt Proved and
13Mt Probable). Assuming the terms of the agreement were met the implied
discounted cash equivalent on a 100% equity basis is $25.0M (notional $0.378
A$/coal resource tonne or $0.570 A$/coal reserve tonne on 100% terms).

66

44

$25.0M

$25.0M

$0.378

$0.570

Revuboe Coal Project, Mozambique July 2012: Anglo American PLC entered into an acquisition agreement with
the Talbot Estate for 58.9% of the Revuboe coal project for $540M in cash.
The project has coal resources of 1,396Mt (1,067Mt Measured and 329Mt
Indicated). Assuming the terms of the agreement were met the implied
discounted cash equivalent on a 100% equity basis is $916.8M (notional
$0.655 A$/coal tonne on 100% terms).

1,396 $916.8M $0.657

Mbila Coal Project, South Africa September 2011: Zyl Limited entered into an acquisition agreement with
Mbila Resources (Pty) Limited for 44% of the Mbila coal project for US$27M in
cash and shares. The project has coal resources of 89Mt (25Mt Measured,
62Mt Indicated and 2Mt Inferred). Assuming the terms of the agreement
were met the implied discounted cash equivalent on a 100% equity basis is
$58.0M (notional $0.652 A$/coal tonne on 100% terms).

89 $58.0M $0.652

Moatize Coal Basin, Mozambique April 2011: BHR Mining Limited entered into an acquisition agreement with
Global Minerals & Metals Pte Limited for 100% of a coal project in the
Moatize basin for US$42M in cash. The project has a coal resources of 450Mt.
Assuming the terms of the agreement were met the implied discounted cash
equivalent on a 100% equity basis is $40.4M (notional $0.090 A$/coal tonne
on 100% terms).

450 $40.4M $0.090
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Figure 10 Coal Five Year Monthly Average Price Chart to April 2013

Source: Indexmundi.com
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Table 8 Market Transactions Involving Coal Projects with JORC Resources/Reserves in Southern and Eastern Africa

Project Transaction Details & Type
Coal
(Mt)

Purchase
Price

100% Basis
(A$)

Implied
Value / Coal

Tonne
(A$)

Coal Project in Southern Tanzania March 2011: Edenville Energy PLC entered into an acquisitions agreement
with a private vendor for an initial interest of 50.1% of coal project in
southern Tanzania for US$5.2M in cash and shares. The project has coal
reserves of 49Mt. Assuming the terms of the agreement were met the
implied discounted cash equivalent on a 100% equity basis is $10.2M
(notional $0.207 A$/coal tonne on 100% terms).

49 $10.2M $0.207

Moruple Coal Project, Botswana March 2011: Hodges Resources Limited entered into an option to earn in
agreement with a private vendor, where they can earn an initial 75% interest
in the Moruple coal project for an upfront payment of US$0.5M and an
exploration spend of US$3.0M over two years. The project has inferred coal
resources of 414Mt. Assuming the terms of the agreement were met the
implied discounted cash equivalent on a 100% equity basis is $4.3M (notional
$0.009 A$/coal tonne on 100% terms).

414 $4.3M $0.009

Chapudi Coal Project, South Africa November 2010: Coal of Africa Limited entered into an acquisition
agreement with Rio Tinto for 100% of the Chapudi coal project for US$75M.
The project has a total coal resource of 1,040Mt (90Mt Measures, 220Mt,
Indicated and 730Mt Inferred). Assuming the terms of the agreement were
met the implied discounted cash equivalent on a 100% equity basis is $74.9M
(notional $0.072 A$/coal tonne on 100% terms).

1,040 $74.9M $0.072

Lubu Coal Field, Zimbabwe June 2010: Sable Mining Africa Ltd entered into an acquisition agreement
with Monaf Investments (Private) Ltd for 80% of the Lubu coal project for
US$6M in cash and shares. The project has an inferred coal resource of
334Mt. Assuming the terms of the agreement were met the implied
discounted cash equivalent on a 100% equity basis is $9.1M (notional $0.027
A$/coal tonne on 100% terms).

334 $9.1M $0.027
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Figure 10 Coal Five Year Monthly Average Price Chart to April 2013

Source: Indexmundi.com
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Table 8 Market Transactions Involving Coal Projects with JORC Resources/Reserves in Southern and Eastern Africa

Project Transaction Details & Type
Coal
(Mt)

Purchase
Price

100% Basis
(A$)

Implied
Value / Coal

Tonne
(A$)

Waterberg Coal Field, South Africa March 2009: Gleneagle Gold Limited entered into an acquisition agreement
with Namane Resource (Pty) Ltd for 70% of the Waterberg coal project for an
initial payment of $9.8M in cash and shares and $15.4M in exploration spend
over 2 years. The project has a coal resource of 1,290Mt. Assuming the terms
of the agreement were met the implied discounted cash equivalent on a
100% equity basis is $34.0M (notional $0.026 A$/coal tonne on 100% terms).

1,290 $34.0M $0.026

Note: Differences may occur due to rounding errors
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Figure 10 Coal Five Year Monthly Average Price Chart to April 2013

Source: Indexmundi.com
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Table 9 Summary of Market Transactions Involving Coal Resources/Reserves in Southern and Eastern Africa – Australian Dollars

Transaction Date
Property Value

A$M
Contained

Coal Mt
A$/t Coal

Coal Price on Trans Date
A$/t Coal

A$/t as %
of Coal Price

Normalised1

A$/t Coal

15-Mar-2011 4.3 414 0.010 119.79 0.0086 0.007

1-Jun-2010 9.1 334 0.027 108.87 0.0249 0.021

18-Mar-2009 34.0 1,290 0.026 88.24 0.0299 0.025

29-Nov-2010 74.9 1,040 0.072 103.93 0.0693 0.057

4-Apr-2011 40.4 450 0.090 117.55 0.0764 0.063

24-Mar-2011 10.2 49 0.207 119.79 0.1731 0.143

11-Jul-20122 25.0 66 0.378 84.86 0.4454 0.367

20-Sep-2011 58.0 89 0.652 113.22 0.5759 0.475

11-Jul-20122 25.0 44 0.570 84.86 0.6716 0.554

24-Jul-2012 916.8 1,400 0.657 84.86 0.7739 0.638

Notes: The table shows the market transactions described in Table 8 ordered from lowest to highest based on the normalised Australian dollar per tonne of coal.
1The normalised cost per tonne of coal was done using the current South African export coal price of A$82.36.
2The transaction by Thebe Mining Resources (Pty) Ltd and Xceed Resources Ltd for the Moabsvelden coal project had both resources and reserves stated which appears
as two separate rows in the above table.
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Figure 10 Coal Five Year Monthly Average Price Chart to April 2013

Source: Indexmundi.com
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Table 10 Market Transactions Involving Coal Projects at the Exploration Stage in Southern and Eastern Africa

Project Transaction Details & Type
Area
(km2)

Purchase
Price

100% Basis
(A$)

Implied
Value / km2

(A$)

Mhukuru, Rukwa Basin, Ruhuhu and
Selous Coal Projects, Tanzania

December 2011: Select Vaccines Limited entered into an acquisition agreement with
Indigo Metals Limited for 100% of the Mhukuru, Rukwa Basin, Ruhuhu and Selous coal
projects for $4.60M in cash and shares. The projects are prospective for coal and
uranium and have a total area of 5,412km2. Assuming the terms of the agreement
were met the implied discounted cash equivalent on a 100% equity basis is $4.600M
(notional $850 A$/km2 on 100% terms).

5,412 $4.600M $850

Takatokwane South Coal Project,
Botswana

October 2011: Nimrodel Resources entered into a joint venture/farm-in agreement
with Triprop Energy Pty Ltd to earn an initial 20% of the Takatokwane South project
for $1.00M in cash, shares and exploration expenditure. The project is prospective
for thermal coal and has a total area of 1,500km2. Assuming the terms of the
agreement were met the implied discounted cash equivalent on a 100% equity basis is
$5.000M (notional $3,333 A$/km2 on 100% terms).

1,500 $5,000M $3,333

Waterburg Coal Project, South
Africa

September 2011: Ikwezi Resources (Pty) Limited entered into an acquisition
agreement with a private vendor for 100% of the Waterburg Project for $0.452M in
cash. The project is prospective for coal having an exploration target of 2 to 4 billion
tonnes of coal and has a total area of 57.14km2. Assuming the terms of the
agreement were met the implied discounted cash equivalent on a 100% equity basis is
$0.452M (notional $7,910 A$/km2 on 100% terms).

57 $0.452M $7,910

Zambeze Coal Project, Mozambique July 2011: Mozambi Coal Limited entered into an acquisition agreement with Xiluva
Mineral Resource Limitada for 80% of the Zambeze coal project for $1.525M in cash.
The project is prospective for coal having an exploration target of 1.86 to 2.32 billion
tonnes of coal and has a total area of 224km2. Assuming the terms of the agreement
were met the implied discounted cash equivalent on a 100% equity basis is $1.906M
(notional $8,510 A$/km2 on 100% terms).

224 $1.906M $8,510
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Figure 10 Coal Five Year Monthly Average Price Chart to April 2013

Source: Indexmundi.com
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Table 10 Market Transactions Involving Coal Projects at the Exploration Stage in Southern and Eastern Africa

Project Transaction Details & Type
Area
(km2)

Purchase
Price

100% Basis
(A$)

Implied
Value / km2

(A$)

Roodepoort and Bankfontein Coal
Projects, South Africa

June 2011: Xceed Resources Limited’s wholly owned subsidiary Focus Coal
Investments Pty Ltd entered into a joint venture/farm-in agreement with Hampfuna
Mining & Exploration Pty Limited to earn an initial 34% of the Roodepoort and
Bankfontein coal projects for $0.645M in cash and exploration spend. The projects
are prospective for coal and have a total area of 20.33km2. Assuming the terms of the
agreement were met the implied discounted cash equivalent on a 100% equity basis is
$1.897M (notional $93,313 A$/km2 on 100% terms).

20 $1.897M $93,313

Kiwira-Songwe Coal Project,
Tanzania

April 2011: Edenville International (Tanzania) Limited entered into an acquisition
agreement with a private vendor for 100% of the Kiwira-Songwe coal project for
$0.154M in cash. The project is prospective for coal and has a total area of
494.99km2. Assuming the terms of the agreement were met the implied discounted
cash equivalent on a 100% equity basis is $0.154M (notional $311 A$/km2 on 100%
terms).

495 $0.154M $311

Rukwa Coal Project, Tanzania August 2010: Edenville Energy PLC entered into an acquisition agreement with
Upendo Group Ltd for 70% and 100% interest in various prospecting licences in the
Rukwa coal project for $0.084M. The project is prospective for coal and has a total
area of 338.47km2. Assuming the terms of the agreement were met the implied
discounted cash equivalent on a 100% equity basis is $0.109M (notional $322 A$/km2

on 100% terms).

338 $0.109M $322

Zambeze Coal Project, Mozambique March 2010: RTL Corporation Limited entered into an acquisition agreement with
Dugal Pty Ltd for 70% of the Zambeze coal project for total staged cash payments of
$1.099M. The project is prospective for coal and has a total area of 623km2. Assuming
the terms of the agreement were met the implied discounted cash equivalent on a
100% equity basis is $1.569M (notional $322 A$/km2 on 100% terms).

623 $1.569M $2,519

Note: Differences may occur due to rounding errors
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Figure 10 Coal Five Year Monthly Average Price Chart to April 2013

Source: Indexmundi.com
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6.5 Mineral Asset Valuation

6.5.1 Imaloto Project, Madagascar

Ravensgate have valued the Imaloto project solely based on the present coal resource and have
not valued tenements surrounding the coal resource separately.

6.5.1.1. Selection of Valuation Method

The Imaloto project, in which LMR has a 99% equity interest can be classified as an Advanced
Exploration Area mineral asset as defined in Section 6.1.

A coal resource as defined in the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves (The JORC Code - 2004 Edition) has been reported (Measured,
Indicated and Inferred coal resource of 135.7Mt (Gross Tonnes In Situ)). In valuing the Imaloto
project, Ravensgate considers the DCF/NPV method inappropriate, due to the early stage of the
mineral asset.

Ravensgate has elected to apply the Comparable Transaction method to value the Imaloto
project after consideration of the various valuation methods outlined in Section 6.1.

6.5.1.2. Project Analysis – Comparable Transactions Method

Ravensgate’s analysis of coal market transactions in southern and eastern African Table 8
indicates that the implied value of advanced exploration projects with coal resources and or
reserves generally range from $0.010 to $0.657 per contained resource tonne of coal. Removing
the transactions involving coking or metallurgical coal left an implied range of $0.010 to $0.378
per contained resource tonne of thermal coal. Analysing the transactions of the remaining
projects taking into account the change in the coal price over time, expressing the dollar value
per tonne of coal as a percentage of the coal price (Table 9), the average of these transactions is
0.11%, which equates to $0.090 using the average April 2013 South African export coal price of
$82.36 (US$81.42).

Ravensgate has derived an implied range of $0.100 to $0.150 with a preferred value of $0.125
per tonne of contained coal to apply to the main seam of the Imaloto project coal resource listed
in Section 3.7 using the average April 2013 South African export coal price of 82.36 (US$81.42).
These derived values are based on the dollar value per tonne of coal expressed as a percentage
of the coal price, where a range from 0.12% to 0.18% has been applied and the preferred value is
based on 0.15%. This above average range reflects the confidence in the coal resource with most
coal classified as Measured and Indicated.

Ravensgate has derived an implied range of $0.050 to $0.010 with a preferred value of $0.060
per tonne of contained coal to apply to the upper an top seams of the Imaloto project coal
resource listed in Section 3.7 using the average April 2013 South African export coal price of
82.36 (US$81.42). These derived values are based on the dollar value per tonne of coal expressed
as a percentage of the coal price, where a range from 0.06% to 0.12% has been applied and the
preferred value is based on 0.07%. This range reflects the lower coal quality of the upper and top
seams compared to the main seam in the coal resource with the coal quality indicating that it
would only be useable as domestic power station feed.

These values relate to approximately $9.955M to $16.740M for the contained coal within the
current mineral resource estimates (135.7 million tonnes of coal) for a 100% interest in the
Imaloto project. From this range a preferred value of $12.263M has been selected which reflects
a value of $0.090 per contained resource tonne of coal.

A summary of the valuation for the Imaloto project can be found below in Table 11.
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Table 11 Comparative Transactions Valuation for the Imaloto Project (100% Equity
Basis)

Coal
Seam

Mineral
Asset

Tonnes
(Mt)

Value per tonne Valuation

Low
$

High
$

Preferred
$

Low
$M

High
$M

Preferred
$M

Main
Advanced

Exploration Area
63.4 0.100 0.150 0.125 6.340 9.510 7.925

Upper
Advanced

Exploration Area
41.1 0.050 0.100 0.060 2.055 4.110 2.466

Top
Advanced

Exploration Area
31.2 0.050 0.100 0.060 1.560 3.120 1.872

All
Seams

Advanced
Exploration Area

135.7 NA NA NA 9.955 16.740 12.263

The valuation has been compiled to an appropriate level of precision and minor rounding errors may occur.

6.5.2 Ianapera Project, Madagascar

6.5.2.1. Selection of Valuation Method

The Ianapera project in which LMR has a 99% equity interest can be classified as Exploration Area
mineral assets as defined in Section 6.1.

A mineral resource as defined in the Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves (The JORC Code - 2004 Edition) has not been reported for
the Ianapera project. In valuing the Ianapera project, Ravensgate considers the DCF/NPV method
inappropriate, due to the early stage of the mineral asset.

Ravensgate has elected to apply the Comparable Transaction to value the Ianapera project after
consideration of the various valuation methods outlined in Section 6.1 and the geological /
exploration information outlined in Section 4.

6.5.2.2. Project Analysis – Comparable Transactions Method

Ravensgate’s analysis of southern and eastern African market transactions for Exploration Area
Mineral Asset coal projects (Table 10) suggests an implied value between $311 and $93,133 per
km2 for Exploration Area Mineral Assets. Within this range, more greenfields exploration projects
with geophysical anomalies but, no known drilling or geochemical anomalism range from $311 to
$2,519 per km2, more advanced projects with some drilling and or the presence of coal where
prospects have been defined range from $2,519 to $8,510 per km2, and most advanced
brownfields projects with defined drill targets and coal typically range from $8,510 to $93,313
per km2. Assets of strategic value sit at the higher end of this range.

Ravensgate has derived implied ranges and preferred values per km2 based on the interpreted
prospectivity of the project to apply to the area of the project (Table 12) on a 100% equity basis.
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Table 12 Comparative Transactions Valuation for the Ianapera Project (100% Equity
Basis)

Project
Mineral
Asset

Area
km2

Value per km2 Valuation

Low
$

High
$

Preferred
$

Low
$M

High
$M

Preferred
$M

Ianapera Exploration Area 25 500 1,500 1,000 0.013 0.038 0.025

The valuation has been compiled to an appropriate level of precision and minor rounding errors may occur.

The value for the Ianapera project relates to approximately $0.013M to $0.038M. From this range
a preferred value of $0.025M has been selected. The low implied ranges and preferred values
attributed to the Ianapera project reflects that at present recent exploration by LMR has not
been successful for coal, with only one hole drilled to a depth of 360m returning no coal shows
leading to the abandonment of further drilling on the project. The project is still at an early
stage of exploration with many areas largely unexplored requiring exploration. Ravensgate
considers the Ianapera project is of merit and worthy of further exploration.

6.5.3 Sakaraha Project, Madagascar

6.5.3.1. Selection of Valuation Method

The Sakaraha project in which LMR has a 99% equity interest can be classified as Exploration
Area mineral assets as defined in Section 6.1.

A mineral resource as defined in the Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves (The JORC Code - 2004 Edition) has not been reported for
the Sakaraha project. In valuing the Sakaraha project, Ravensgate considers the DCF/NPV
method inappropriate, due to the early stage of the mineral asset.

Ravensgate has elected to apply the Comparable Transaction to value the Sakaraha project after
consideration of the various valuation methods outlined in Section 6.1 and the geological /
exploration information outlined in Section 5.

6.5.3.2. Project Analysis – Comparable Transactions Method

Ravensgate’s analysis of southern and eastern African market transactions for Exploration Area
Mineral Asset coal projects (Table 10) suggests an implied value between $311 and $93,133 per
km2 for Exploration Area Mineral Assets. Within this range, more greenfields exploration projects
with geophysical anomalies but, no known drilling or geochemical anomalism range from $311 to
$2,519 per km2, more advanced projects with some drilling and or the presence of coal where
prospects have been defined range from $2,519 to $8,510 per km2, and most advanced
brownfields projects with defined drill targets and coal typically range from $8,510 to $93,313
per km2. Assets of strategic value sit at the higher end of this range.

Ravensgate has derived implied range and preferred value per km2 based on the interpreted
prospectivity of the project to apply to the area of the project (Table 13) on a 100% equity basis.

The value for the Sakaraha project relate to approximately $0.047M to $0.125M. From this range
a preferred value of $0.078M has been selected. This value reflects the stage of exploration at
the project and the quality of the exploration ground. The project is still at an early stage of
exploration with LMR having completed no drilling on the project thus far with many areas
largely unexplored requiring exploration. Ravensgate considers the Sakaraha project is of merit
and worthy of further exploration.
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Table 13 Comparative Transactions Valuation for the Sakaraha Project (100% Equity
Basis)

Project
Mineral
Asset

Area
km2

Value per km2 Valuation

Low
$

High
$

Preferred
$

Low
$M

High
$M

Preferred
$M

Sakaraha Exploration Area 62.5 750 2,000 1,250 0.047 0.125 0.078

The valuation has been compiled to an appropriate level of precision and minor rounding errors may occur.

6.6 Valuation Summary

Ravensgate has concluded that LMR’s coal projects in Madagascar are of merit and worthy of
further exploration.

A summary of the LMR’s coal projects valuation in 100% equity percentage terms is provided in
Table 14. The applicable valuation date is 29 May 2013 and is derived from using the Comparable
Transactions valuation method. The value of LMR’s coal projects is considered to lie in a range
from $10.014M to $16.903M, within this range Ravensgate has selected a preferred value of
$12.366M, which is about the middle of the range.

Table 14 Summary LMR’s Coal Projects Technical Valuation in 100% Equity Terms

Licence Mineral Asset
Equity %

Area
km2

Valuation

Low
$M

High
$M

Preferred
$M

Imaloto
Advanced

Exploration Area
100% 81.25 9.955 16.740 12.263

Ianapera Exploration Area 100% 25 0.013 0.038 0.025

Sakaraha Exploration Area 100% 62.5 0.047 0.125 0.078

TOTAL Exploration Area 100% 168.75 10.014 16.903 12.366

The valuation has been compiled to an appropriate level of precision and minor rounding errors may occur.

A summary of LMR’s coal projects valuation in respective ownership percentage terms is
provided in Table 15. The applicable valuation date is 29 May 2013 and is derived from using the
Comparable Transactions valuation method. The value of LMR’s coal projects is considered to lie
in a range from $9.914M to $16.733M, within this range Ravensgate has selected a preferred
value of $12.242M, which is about the middle of the range.
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Table 15 Summary LMR’s Coal Projects Technical Valuation in Respective Ownership
Percentage Terms

Project Mineral Asset Ownership
%

Area
km2

Valuation

Low
$M

High
$M

Preferred
$M

Imaloto
Advanced

Exploration Area
99% 81.25 9.855 16.573 12.140

Ianapera Exploration Area 99% 25 0.012 0.037 0.025

Sakaraha Exploration Area 99% 62.5 0.046 0.124 0.077

TOTAL Exploration Area 99% 168.75 9.914 16.733 12.242

The valuation has been compiled to an appropriate level of precision and minor rounding errors may occur.
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7. TENEMENT DETAILS

Table 16 LMR’s Tenement Details

Tenement Status Holders Expiry Date Area (km2) LMR Equity %

Imaloto

12653 Granted CMM1 18/04/2014 25 99%

3196 Granted 4th Island Investments2 06/11/2013 18.75 99%

4578 Granted CMM1 28/11/2045 25 99%

27163 Granted Genyus Sarl(u)2 22/10/20123 6.25 99%

26904 Granted Genyus Sarl(u)2 22/10/20123 6.25 99%

Ianapera

31892 Granted CMM1 18/04/2014 25 99%

Sakaraha

31808 Granted CMM1 07/09/2013 62.5 99%

1 Coal Mining Madagascar SARL (CMM). Lemur Resources Limited holds 100% of Coal of Madagascar Limited,
which in turn holds 99% of CMM.
2 These permits are purported to have been transferred to CMM
3 An application for tenement renewal is underway.
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9. GLOSSARY

aeromagnetic A survey undertaken by helicopter or fixed-wing aircraft for the purpose of
recording magnetic characteristics of rocks by measuring deviations of the
earth’s magnetic field.

geophysical data Data pertaining to the physical properties of the Earth’s crust at or near
surface, often collected from an aircraft.

aircore Drilling method employing a drill bit that yields sample material which is
delivered to the surface inside the rod string by compressed air.

arkosic Pertaining to sandstones. Comprised predominantly of clasts of feldspar.

carbonate Rock of sedimentary or hydrothermal origin, composed primarily of calcium,
magnesium or iron and CO3. Essential component of limestones and
marbles.

coal Readily combustible rock containing carbonaceous material formed from
plant remains that have been compacted, indurated, chemically altered,
and metamorphosed by heat and pressure during geologic time.

clastic Pertaining to a rock made up of fragments or pebbles (clasts).

dolerite A medium grained mafic intrusive rock composed mostly of pyroxenes and
sodium-calcium feldspar.

dykes A tabular body of intrusive igneous rock, crosscutting the host strata at a
high angle.

feldspar A group of rock forming minerals.

geochemical Pertains to the concentration of an element.

geophysical Pertains to the physical properties of a rock mass.

granite A coarse-grained igneous rock containing mainly quartz and feldspar
minerals and subordinate micas.

igneous Rocks that have solidified from a magma.

intrusions A body of igneous rock which has forced itself into pre-existing rocks.

joint venture A business agreement between two or more commercial entities.

metamorphic A rock that has been altered by physical and chemical processes involving
heat, pressure and derived fluids.

Mt Million Tonnes.

outcrops Surface expression of underlying rocks.

pegmatite A very coarse grained intrusive igneous rock which commonly occurs in
dyke-like bodies containing lithium-boron-fluorine-rare earth bearing
minerals.

plies Lithological subdivisions of a coal seam each of which has a uniform
character.

Proterozoic An era of geological time spanning the period from 2,500 million years to
570 million years before present.

rhyolite Fine-grained felsic igneous rock containing high proportion of silica and
feldspar.

sedimentary A term describing a rock formed from sediment.

seam A bed of coal lying between a roof and floor.

shale A fine grained, laminated sedimentary rock formed from clay, mud and silt.

strata Sedimentary rock layers.

stratigraphic Composition, sequence and correlation of stratified rocks.

veins A thin infill of a fissure or crack, commonly bearing quartz.

volcanics Formed or derived from a volcano.


